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The Annual Report 2010 has been prepared in Danish and English.

The Danish text shall be the governing text for all purposes and in case of any discrepancy the Danish  

wording shall be applicable.

Designations
In the Annual Report the Group is referred to as ‘North Media’ or the Group.

The designations ‘North Media A/S’ and ‘the Parent Company’ refer to the Parent Company
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•TheNorthMediaGrouprealisedaconsiderableperformance
improvementin2010.Operatingprofitbeforespecialitemstotalled
DKK110.2million,whichisDKK90.7millionupon2009.Since
2008,performancehasimprovedbyDKK164.6million.
•ThepivotalreasonfortheGroup’sperformanceimprovementis
increasedrevenueandpositivedevelopmentinthequalityand
efficiencyofthedistributionbusiness.
•Activitiesandinitiativesin2010weremarkedbyanextremely
lowlevelofactivityinthejobadvertisementmarketbothinthe
newspaperandontheInternet,renderingthedevelopmentin
revenueandearningsunsatisfactoryforSøndagsavisen,Ofirand
MatchWork.
•ForSøndagsavisen,thedeclineinjobadvertisementswaspartly
compensatedforbythelong-standingdropinSøndagsavisen’s
marketsharesfordisplayadvertisingbeingreversedin2010.

•CashflowsfromoperatingactivitiestotalledDKK148millionin
2010,whichisDKK107millionmorethanin2009.

•At31December2010,theGrouphasastrongliquiditybasewith
cashfundstotallingDKK99.4millionandasecuritiesportfolio
totallingDKK48.8million.
•At31December2010,theGroup’snetinterest-bearingdebt(which
constitutesapositivenetcashposition)includingsecuritiestotalled
anegativeDKK57.7million.Atyear-end2009,ittotalledanegative
DKK62.9million.
•In2010,atotalamountofDKK128.5millionwasdisbursedpartlyas
dividendandpartlyascashremunerationtotheshareholders.

•Theprocessinvolvingapossiblesaleorformationofastrategic
allianceforFKDistributionwashaltedduetochangedexpectations
foraliberalisedpostalmarket.
•At31December2010,MadsDahlAndersenresignedasChief
ExecutiveOfficerofNorthMediaA/Stotakeupthepositionas
ChiefExecutiveOfficerofFKDistributionA/S,thedefinitelylargest
subsidiaryoftheGroup.
•At1January2011,LarsNymannAndersentookupthepositionas
ChiefExecutiveOfficerofNorthMediaA/S.LarsNymannAndersen
hasbeenemployedwiththeGroupsince2001,mostrecentlyas
ChiefExecutiveOfficerofHelsingørDagbladA/S.
•In2011,theGroup’srevenueisexpectedtototalDKK1,175to1,225
million.

•In2011,theGroup’sEBITisexpectedtototalDKK120to150
millionexclusiveoftheaccountingprofitfromthesaleoftheequity
investmentintheSwedishcompany,GISAB.

•GISAB’searningsdevelopmentwasparticularlypositivein2010,
andthisaffectsthepriceoftheremaining33.3%shares,which,as
agreed,willbesoldatapricebasedonearningsintheperiodfrom
2008to2010.ThesellingpriceisexpectedtobeapproxSEK250
millionwhichisSEK50millionhigherthanpreviouslyexpected.
ExpectationsarethatthesalewillbecompletedafterGISAB’s
financialreportingfor2010.

•TheBoardofDirectorsrecommendstotheAnnualGeneralMeeting
thatnoordinarydividendbepaid.WhenthesaleofGISABhas
beencompletedandthesellingpricehasbeenreceived,theplan
istopayanextraordinarydividendofDKK12to14pershare.This
correspondstoDKK240to280millionandpaymentisexpectedto
takeplaceinMay2011pendingaresolutiononpayment.

North Media A/S realises another considerable performance improvement

Cashflow from operating activities

Dividend and cash payment to shareholders
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EBITbeforespecialitems

Cashflowfromoperatingactivities

Dividendandcashpaymenttoshareholders
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DKKm 2010 2009 2008 2007 2006

Income statement:

Revenue 1,138.7 1,028.5 1,160.9 1,433.8 1,666.6

Grossprofit 535.7 441.7 455.1 571.6 829.3

EBITDA 156.4 74.9 6.7 114.8 253.3

Depreciation 46.2 55.4 61.1 77.0 73.3

EBITbeforespecialitems 110.2 19.5 -54.4 37.8 180.0

Specialitems -28.0 -13.2 -52.9 -28.6 0.0

Financials,net 4.3 -4.4 -9.6 -8.3 -7.6

EBT,continuedoperations 103.0 3.4 -120.0 -1.6 174.5

Taxfortheyear 15.3 6.9 -14.1 -3.3 42.8

Netprofit,continuedoperations 87.7 -3.5 -105.9 1.7 131.7

Disposalsofsubsidiaries -0.3 10.7 299.4 0.0 0.0

Netprofit,discontinuedoperations -1.6 1.9 11.7 22.4 0.0

Netprofit 85.8 9.1 205.2 24.1 131.7

Comprehensiveincome 78.5 10.9 195.0 30.8 136.1

Balance sheet:

Totalassets 762.2 802.9 923.1 979.8 929.2

Sharecapital 100.3 100.3 111.4 111.4 111.4

Shareholders’equity(incl.minorities) 498.2 573.4 661.4 490.1 505.4

Netinterest-bearingdebt -57.7 -62.9 85.5 207.8 100.7

Networkingcapital -63.0 -44.2 96.7 -21.9 -39.2

Investedcapital 440.5 510.5 746.9 697.9 606.0

Investmentinproperty,plantandequipment 8.8 11.5 35.1 102.4 86.5

Freecashflow 166.4 42.6 -25.0 -6.8 140.8

Cash flow statement:

Cashflowsfromoperatingactivities 147.7 41.0 1.5 94.4 182.4

Cashflowsfrominvestingactivities -43.0 -53.4 -65.8 -150.9 -125.7

Cashflowsfromfinancingactivities -158.7 -54.1 -24.2 -54.5 -20.5

Changesincashflowandcashequivalents,continuedoperations -54.0 -66.5 -88.5 -111.0 36.2

Other information:

Averagenumberofemployees 627 672 849 991 1,191

Numberofsharesatyear-end,inthousand 20,055 20,055 22,280 22,280 22,280

Treasuryshares,inthousand 582 24 2,225 1,518 1,218

Sharepriceatyear-end,DKK 36.0 34.5 19.8 30.4 87.7

Ratios:

Grossmargin(%) 47.0 42.9 39.2 39.9 49.8

Operatingmargin(EBIT)(%) 9.7 1.9 -4.7 2.6 10.8

Equityratio(%) 65.4 71.4 71.6 50.0 54.4

Returnonequity(ROE)(%)(1) 16.0 1.5 35.6 4.8 31.5

Returnoncapitalemployed(ROIC)(%) 23.2 3.1 -7.5 5.8 33.3

Earningspershare(EPS)-continuedoperations 4.1 -0.3 -4.6 -0.3 5.7

Earningspershare(EPS)-Total(1) 4.0 0.2 11.0 0.7 5.7

PriceEarning(P/E)(1) 9.0 172.5 1.8 43.4 15.5

Price/BookValue(P/BV) 1.4 1.2 0.7 1.4 3.9

Cashflowpershare(CFPS) 7.5 2.0 0.1 4.5 8.7

Dividendpershare 6.5 2.5 0.0 0.0 1.0

Definitionoffinancialratios,seenote3.

Theconsolidatedhighlightsareadjustedfordiscontinuedoperationsfor2008and2009.

Theconsolidatedhighlightsareshownforcontinuedoperationsunlessotherwisestated.

Note1:Thekeyfiguresalsoincludediscontinuedoperations.

ManagementCommentary

Financial highlights and ratios
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Group

The North Media Group realised a consider-

able performance improvement in 2010. Op-

erating profit before special items totalled 

DKK 110.2 million, which is DKK 90.7 mil-

lion up on 2009. 

WithEBITbeforespecialitems(hereinafterEBIT)
ofDKK170.2millioncomparedtoDKK71.0mil-
lionin2009,printactivitiesgeneratedsatisfactory
earnings.The distribution business managed to
recapture some of themarket shares previously
lost,andtheefficiencymeasurestakeninrecent
years achieved full effect in2010.Particularly in
the last months of 2010, Søndagsavisen experi-
encedsignificantgrowthinthenon-jobadvertise-
mentmarket,butremainsadverselyinfluencedby
thenegativemarketconditionsfortheprintedjob
advertisementmarket.In2010,printactivitiesre-
alisedaprofitmarginof16%comparedto7%in
2009.

In2010,onlineactivitiesrealisednegativeEBITof
DKK49.7million,which isDKK8.1more than
thelossin2009andisconsideredhighlyunsatis-
factory.Performance is as anticipatedasmassive
investmentshavebeenmadeinnewbusinessar-
eas.Itwasalsodecidedtomaintainthehighlevel
of activitieswithin thebusinessdevelopmentof
theGroup’sjob-relatedactivities.

Due to negative developments, primarilywithin
theonlineactivities,itwasdecidedinH12010to
write down all intangible assets relating to loss-
making activities. Total write-downs for impair-
mentamount toDKK28millionandhavebeen
recognised under special items in the income
statement.

In 2010, the Group generated cash flows from
operating activities totalling DKK 148 million.
During theyear,DKK22millionworthof treas-
uryshareswerepurchased,DKK8.8millionwas
invested in property, plant and equipment, and
dividend and cash remuneration totalling DKK
128.5millionwerepaidtotheshareholders.At31
December2010,theGrouphasastrongliquidity
basewithcash funds totallingDKK99.4million
andasecuritiesportfoliowithamarketpriceof
DKK48.8million.

Asstatedpreviously,theremaining33.3%owner-
ship interest inGISABwillbe soldwhenGISAB
has presented its financial statements for 2010.
The selling price is performance-based and ex-
pectationsarethatthefinalpricewillamountto
approxSEK250million,whichisapproxSEK50
millionhigher thanpreviously expected.The in-
creaseintheestimatedsellingpriceisaresultof
theparticularlysatisfactoryearningsdevelopment
especially in 2010.A forward contract has been
madeforthesaleofSEK180millionatanaverage
sellingrateofDKK/SEK77.54.The33.3%owner-
shipinteresthasbeenrecordedatDKK18.8mil-
lionintheGroup’sAnnualReportfor2010,classi-
fiedasassetsheldforsale.

As already specified in the InterimManagement
Statement for Q3 2010, the process involving a
possible sale or formationof a strategic alliance
forFKDistributionA/Swashalted.Aspartofthe
liberalisationofthepostalmarketsinEurope,ex-
pectationswerethatcompetitionwouldbeinten-
sifiedconsiderablyacrosstheEuropeancountries.
Inthatconnection,itwastheBoardofDirectors’
assessment that a larger and financially stronger
businesswould be better placed to exploit and
develop FK DistributionA/S than North Media
A/S.Themassivedeclineinthevolumeinmailin
EuropeandparticularlyinDenmarkhas,however,
entailed that at present expectations are that it
wouldnotbeattractiveforNorthMediaA/Stosell
orenterintostrategicalliancesinvolvingFKDis-
tributionA/S.

Management believes that FK Distribution A/S
holds a considerable growth potential, but that
this company operates in a market subject to
particularcompetitiveconditionsrequiringdedi-
catedandtargetedeffortsbyManagement.Conse-
quently,MadsDahlAndersenresignedasChiefEx-
ecutiveOfficerofNorthMediaA/Seffectivefrom
31December2010toconcentrateonhisposition
asChiefExecutiveOfficerofFKDistributionA/S,
thedefinitelylargestsubsidiaryoftheGroup.

ManagementCommentary
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LarsNymannAndersencommencedasChiefEx-
ecutiveOfficerofNorthMediaA/Son1January
2011.HeisaMasterofLawsandhasbeenwiththe
Groupsince2001,mostrecentlyasChiefExecu-
tiveOfficerofthesubsidiariesHelsingørDagblad
A/SandMinReklameApS.LarsNymannAndersen
isthereforefamiliarwiththeGroup’smediacom-
panies,whichwillalsoinfuturebehismainfocus.

Asa resultof recentyears’very large losses sus-
tained from the Group’s online activities, each
companyhasbeenaskedtoexamineitsexisting
businessmodelandstrategythoroughlyinorder
to help these companies achieve a positive rev-
enuedevelopmentandprofitableoperations.This
efforthasbeen initiatedand isexpected topro-
videvisibleresultsfromH22011.

ForFY2011,theGroup’srevenueisexpectedto
totalDKK1,175to1,225million,corresponding
toagrowthrateof3to8%comparedto2010.

TheGroup’sEBITisexpectedtobeDKK120to
150million,correspondingtoanincreaseofDKK
10 to 40million.Accordingly, theGroup’s profit
marginisexpectedtogoupfrom9.7%in2010to
approx11%in2011.

TheBoardofDirectorsrecommendstotheAnnual
GeneralMeetingtobeheldon25March2011that
no ordinary dividend be paid.When the sale of
GISABhasbeencompletedandthesellingprice
hasbeenreceived,theplanistopayanextraordi-
narydividendofDKK12to14pershare.Thiscor-
respondstoDKK240to280millionandpayment
isexpectedtotakeplaceinMay2011pendinga
resolutiononpayment.

PRINT

Growth in revenue and continuous increase 

in earnings for FK Distribution. Søndagsavis-

en has captured market shares in the non-job 

advertisement market, but is adversely im-

pacted by the very low level of activity in the 

job advertisement market.

TheGroup’sPrint segment consists of thedistri-
butionactivitiesofFKDistributionaswellasthe
newspapers of Søndagsavisen,HelsingørDagblad
andLokalavisenNordsjælland.

During 2010, the Print segment developed posi-
tively and realised a revenuegrowth rateof 12%
comparedto2009.Thiswasachievedinadifficult
marketwhere thedistributionbusinessmanaged
torecapturesomemarketshares.Particularlyinthe
last months of 2010, Søndagsavisen experienced
significant growth in the non-job advertisement
market.Conversely,theGroupexperiencedacon-
siderabledeclineinthejobadvertisementmarket.
Thenewspapers ofHelsingørDagblad and Loka-
lavisenNordsjællandhavealsodevelopedpositive-
ly,andHelsingørDagbladisoneofonlyveryfew
newspaperswhichinfactsucceededinincreasing
thenumberofsoldcopies,albeitinmodestnum-
bers.

Activities and initiatives in 2010

Projectsinitiatedinpreviousyearstoimproveef-
ficiencycontinuedin2010inFKDistributionand
have resulted in considerable cost savings com-
paredtolastyear.

Thanks to the aspiration to continually improve
distributionquality,targetedeffortsweremadein
2010 to enhance and perfect an electronic key
system:BeKey,which is intended to facilitatedis-
tributors’accesstolockedstairways.Inthissystem,

ManagementCommentary
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lockedstreetdoorson thedelivery routecanbe
openedviaamobilephoneduringthelimitedtime
spaninwhichtheprintedadsaredistributed.The
systemwastestedandperfectedthroughout2010
and is expected tobe installed in a considerable
numberofstreetdoorsin2011and2012.

In 2010, Søndagsavisen maintained constant fo-
cusonimprovingthequalityofthenewspaperby
continuallystrengtheningtheeditorialcontent.As
tosales,theorganisationwasstrengthenedtoim-
provethesalesefficiencybymeansofamoretar-
getedsaleseffort.Moreautomatedadsystemshave
alsobeendevelopedwhichenablethecustomers
tocreateandinsertadvertisementsinthenewspa-
per themselves.At year-end 2010, Søndagsavisen
has 1.3millionweekly readers and is by far the
newspaperinDenmarkwiththelargestnumberof
weeklyreaders.ThismakesSøndagsavisenanobvi-
ouschoiceformedium-sizedandlargeadvertisers
witharegionaladvertisementrequirementat the
weekend;thetimeoftheweekwhenconsumers
plan theweek’s shopping,contemplatemajor in-
vestments in housing and long-term consumer
goodswhilealsoreviewingvacantjobs.

Helsingør Dagblad has undergone a consider-
ablestructuralconversionthroughoutthelasttwo
years.Theprintingmachinesweresoldin2010and
areexpectedtobedismantledandremovedduring
Q1 2011. Both Helsingør Dagblad and Nordsjæl-
landsAvishavebeensubjecttoefficiencyimprove-
mentsaswellasenhancementswithinthejournal-
isticaswellasthesalesarea.Thishasresultedinan
increase in subscriptions and improved earnings
fromadvertisements.

Financial performance in 2010

In 2010, revenue from the Print segment was
DKK1,069.5million,whichisanimprovementof
DKK112.3millionor12%on2009.Therevenue
increasewasprimarilyattributabletothedistribu-
tionactivities.In2010,Søndagsavisenexperienced
acontinueddeclineinthejobadvertisementmar-
ket,whereasthenon-jobadvertisementmarketde-
velopedpositively,particularlyinH22010.

In2010,EBITforthePrintsegmentwasDKK170.2
million,whichisDKK99.2millionuponlastyear.
This is considered very satisfactory.This increase
wasachievedbyacombinationofenhancedsales
and continued gains from improved efficiency
mainlywithin the distribution activities. At Søn-
dagsavisen, it proved possible tomitigate the ef-
fects of the massive decline in the lucrative job
turnover via growth in the non-job segment and
cost reductions. However, Søndagsavisen’s total
performanceremainsunsatisfactory.

Thenewspapers ofHelsingørDagblad and Loka-
lavisen Nordsjælland experienced a modest in-
creaseinrevenue,buttheirresultsaremuchbetter
andmorepositivethaninpreviousyears.

Outlook for 2011

ForFKDistribution,theintensefocusonpricesin
themarket for distribution of printedmatters is
expectedtocontinue,andFKDistributionexpects
unchanged market shares in 2011.The primary
focuswillremainonatightcostcontrolandeffi-
ciencyimprovements.Concurrenteffortsarealso
madetodevelopthemarketforunaddressedprint-
ingmattersforadvertiserswhohavenothistorical-
lyusedthishighlyeffectivemediaandtodevelop
furtherthemarketforsegmentedprintedmatters.
Distribution of printed matters to the individual
households is themost efficientmeans for retail
chainstogeneraterevenueintheirbusinesses.The
vastmajorityofDanishhouseholdsusetheweekly
printedmattersactivelytooptimiseandplantheir
weeklyshopping.

The adversemarket conditions for especially the
printed job advertisement market are expected
tocontinuein2011.ParticularlyinH22010,Søn-
dagsavisen gained market shares in the non-job
segment,andthistrendisexpectedtocontinuein
2011.Moreover,Søndagsavisenisalsoexpectedto
benefitfromtheupcominggeneralelection,which
isexpectedtocontributepositivelytothenewspa-
per’srevenuegrowth.
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ONLINE

Positive development for BoligPortal and sub-

stantial cost reductions for Søndagsavisen.dk 

In Q1 2011, Ofir launched a new strategy for 

the job market.

The Group’s Online segment consists of Ofir.dk,
MatchWork.com,Søndagsavisen.dk,BoligPortal.dk,
MinReklame.dk,Væksthuset and thenewlyestab-
lishedLokalia.dk.

TheGroup’s online business experienced an un-
satisfactory development in 2010 involving loss
ofcustomersandmarket shares inespecially the
job-related services. BoligPortal has maintained
prioryears’positivedevelopmentandhasin2010
increaseditsmarketshare.

Activities and initiatives in 2010

TheGroup’sonlineactivitieswereaffectedbythe
very difficult market conditions where both the
publicandprivatejobmarketsremaindeadlocked
atverylowlevels.Thisreluctancehasaffectedthe
revenuedevelopmentofbothOfirandMatchWork.

Thename”Ofir&Søndagsavisen.Twomedia–one
jobmarket”haslaidthefoundationofanewstrate-
gyforthetwomedia’sactivitiesinthejobadvertise-
mentmarket.ThetwomediaOfir&Søndagsavisen
supplement each other in that, being an Internet
site,Ofirparticularlyattractstheactivejobseekers
whereas Søndagsavisen’s strength should mainly
beseeninrelationtothepassivejobseekers-the
candidateswhoarenotactivelylookingforanew
job,butaretemptedwhentheyspotaninteresting
position.Onthisbasis,anewstrategywasprepared
forbothmedia.ThestrategywillbelaunchedinQ2
2011.

MatchWorkspent2010transferringalargenumber
ofcustomerstothenewHeliosplatform.Also,part-
nership agreementswere concludedwith several
distributors,whowillberesponsibleforsellingand
supportingtheCompany’sproducts.

At Søndagsavisen.dk, considerable cost-reducing
measuresweretaken,ensuringequilibriuminterms
offinancialresultsforthisactivityatyear-end2010.
In 2010, the Company continued developing the
newconceptofLokalia.dkandsignedseveralpart-
nershipagreements.Lokaliahasnotgeneratedany
salesyet.

Throughout the year, BoligPortal.dk generated
highgrowthintermsofrevenueandperformance.
Lokalia.dk and BoligPortal.dk both experienced a
healthyincreaseinthenumberofvisitors.

Since its foundation at year-end 2009,Væksthuset
has primarily been responsible for developing a
Swedish counterpart to BoligPortal.dk. The site,
BostadsPortal.se,isstillunderdevelopmentandhas
generatednorevenueyet.

Financial performance in 2010

RevenuefortheOnlinesegmentfor2010isDKK
69.2millionagainstDKK71.3millionin2009,or
adeclineof3%.Thisdeclineinrevenueismainly
attributabletothediscontinuanceofanumberof
loss-makingproductsandthelowlevelofactivity
withinthemarketforonlinejobadvertisements.

EBITfortheOnlinesegmentfor2010isnegative
byDKK49.7million,correspondingtoadecrease
ofDKK 8.1million compared to 2009.This per-
formanceishighlyunsatisfactory,yetexpected,as
theCompanyhasinvestedheavilyinseveralnew
business areas.Also, itwasdecided tomaintaina
high activity level regarding development of the
Group’sjob-relatedactivities.

Outlook for 2011

In 2011, Ofirwill focus on the technical imple-
mentationof thenewstrategyand required sys-
temsupportaswellasondevelopingtheplatform
andtheinterfacefortheemployeraswellasthe
employee.Thestrategywillbesupplementedby
marketingcampaignsandintensifiedsalesefforts.

DuringH12011, theotherbusinessunits in the
Onlinesegmentwillbeexaminedwithaviewto
identifying the possibilities of developing busi-
ness towards more profitable business models.
Effortswillalsobecentredaroundaccessingthe
synergypotentialoftheGroup’sactivities.

ManagementCommentary
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UNALLOCATED COSTS

Unallocatedcostsincludegroup-relatedactivities
whicharenotallocatedtotheoperatingactivities
ofthePrintandOnlinesegmentsaswellasopera-
tionoftheGroup’sproperties.Operatinglossfor
2010relatingtounallocatedcostsisDKK10.3m.
Unallocated costs for 2009 came to a negative
DKK9.9million.Theperformance for 2010has
beennegatively influencedbynetcostsofDKK
10.1millionrelatingtochangesintheExecutive
BoardasstatedinCompanyannouncementno15-
10of12November2010.

In addition, several costs were incurred during
theyearaspartofthelegalreorganisationofthe
Group,whichwasadoptedattheAnnualGeneral
Meetingheldon23April2010.Thereorganisation
ledtotheGroupchangingitsnamefromSøndag-
savisena-stoNorthMediaA/SandtotheGroup’s
ParentCompanybecomingaholdingcompanyof
theGroup’soperatingcompanies.Accordingly,the
actualactivitieswerehivedoffintoseparatesub-
sidiaries, and the Group’s distribution company
changeditsnamefromForbruger-KontaktA/Sto
FKDistributionA/Sinordertoharmonisecommu-
nicationmethodsandfacilitatecommunicationin
general.

PENDING LITIGATION

As stated inCompany announcements no 12-09
and13-09of20May2009,Søndagsavisena-s(now
referredtoasNorthMediaA/S)wasawardeddam-
agesofDKK75millionbytheDanishEasternHigh
CourtforthelossincurredbyForbruger-Kontakt
(nowreferredtoasFKDistributionA/S)resulting
fromPostDanmarkA/S’abuseofitsdominantpo-
sition.

Søndagsavisen a-s (North Media A/S) was also
awardeddamagesofDKK4millionincompensa-
tionforlegalcosts.PostDanmarkA/Shasappealed
againstthedecisiontotheDanishSupremeCourt.
Itremainsunknownwhenafinaldecisionwillbe
made.Thedamageswillnotberecognisedinthe
financial results or earnings expectationsuntil a
finaldecisionhasbeenmade,justasanycostsare
expensedasincurred.

THE GROUP’S EXPECTATIONS FOR 2011

For 2011, the Group expects increased earn-

ings despite its expectations that the activity 

level in the job advertisement market will re-

main low and that the costs for the develop-

ment of the Group’s job-related activities will 

remain high.

TheGroupstillexpectsfiercecompetitioninthe
market for distribution of unaddressed printed
matter.Expectationsarethatthemarketsharefor
2011may be upheld at the 2010 level and that
new customer segments may help to increase
revenueandthuscompensateforthegradualin-
creaseinthenumberofhouseholdsnotaccepting
unaddressedprintedmatter.

The non-job advertisement markets improved
gradually in2010.This trend isexpectedtocon-
tinuein2011.Expectationsarethattheongoing
consolidation of businesses with several small
shopsclosingwillcontinuein2011.Theincreased
concentrationof fewerbut larger shops ismore
compatible with Søndagsavisen’s more regional
coverage,andthiswillsupporttheongoingsales
andmarketingstrategy.

TheGroup’sonlineactivitieswillstillleadtocon-
siderable losses, and efforts will continually be
madetocreateabetterbasisforfuturegrowth.
Overall, the intention is for 2011 tobe the year
whenthenumerousongoinginitiativeswithinthe
newspaper-related and online activities result in
muchimprovedandinnovativeproducts,forming
thebasisof futuregrowthandearnings.Theun-
derlyingoperatingresultsareonlyexpectedtoim-
proveslightlyintheshortterm,asresourceswill
beallocatedforproductdevelopmentandfurther
marketingactivitiestostrengthenthebasisforfu-
turegrowth.

TheGroup’stotaloperatinginvestmentsfor2011
areexpectedtocometoapproxDKK20million.
These investments aremainly related to thedis-
tributionbusiness.Theinvestmentsintheonline
businesswillbeexpensedasandwhenmade.

For2011,theGroup’sexpectationsintermsoffi-
nancialresultsareasfollows:

•TheGroup’srevenue:DKK1,175to1,225mil-
lion.
•EBITforcontinuingoperations:DKK120to150
million.

•Costsfordiscontinuingoperationswillamount
toapproxDKK3million.Thisamountdoesnot
include any positive or negative value adjust-
mentofthepropertyinrelationtotheamount
recognisedinthebalancesheetat31December
2010.

•The Group’s total operating investments will
cometoapproxDKK20million,whereasordi-
narydepreciationisexpectedtoamounttoap-
proxDKK35million.
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BOARD RESOLUTIONS AND PROPOSALS TO 

THE ANNUAL GENERAL MEETING

TheBoardofDirectorsrecommendstotheAnnual
GeneralMeetingtobeheldon25March2011that
no ordinary dividend be paid.When the sale of
GISABhasbeencompletedandthesellingprice
hasbeenreceived,theplanistopayanextraordi-
narydividendofapproxDKK12to14pershare.
This corresponds toDKK240 to280million in
total, and paymentwill take place inMay 2011
pendingaresolutiononpayment.

Revenue

Year Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

DKKm 2010 2009 2010 2010 2010 2010 2009 2009 2009 2009

Print 1,069.5 957.2 301.6 249.0 273.1 245.8 255.2 226.9 247.3 227.8

Index cp. same period last year 111.7 89.7 118.1 109.7 110.4 107.9 99.7 90.9 88.4 80.8

Online 69.2 71.3 15.7 16.4 17.7 19.4 15.9 17.7 18.9 18.8

Index cp. same period last year 97.1 76.3 98.7 92.7 93.7 103.2 85.9 78.7 71.1 72.6

Continued operations total 1,138.7 1,028.5 317.3 265.4 290.8 265.2 271.1 244.6 266.2 246.6

Index cp. same period last year 110.7 88.6 117.0 108.5 109.2 107.5 98.8 89.9 86.9 80.1

EBIT before special items

Year Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

DKKm 2010 2009 2010 2010 2010 2010 2009 2009 2009 2009

Print 170.2 71.0 63.0 29.1 46.2 31.9 37.6 18.2 17.5 -2.3

Operating margin 15.9% 7.4% 20.9% 11.7% 16.9% 13.0% 14.7% 8.0% 7.1% -1.0%

Online -49.7 -41.6 -11.2 -11.6 -14.2 -12.7 -10.5 -11.4 -10.7 -9.0

Operating margin -71.8% -58.3% -71.3% -70.7% -80.2% -65.5% -66.0% -64.4% -56.6% -47.9%

Unallocatedcosts -10.3 -9.9 -10.3 1.0 -1.0 0.0 0.1 -1.1 -2.4 -6.5

Group EBIT, continued opera-
tions 110.2 19.5 41.5 18.5 31.0 19.2 27.2 5.7 4.4 -17.8

Operating margin 9.7% 1.9% 13.1% 7.0% 10.7% 7.2% 10.0% 2.3% 1.7% -7.2%

SEGMENT REPORTING BY QUARTER
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COMMENTS ON THE FINANCIAL 

STATEMENTS

INCOME STATEMENT   

(CONTINUED OPERATIONS)

Contribution margin
TheGroup’s total contributionmargin for 2010
wasDKK535.7million,which is an increaseof
DKK 94.0million on last year.The contribution
ratiohas goneup from42.9% in2009 to47.0%
in 2010.This increase is due to the efficiency
measures,amongothermeasures,takeninrecent
years,thefulleffectofwhichwasseenin2010.

Staff costs
Staff costs for 2010 are DKK 267.2 million, a
decrease of DKK 5.9 million, or 2%, compared
to 2009. The costs for 2010 were negatively
influenced by net costs of DKK 10.1 million
relating to changes in the Executive Board as
statedinCompanyannouncementno15-10of12
November2010.

Other expenses
Other expenses amount to DKK 118.9 million
andareupbyDKK19.1million.Thisincreaseis
attributable to increases inmarketing costs and
costsrelatingtoBeKeyandLokalia.

Share of profits/(losses) of associates
Profits/losses from associates include the results
oftheGroup’s33.3%ownershipofGISABaswell
astheresultsofVestsjællandskeDistriktsblade.At
year-end2010,theequityinvestmentinGISABhas
beenreclassifiedasassetsheldforsale.

Financials
Netfinancials includeunrealisedcapitalgainsof
DKK 8.2million on the Company’s portfolio of
listedsharesaswellasdividendandrealisedcapital
gains of DKK 0.4 million. Financial expenses
primarily include interest on the Company’s
mortgageloans.

Special items
Due to negative developments, primarilywithin
theonlineactivities,theCompanydecidedinH1
2010towritedownall intangibleassetsrelating
to loss-making activities. Total write-downs for
impairment amount to DKK 28.0 million and
havebeenrecognisedunderspecialitemsinthe
incomestatement.

In 2009, special items included primarily the
write-down of goodwill of DKK 12.1 million
relatingtoMatchWork.

Profit before tax
The profit before tax on continuing operations
for 2010 was DKK 103.0 million. In 2009, the
profitbeforetaxwasDKK3.4million.Thisprofit
increaseismainlyattributabletotheconsiderable
improvementofordinaryoperatingactivities.

Tax
TheGroup’stotaltaxoncontinuingoperationsis
DKK15.3million,correspondingtoaneffective
taxrateof14.9%.Thelowtaxrateisduetothe
utilisation of deferred interest deduction and
capitallosses,amongotherfactors.Thetaxbaseof
thetaxlosscarryforwardshasnotpreviouslybeen
recognisedasataxasset.Inaddition,netprofits/
lossesfromassociateshavebeenrecognised.

Gain/loss on sale of business
In2010, aminor adjustmentof thegainon the
saleofGISAB–alossofDKK0.3million–was
recognised.Thegainonthesalefor2009wasalso
adjustedforthesaleofGISAB.

As mentioned earlier, the remaining 33.3%
ownership interest in GISAB will be sold
following the presentation of GISAB’s Annual
Report for 2010.The selling price is calculated
on thebasis ofGISAB’s earnings for theperiod
2008 to 2010, and the final price is expected
to be approx SEK 250 million – approx SEK
50 million more than expected. This increase
in the estimated selling price is due to a most
satisfactory earnings performance, particularly
in 2010.A forward contract has beenmade for
thesaleofSEK180millionatanaverageselling
rate of DKK/SEK 77.54.The 33.3% ownership
interesthasbeenrecordedatDKK18.8millionin
theGroup’sAnnualReportfor2010,classifiedas
assetsheldforsale.

Loss for the year, discontinued operations
This year’s loss for discontinuing operations
isDKK1.6million,which is attributable to the
discontinuedprintingactivities.

Profit for the year
ProfitfortheyearisDKK85.8million,anincrease
of DKK 76.7 million on 2009. This increase
reflectstheincreaseinoperatingresults.

Investments
Total investments in intangible assets and
property, plant and equipment amount toDKK
9.5million.Ofthis,investmentsinproperty,plant
andequipmentaccountforDKK8.8million.

Trade receivables 
Trade receivables amount to DKK 83.8 million
at year-end 2010. At year-end 2009, trade
receivableswereDKK64.5million.Thisincrease
is attributable to higher earnings, among other
factors,aswellasahigherrateofpre-invoicing.
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Other payables
At 31 December 2010, other payables amount
toDKK96.2million,orDKK13.9millionmore
thanat31December2009whenotherpayables
amounted toDKK82.3million.This increase is
mainlyattributabletotheincreaseinVATpayable
relatingtoincreasedearnings.

Cash flows and interest-bearing debt
CashflowsfortheyearcometoanegativeDKK
55.9millionagainstDKK145.0millionin2009.

Cash flows from operating activities relating to
continuingoperations for2010amount toDKK
147.7million,orDKK106.7millionupon2009.
This increase is mainly due to the increase in
operatingresultsandthepositivedevelopments
inthenegativeworkingcapital.

Cash flows from investing activities relating to
continuing operations for 2010 amount to a
negative DKK 43.0 million against a negative
DKK53.4millionin2009.Mostoftheinvesting
activitiescarriedoutin2010relatetoinvestments
insecurities.Inaddition,thelevelofinvestment
continueddecliningin2010.

This year’s cash flows from financing activities
relating to continuing operations are negative
byDKK158.7million.These cash flowsmainly
include distribution of extraordinary dividend
and cash payments to shareholders resulting
fromchangesinthelegalstructureofthegroup,
totalling DKK 128.5 million. In 2009, cash
flows from financing activities were negative
by DKK 54.1 million, primarily attributable to
extraordinarydividend.

Totalcashflows fromcontinuingoperations for
2010cometoanegativeDKK54.0million–an
increaseofDKK12.5millionon2009whensuch
cash flows amounted to a negative DKK 66.5
million.

Total cash flows from discontinued operations
for2010arenegativebyDKK1.9millionagainst
DKK211.5millionin2009.In2009,thisitemwas
influencedconsiderablybytheamountreceived
fromthesaleofGISAB.

At 31 December 2010, the Group has cash
reserves of DKK 99.4 million and long-term
mortgageloansofDKK77.3million.

Capital structure
At 31 December 2010, the Group’s positive
net cash position, portfolio of securities and
long-term debt amounted to DKK 99.4million,
DKK48.8millionworth of securities andDKK
90.5 million in interest-bearing mortgage loans
including fair value of interest rate swaps.The
Group’stotalnetinterest-bearingdebtincludesa
positivenetcashposition,includingsecurities,of
DKK57.7million.

At year-end 2009, theGrouphad a positive net
cashpositionofDKK155.3million,an interest-
bearingmortgage loanofDKK85.7millionand
an interest rate swapwitha fairvalue (debt)of
DKK6.7million.TheGroup’s total net interest-
bearingdebtincludedapositivenetcashposition
ofDKK62.9million.

The Group still has strong financial resources,
particularlyconsideringtheamountreceivedfrom
thesaleoftheremaining33.3%ofthesharesin
GISAB.TheBoardofDirectorsregularlyconsiders
the Group’s liquidity and capital structure in
relationtofuturefinancingrequirements.

Equity and holding of treasury shares
At 31 December 2010, the Group’s equity was
DKK 498.2 million, a decrease of DKK 75.2
million on last year.This decrease is primarily
attributable to the distribution of extraordinary
dividend,cashpaymentstoshareholdersresulting
from the changes to the legal structure of the
Group, totalling DKK 128.5 million, as well as
acquisition of treasury shares worth DKK 22.0
million.However,equity increasedbythisyear’s
comprehensive incomeofDKK78.5million.At
year-end 2010, the Group’s holding of treasury
sharesincluded582thousandshares,or2.90%of
thesharecapital.
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BUSINESS MANAGEMENT

North Media’s Business management is firmly
basedontheGroup’svaluesrelatingtocustomer
focus, responsibility,quality, fairnessandpositive
aggressiveness.

NorthMediamainlyfocusesonthecustomerand
ondevelopinganddeliveringvalue-addingprod-
uctsandserviceswhichenableustoaddgrowth
andvalue–forthecustomerandforus.Wetake
responsibilityinourrelationswithcustomersand
withoneanother.Whenthingsgoasplannedbut
alsowhensomethingunexpectedsuddenlyhap-
pens,weactfromabasicplatformofownership,
honestyandcare.Itisonlybyshowingresponsi-
bilityineveryactandateverypointintimethat
wecanmaketherightdecisionsforthebenefitof
ourcustomers,employees,shareholdersandother
stakeholders.

NorthMediawishestobeknownforthequality
ofitsproductsandservices,andweareconstant-
lyanduntiringlystrivingtoachievethisthrough
conscientiousness, efficiency and focus on opti-
misationofallproducts,processesanddialogues.
We believe that value-adding quality products
suppliedat the right timeandat the rightprice
providethebasisforlong-termrelationships.Our
successisbasedonapassionatebeliefinwhatwe
aredoingandinourabilityandcouragetobein-
novative.

Board of Directors and Executive Board

TheAnnualGeneralMeeting isNorthMediaA/S’
supremeauthority. TheAnnualGeneralMeeting
elects the company’s Board of Directors, which
isresponsiblefortheoverallmanagementofthe
Company.TheBoardofDirectors supervises the
Company’s activities and satisfies itself that the
Companyismanagedproperlyandinaccordance
with the Company’sArticles ofAssociation, the
DanishCompaniesAct and any other legislation
thatmaybeimportanttotheCompany.TheBoard
of Directors’ most important tasks are to deter-
mine theoverall targetsandstrategies, laydown
clearguidelinesforthedistributionofresponsibi- 
lity,planningandriskmanagement,selectacom-
petentExecutiveBoardandbeanopen-minded,
active sparring partner for the Executive Board.
TheBoardofDirectorscomprisesfourmembers
withRichardBunck,theCompany’smajorshare-
holder,aschairman.

TheExecutiveBoardisresponsiblefortheday-to-
daymanagementoftheCompany.Inaccordance
with the guidelines and directions prepared by

theBoardofDirectors, theExecutiveBoardpre-
paresactionplansandbudgets,whichsupportthe
Company’sstrategy,andregularlyreportsonprofit
performance,risksandothersignificant informa-
tiontotheBoardofDirectors.

Until the end of 2010 the Executive Boardwas
headedbyMadsDahlAndersenwhowasthechief
executiveofficeroftheGroup.Asfrom1.January
LarsNymannAndersenhas takenover theposi-
tionasCEOoftheGroup.

In 2010 Mads Dahl Andersen had the overall
GroupManagementresponsibilityforOfir,Match-
Work,BoligPortal,MinReklameandHelsingørDag-
blad, the day-to-day management of which was
handled bymanagerswho also co-ordinated ac-
tivitieswithinspecifictasksandprojectsdirectly
with the Board ofDirectors and the rest of the
Group Management. Mads Dahl Andersen also
heldthepositionasmanageroftheGroup’sdistri-
butionactivitiesatForbruger-Kontakt.

In addition to Mads DahlAndersen, the Group
Management was composed of Arne Ullum
Laursen, the Executive Officer responsible for
Søndagsavisen, Søndagsavisen.dk,HRand ITOp-
erations,andofKåreStausøWigh,whoisthechief
financialofficer,CFO.

The Board of Directors and the CEO constitute
theCompany’sChiefOperatingDecisionMakers,
CODM,with focus on and responsibility for the
Group’sPrintandOnlinesegments.TheExecutive
Board is responsible for the individual business
areas/segmentsandcross-functionalproductand
businessdevelopment.

Management changes

Asdisclosed inCompanyAnnouncementno15-
10of12November2010,theBoardofDirectors
hasappointedLarsNymannAndersenasthenew
CEOofNorthMediaA/Switheffectfrom1Janu-
ary 2011. Lars Nymann Andersen has assumed
Mads Dahl Andersen’s overall Group Executive
Boardresponsibilitiesasoutlinedbelow.Tobegin
with,hismainresponsibilitieswillbetheGroup’s
newspaper-relatedandonlineactivities.

From1January2011,MadsDahlMøbergAndersen
willfocushiseffortsonactingastheCEOofFK
DistributionA/S,forwhichreasonhelefthisposi-
tionasCEOofNorthMediaA/Satyear-end2010.

Followingthechangesmadetothemanagementof
OfirA/S,whichattendstothesaleofjobadvertise-
mentstobothSøndagsavisenandOfir.dk,theBoard
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ofDirectorshasaskeditschairman,RichardBunck,
toassumethepositionasCEOofOfirA/S.

CORPORATE GOVERNANCE

TheBoardofDirectorsandtheExecutiveBoardof
NorthMediaA/Sregularlydiscussandconsiderthe
Company’sCorporateGovernancepoliciesandpro-
cedures.NASDAQOMXCopenhagen’s“Recommen-
dationsforCorporateGovernance”inlistedcompa-
niesform,togetherwithcurrentlegislationandthe
guidelineslaiddownbytheBoardofDirectors,the
basisofthiswork.

TheBoardofDirectors is of theopinion that the
CompanygenerallyfollowsNASDAQOMXCopen-
hagen’s  “Recommendations for Corporate Gov-
ernance”,and theBoardofDirectors isconstantly
consideringhowandtowhatextenttherecommen-
dationscancontributetoensuringmaximumvalue
additionfortheCompany’sshareholders.

InApril2010,theCommitteeonCorporateGovern-
ancereviseditsrecommendationsinthelightofthe
DanishCompaniesActof2009.NorthMediaA/Shas
decidedtofollowmostoftheserecommendations.

In2010,forinstance,theBoardofDirectorsadopted
aninformationandcommunicationpolicy.Also,the
Board’sworkisnowcentredontheRulesofProce-
dureaswellastheRecommendationsforCorporate
Governance.

Inaddition,thecompetenciesandprofessionalskills
oftheBoardmembersareconsideredatleastoncea
year,andtheBoardevaluatesitselfaswellastheEx-
ecutiveBoardduringameetingwhichtheExecutive
Boardmembersdonotattend.TheBoard’scontribu-
tionsandresultsarealsoevaluatedduringtheyear
asarecurringactivity.

Richard Bunck, the Chairman of the Board of Di-
rectorsofNorthMediaA/S, is theprincipal share-
holder and is thereforenot an independentmem-
beroftheBoardofDirectors.BoardMemberUlrik
Holsted-Sandgreenisanattorney-at-lawandpartner
at Bech-BruunAdvokatfirma, the law firm provid-
ingprofessionaladvicetotheCompany.Therefore,
Ulrik Holsted-Sandgreen is not to be considered
independent.ThetwoothermembersoftheBoard
ofDirectorsareindependenttotheeffectthatthe
recommendationthatatleasthalfoftheBoardmem-
bersshouldbeindependentisfollowed.

TheBoardmembers’CVsareprovidedindetailon
NorthMediaA/S’homepageinordertofollowthe
recommendation regarding provision of informa-

tion about the Company’s Board members. Also,
thetermsoftheindividualBoardmembersandthe
lengthoftheirserviceontheBoardaredisclosed.
TheareasforwhichNorthMediaA/Shaslaiddown
guidelinesandpoliciesdiffering fromthe“Recom-
mendations for Corporate Governance” are de-
scribedbelow.

Composition of the Board of Directors, Rules 

of Procedure and definition of responsibili-

ties

TheCompanyhasnotsetanage limit forBoard
membersastheBoardofDirectorsbelievesthat
amember’sexperienceandqualificationsandnot
their age is what determines whether they can
addvaluetotheworkoftheBoardofDirectors.

No specific job description has been prepared
fortheChairmanortheVice-Chairmanregarding
theirdutiesandresponsibilities,as theyarecon-
sidered regularly taking into account thenature,
scope and relevanceof thework.TheCompany
believesthatthis isthebestwaytoensureswift
andcompetentaction.

NorthMediaA/Shasnostaff-electeddirectors.

Remuneration to the members of the Board of 

Directors and the Executive Board

RemunerationtotheBoardofDirectors,theExec-
utiveBoardandexecutive staff isdisclosed in the
Annual Report.The aim of the general remunera-
tionpolicyofNorthMediaA/Sistoensurethatthe
Companyofferscompetitiveremunerationwhichis
basedoneffortsandperformanceandwhichisona
parwithremunerationofferedbycomparablelisted
companies.Theremunerationpolicy,whichisrepro-
ducedbelow,isintendedtohelpattractandretain
qualifiedmembersoftheCompany’sBoardofDirec-
tors,ExecutiveBoardandotherexecutivestaff.Total
remunerationtotheExecutiveBoardisdetermined
bytheBoardofDirectors,actingasRemuneration
Committee.TheBoardofDirectorsfindsitmoreap-
propriatethatithastherighttoadjusttheremunera-
tiontomanagementatanytimewithouthavingto
obtaintheshareholders’priorapproval.

Boardmembersreceiveafixedannual feeanddo
nottakepartinNorthMediaA/S’shareoptionpro-
gramme,nordotheyreceiveanybonus.

Themembers of theCompany’s Executive Board,
other executives and deputy executives receive a
fixedbasicsalary,andtheCompanymakescompeti-
tivepensioncontributions.Inaddition,theCompa-
nyoffersabonusplan,whichisbasedonrevenue
growthandincreasesinEBITaswellasonEBITfor
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the year concerned.This bonus, which prioritises
profitablerevenuegrowth,islimitedtoamaximum
of100%oftheannualbasicsalary.Thebonusispaid
oncetheAnnualGeneralMeetinghasadoptedthe
financial statements.The bonus payment is final.
Atpresent,NorthMediaA/Sdoesnotintendtoal-
lotfurthershareoptions.However,iftheCompany
changesthisdecision,suchallotmentwouldfollow
the“GeneralGuidelines for theGranting of Share
OptionsandforIncentivePaytotheBoardofDirec-
torsandtheExecutiveBoard”asadoptedattheAn-
nualGeneralMeetingheldon4April2008.

Intheeventofthedismissalofanyofthemembers
oftheExecutiveBoardorotherexecutivestaff,the
maximumtermofnoticeisnormally12months,and
theseverancepayisnormallyatotalof12months’
salary. No defined benefit plans have been estab-
lished.

As the Board of Directors considers information
aboutremunerationtobeaprivatematter,noinfor-
mationisnormallypublishedabouttheretirement
benefitplansorthetotalremunerationtotheindi-
vidualmembersoftheBoardofDirectorsandofthe
ExecutiveBoard.Consequently, theAnnualReport
onlydisclosesthetotalremunerationtotheBoard
ofDirectorsaswellas thetotal remunerationand
bonustotheExecutiveBoard.

Other matters

NorthMediaA/Shasdecidednottofollowtherec-
ommendations regarding takeoverbidsas the rec-
ommendationsarenotdeemedrelevantconsidering
theownershipstructureoftheCompanywithRich-
ardBunck,principalshareholder,holdingmorethan
50%ofthesharecapitalthroughBaunegårdApS,a
whollyownedandcontrolledholdingcompany.

TheBoardofDirectorshasdecidednottointroduce
awhistle-blowerschemeatthispoint intime.The
Board regularly evaluates the appropriateness of
suchscheme.

INCENTIVE SCHEMES 

At theAnnualGeneralMeetingon4April 2008,
general guidelines relating to the incentive pay
for the Board of Directors and Executive Board
wereadopted.

TheBoardofDirectorsmaygrantanindividually
variablenumberofshareoptionstomembersof
the Executive Board and any other managerial
staff.ShouldtheBoardofDirectorschooseinany
onefinancialyeartograntshareoptions,thecal-
culatedtheoreticalmarketvalueoftheshareop-

tionsgrantedatthetimeofgrantcannotexceed
100%oftheannualfixedpay.Thevalueiscalcu-
latedusingtheBlack&Scholesmodel.

NorthMedia has not granted any share options
since2008.Theoptionprogrammeisfurtherde-
scribedinNotes8and23totheAnnualReport.

CORPORATE RESPONSIBILITY

Policy

Historically,theGroup’shandlingoftheelements
under theconceptof ”CorporateResponsibility”
hasbeenanaturalpartofthestrategicandopera-
tionaleverydaylifeoftheindividualbusinessunits
asthemanagementandoperationofallbusiness
units are based on a strong value platform pro-
vidingthefoundationforthecompany’spolicies,
rules,proceduresetc.

Thus,corporateandsocialresponsibilityforman
integralpartofourstandardsofvalue,which,as
oneofourfundamentalprinciples,includeshow-
ing and taking responsibility for our employees’
working conditions, situation and environment,
andensuringthatemployeesinthesamesituation
aretreatedequally.Wealsoshowfairnessandad-
heretosoundbusinesspracticeforthebenefitof
boththecustomerandNorthMediaA/S.

NorthMediaA/Sisconstantlyfocusingonimprov-
ing conditions related to the Group’s social re-
sponsibilityonanequalfootingwiththeGroup’s
constantefforts to improveotherprocesses and
policies.Responsibilityinallcontextsformsanin-
tegralpartoftheGroup’svaluesandisthusanes-
sentialelementofgreatrelevancetotheGroup’s
vision,targetsandstrategy.

Asaresult,theCompanyispermanentlyfocused
onnotonlycomplyingwithandobservingDan-
ish and international rules and conventions, but
alsoonexhibitingresponsiblebehaviourthrough
regular control, optimisation, operationalisation
andreportingtoenhancethefinancial,socialand
environmentalperformance.

Reporting is typically done in connection with
otherreportstothemanagementresponsible.At
present,theindividualelementsarenotreported
togetheraspartofanoverallCSRreport,because
the elements are believed to relatemore to the
individual divisions.The Board of Directors has
decidedthatthediversityexistingintheGroup’s
segmentactivitiesrendersthepreparationofcom-
monpolicies, frameworks, objectives andproce-
duresforthefutureeffortsoncorporateresponsi-
bilitiesredundant.
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NorthMediaA/Sisfocusingonthefollowingsig-
nificantmatterswithintheCSRwork.

Pay and working conditions for the Group’s 

many paper boys/girls and men/women

Thankstoitsdistributionsbusiness,NorthMedia
A/S is one of Denmark’s largest workplaces for
youngemployees.Apaperboy/girljobisoftenthe
firsttimethatmoneyisearnedoutsidethehome.
Thisimposesmajordemandsonusasabusiness
andourorganisation,systemsandproceduresto
ensurethateachofouremployeeshasapositive
andfavourableperceptionoftheirfirstjob.

Theintroductiontothejobisalwaysgivenindia-
loguewithboththedeliveryboyorgirlandhisor
herparents.Thoroughinstructionsandfollow-up
areprovided,andcomprehensiveinstructionma-
terialhasbeenprepared,which,basedonmany
years’ experience, is aimed at introducing the
youngpaperboyorgirltothejobbefore,during
andafterperformanceofthework.

Toensurethattheemployeealwaysreceivesapay
reflectingtheeffortperformedontheindividual
route,severalchecksarecarriedout,allwiththe
aimof ensuring thatwecomplywith thework-
ingenvironmentrulesandthatthepaperboysor
girlsreceiveafairpayreflectingtheworktheydo.
Thedistributionbusinesshas a largenumberof
employeeswhoregularlyprovideinstructionsand
performevaluationsandcheckstoensurethatwe
meetourambitions.

Integration of “new Danes”

TheCompany’sstaffpolicyisbasedonit’sstrong
standardsofvalue,whichaimatgivingequalop-
portunitiestoeverybody,andwhichrequirethat,
inprinciple, everybodymustmeet the samede-
mands.

Asaresult,the70%orsooftheemployeesinthe
Group’stwopackingterminalsareso-callednew
Daneswhohavebeenwellintegrated,andmany
of the jobs as supervisors are handled by new
Danes.Thisinitselfproducesacumulativeeffect
ongoodintegration.

Sickness absence

Throughoutthelastthreeyears,sicknessabsence
inproductionhasbeendecliningsteadily,andhas
in2010droppedto5.5daysayearincludinglong-
termillness.Thiscorrespondstoanabsencerate
of2.65%.Below,sicknessabsenceisdisplayedfor
theperiod2008to2010andcomparedtoindus-
tryfigures.Industryfiguresfor2010arenotavail-
ableyet.TheGroupaimstosustainthisfavourable
development,partlybycontinuingtheveryclose
staffinvolvement,butalsobymaintainingthesys-
tematicefforts tocounterandprevent industrial
accidents.
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Consumption of newsprint and ink

NorthMediaco-operateswithanumberofDen-
mark’s largest and best printing facilities. North
Media’s business partners use standard paper
approvedby andpurchased via Pressens Fælles-
indkøb (ProcurementAssociation of the Danish
Press). Pressens Fællesindkøb makes sure that
thepaperisproducedinsuchawaythatitmeets
therequirementsoftheRioConventionof1992.
Toputitinslightlysimpleterms,theConvention
stipulatesthattherawmaterialmustcomefrom
sustainableproductionareasandthat itmustbe
possibletoproducerenewableproducts.

Toproducenewsprint,woodmainlyfromNordic
forests, chips from sawmills, recycled paper and
waterareused.Thewaterusedintheproduction
processiscleanedandrecycledorreturnedtona-
ture–cleaner than itwaswhen itwaspumped
intoproduction.Nochlorineisusedtobleachthe
newsprint.

Woodfromtropicalrainforestsisnotused,andfor
each two trees cutdown fornewsprintproduc-
tionthreenewtreesareplanted.Theforestareais
thereforeincreasedyearbyyear.

Printing ink consists of pigment.  As for black
printingink,itconsistsofsoot,bindermadefrom
resinandmineralorvegetableoil.Italsocontains
chalkandafewotheringredients.

Byfar,mostofthesecond-handnewspaperisre-
cycledintoeggcartons,kitchenrolls,toiletpaper,
corrugatedcardboardoranyotherpackagingma-
terialandintonewnewsprint.

Energy consumption

In2010, theNorthMediaGroupstartedtocare-
fully examineenergy consumption at its owner-

occupied property in Gladsaxe.The purpose of
this examination has been to explore the possi-
bilitiesofreducingenergyconsumptionforserv-
ersandlightingaswellasheating,ventilationand
coolingsystems.

TheGroup’sbuildingsaregenerallynewandfitted
withlowenergylighting,andtheventilationsys-
temshavebeenimproved.Inthepastthreeyears,
theGrouphasfocusedonconsolidatingthecon-
siderableserverfarm.Indoingso,ithasdecidedto
uselowenergyservers.

Technological developments have created new
prospects,particularlywithinventilation,cooling
andlighting.Basedonthecarefulexaminationof
energyconsumptionmadein2010,theGrouphas
setanambitiousgoal to reduce the totalenergy
consumption for Gladsaxe by 30% of the 2009
consumptionby2013,correspondingtoareduc-
tionof620MwH.

Theeffortsmadetoreducetheenergyconsump-
tionforGladsaxehavein2010resultedinsignifi-
cant changes in themanagement of the ventila-
tion system.Therefore, expectations are that the
energy consumption for heating and cooling of
thebuildingwillbereducedby35%from2011,
corresponding toa total reductionof300MwH.
Inaddition,severalotherpossibilitiesofreducing
theenergyconsumptionhavebeenidentified.The
Groupexpectstotakesuchmeasuresin2011and
2012.Aseachof thesemeasures is implemented
andresultscanbemeasuredbywayofareduction
inactualenergyconsumed,theGroupwillapply
relevantmeasurestobothoftheGroup’sdistribu-
tionterminals.

Reportsontheenergyconsumptionforthethree
properties and a specification of the individual
measureswillbepostedregularlyontheGroup’s
homepage.
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RISKS AND RISK MANAGEMENT

TheBoardofDirectorscarriesoutanannual re-
view of the risk management systems, controls
andpolicies.

Themainpurposeofthereviewistoensurethat
riskswhichmaybecriticaltotheGroup’sability
toachievethesettargetsareidentifiedanduncov-
ered.

Like the rest of the Group, the overall manage-
mentof the risk area isbasedon theprinciples
ofthefundamentalmanagementstructure,which
isdescribedinthesectiononCorporateGovern-
ance.Thedailyfollow-upandmanagementofrisks
arebasedonastructureofinternalpolicies,con-
ceptsandprocedures.

AtNorthMedia, risksaredivided intofive levels
andillustratedasfollows:

MEGATRENDS AND POLITICAL RISKS

Megatrendsandpoliticalriskshavealongincuba-
tionperiodandmaymaterialisewithinaperiodof
threeyearsormore.

Megatrendsarethetrendsandforcesthatglobally
setthedirectionforhowandinwhatmedia,for
example,companies advertise andcommunicate
with their present and potential customers and
howconsumerscanacquiretheinformationthey
want at the right time and place. North Media
wantstobeattheforefrontofthisdevelopment
andisthereforeworkingactivelyonproductde-
velopment within both print and online activi-
tiesandonconnectingthetwomediainorderto
increasethevalue-in-useandtheutilityvaluefor
bothadvertisersandconsumers.

Politicalandlegislativeregulationaffectstheseg-
mentsofNorthMediatoagreaterorlesserdegree.
Theprintingactivitiescanbesensitivetolegisla-
tiveamendmentswithinelementsformingpartof
the production and distribution of newspapers
andunaddressedprintedmatter,suchasthehan-
dlingofpaperwasteortheemploymentofpaper
boysorgirlsunder18.

InDenmark,ensuringfairtermsofcompetitionin
thedistributionmarketiskeytoachievingsatisfac-
toryresults. Thefutureregulationofthemarket
and the competition authorities’ enforcementof
suchregulationarethereforeessential.NorthMe-
diaworksviathepoliticalsystemtoensurethis.

Also, importantamendments to, forexample, the
rentlegislationmayaffecttheOnlinesegment.The
tighteningofforinstancetheregulationsgovern-
ingtheoperationofonlineportalsofferingrental
propertymayproveanadvantageaswellasadis-
advantageforNorthMedia,whichprovidesbona
fiderentalpropertyservicesthroughBoligportal.
dk.

TheManagementofNorthMedia is targeting its
efforts to ensure that political decision-makers
haveawell-documentedandcorrectdecision-mak-
ingbasis,andthatthenecessaryinsightintowhat
factorsaffectandareofinteresttoNorthMedia’s
stakeholdersexists.

Difficult

to affect

Easy 
to affect

Mega trends and 

political risks

Market risks

Operational 

risks

Financial risks

Control and risk management in connection 

with the presentation of financial statements
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MARKET RISKS

Market risks affect all market participants in the
marketsinwhichNorthMediaisoperating.North
Media definesmarket risk as being relevant now
andwithinthenextoneortwoyears.

Likeothercompanies,NorthMedia isaffectedby
themacroeconomicdevelopment.Duetotheirat-
tachmenttoadvertisementmarketsingeneraland
recruitment advertisement markets in particular,
thesegmentsof theGrouprelated to therecruit-
ment market are greatly affected by economic
trends.Thisappliestobothrecruitmentadvertise-
mentrevenuefromtheprintednewspaperandto
Ofir.dkaswellasMatchwork.Theothersegments
of the business, including the distribution of un-
addressed printed matter for the retail trade in
particular,areonlytoa limitedextentaffectedby
economictrends.Thedistributionofunaddressed
printedmattertocustomersoutsidetheretailtrade
istosomeextentaffectedbyeconomictrends.

Foragreatmanyyears,thefreenewspapermarket
hasbeencharacterisedbysubstantialexcesscapac-
ity.Thishasledtoagreatpressureonpricesand
areductioninaverageprices.Thispricepressure
is expected to continue, forwhich reason invest-
mentsaremade in theautomationofworkproc-
esses tomeet thispricepressure.NorthMedia is
financiallypreparedtoactinamarketunderpres-
sureandtocontinue itsproductdevelopmentef-
fortstominimiseanyfurtherpriceerosion.

Newsprintisanessentialcommodityintheproduc-
tionofnewspapers.AsaresultoftheGroup’smem-
bershipofPressensFællesindkøb,itcanbuynews-
printatthesameadvantageouspricesasotherdaily
newspapersandfreenewspapersinDenmark.The
marketriskonnewsprintpricesisthereforelimited.

Søndagsavisen’snewspapersareprintedinanarrow
timewindowintheperiodfromThursdayafternoon
to Friday morning.To obtain satisfactory printing
pricesandavoiddependenceontheprintingfacili-
ties, thenewspaper isprintedby several different
printing facilities. Additionally, attempts are made
throughlong-termprintingcontractstoensurethat
printingpricesarealwayscompetitiveandthatany
changesinprintingpricescanbeadjustedthrough
theadvertisementprices.

Thefuturebusinessmodelisstilluncertainwithin
someareasoftheonlinebusiness.Continuouswork
iscarriedoutonvariousmodelstoensuresatisfac-
toryearnings.

OPERATIONAL RISKS

Søndagsavisen defines operational risks as proc-
esses related to daily operations which, in the
event of breakdown,may be detrimental to the
Company’sperformanceintheshortorlongterm.

Thelargestriskassociatedwiththeprintingactivi-
tiesisabreakdownofcentralITsystemsorfireat
terminalsorofficebuildings.Themostsignificant
risks are found in connection with distribution
activities,which,intheeventoflong-termbreak-
downs at the terminals, may affect the Group’s
performancesignificantly. Thenewspaperactivi-
tieswillonly toaminorextentbeaffectedbya
possible IT breakdown because production can
quickly be transferred to other servers. In the
eventofabreakdownatindividualprintingfacili-
ties,newspaperprintingcanbequicklyredirected
to other printing facilities because of the exist-
enceofidlecapacityinthemarket.

In thedistributionmarket,highquality is an im-
portantcompetitiveparameter.NorthMedia’sdis-
tributionterminalsinTaastrupandTilsthavebeen
ofgreatimportancetothecontinuousqualityim-
provement.Sortingsystemspacktheprintedmat-
terinhouseholdsetswithaverysmallnumberof
errorsperthousand,andthedistributionqualityis
ensuredthroughtrainingandcontrolcalls.North
Media is co-operating closelywith selected cus-
tomersonanongoingbasis inorder tocontinu-
ouslyimprovethelevelofquality.

The quality of the Søndagsavisen newspaper is
managed via internal control procedures in the
editorial and pre-press related processes, while
theprintqualityisdescribedinperformancespec-
ificationsforexternalprintingfacilities.

TheITfacilitiesareconsolidatedatNorthMedia’s
headquarters in Gladsaxe and have their own
emergency power system, which automatically
cutsinshouldthepublicpowersupplyfail.

Anemergencypowersystemhasalsobeenestab-
lishedatthetwodistributionterminalsinTaastrup
andTilst,makingitpossibletoperformacontrol-
ledpowerdownofthecompany’sITsystemsin
theeventofpowerfailure.

Allvitalserversareduplicatedandplacedinphysi-
callyseparateserverrooms,andbackupprocedures
areruneverynightonallproductionserverstoob-
taintwosetsofidenticaldata.Inergen,aircondition-
ingandsmoke,fireandhumidityalarmsystemshave
beeninstalled.
NorthMediahasdecidedtooutsourcetheITopera-

ManagementCommentary



Annual Report 2010 Page 19

tionsinGladsaxetoRambøllInformatik.Thetrans-
ferofall serversandother ITequipment toRam-
bøllInformatikhasbegun.Expectationsarethatthe
transferwill be complete bymid-2011.As part of
outsourcingtheIToperations,NorthMediahasde-
cidedtoupdatetheGroup’sprocessesinthisarea,
includingupdatingtheGroup’sITsecuritypolicy.

Allsystemsareprotectedbyaccesscontrolswhich
limit access to the functions that the individual
employeeneeds.Inaddition,dailyupdatesareper-
formedoffirewall,spamfilters,anti-virusprograms
andscanningofmailsforhigh-riskcontent.

In the insurance policy the Board of Directors
hasdrawnupguidelines for theprotectionof the
Group’sassetsandearningsaswellasforriskpre-
ventionwork andprovided anoverviewof immi-
nentfinancialrisksandconsequences.

Thus, fordailymanagementpurposespoliciesand
manualsaswellasbackupproceduresforthemost
importantoperational riskshavebeenestablished.
Inaddition,itistheExecutiveBoard’sandtheBoard
ofDirectors’opinionthattheGroupisappropriately
insuredintermsofinsurablerisksandownrisks.

FINANCIAL RISKS

North Media defines interest rate, liquidity, credit
andcurrencyrisksasfinancialrisks.

North Media has implemented a financial policy,
whichregulatesthegeneralframeworksformanag-
ingtheGroup’sexposureto,forexample,currency
and interest rate movements.The policy sets out
guidelines forriskhedging.Wherefinancial instru-
mentsorotherhedgingisused,hedgingisdonefor
thesolepurposeofreducingthefuturerisk.North
Mediadoesnotengageinspeculativefinancialtrans-
actions.

Interest rate risks

TheGroup’spolicyistohedgeinterestrateriskson
theGroup’slong-termloansifitisfoundtobepos-
sibletosecuretheinterestpaymentsatasatisfactory
level.Hedgingisnormallydonebyenteringintoin-
terestrateswaps,underwhichfloating-rateloansare
convertedintofixed-rateloans.Foradetailedanaly-
sisoftheGroup’sinterestraterisks,seeNote40.

Liquidity risks

TheGroupundertakesliquiditymanagementtoen-
suretheavailabilityofsufficientandflexiblefinan-
cialresourcesatanytime.Theriskoftheliquidity
situation suddenly and unexpectedly developing
adversely and affecting the Group’s investment
andoperational liquidity requirements is handled

throughanumberofmanagementtools.Theplan-
ningofanticipatedliquidityrequirementsandasso-
ciatedcreditfacilitiesiscarriedoutinconnection
withthepreparationofbudgetsandactionplans.
Such liquidity requirements are monitored on a
monthly and a daily basis. Everymonth, a liquid-
ityprojection ismade for aperiodof at least six
months,andatleasttwiceayeartheprojectionis
madeforaminimumoftwelvemonths.

TheGroup’saimistohavesufficientcashresources
inordertobeabletotakeappropriateactioninthe
eventofunforeseenfluctuationsinliquidity.

ThebankaccountsoftheParentCompanyandthe
DanishsubsidiariesareincludedintheGroup’scash
pool,whichismonitoreddailyinordertooptimise
interestreceivedandinterestpaidontheGroup’s
totalcashflows.

TheGroup’sborrowingpolicy is toensuremaxi-
mum flexibility by spreading loans over the due
dates/renegotiation dates having regard to their
pricing.

Acombinationofshort-termandlong-termfinanc-
ingisarrangedhavingregardtotheanticipatedli-
quidity requirements in theshort termaswell as
inthelongterm.TheGroupregularlyassessesthe
rightcompositionhavingregardtofuturefinancing
requirements.Effortsaremadetoobtainlarge-scale
financingoftheGroup’spropertiesthroughalong-
termfixed-rateloan.

Credit risks

NorthMediaisexposedtocreditrisksrelatingtore-
ceivablesanddepositswithbanks.Themaximum
creditriskcorrespondstothecarryingamount.

NorthMediaA/S’policyistodobusinessonlywith
banksofahighcreditrating.Lossonreceivablesis
abusinessrisk,andtheriskoflossonacustomer
isweighted against the earnings potential on an
ongoingbasis.Lossonreceivableshashistorically
beenlimitedinsize.

Currency risks

In2008-2010,theGroupreduceditspresenceout-
sideDenmark,havingtherebyreduceditstotal
riskontransactionsinforeigncurrency,toanen-
tirelyimmateriallevel.

TheGrouphasanon-recognisedreceivableofap-
proxSEK250millioninconnectionwiththesale
oftheremainingsharesinGISABthatwillberec-
ognisedandsettled in2011. Aforwardcontract
hasbeenconcludedonthesaleofSEK180million
atanaveragesellingpriceofDKK/SEK77.54.For
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furtherdetailon theGroup’scurrencyrisksand
sensitivity,referenceismadetonote40.

Capital management

The Group evaluates continuously the need to
adaptitscapitalstructureinordertoweighthe
higher equity return requirement against the in-
creased uncertainty connected with borrowed
funds.

ItistheGroup’spolicytopaydividendtotheex-
tentitisfoundtobereasonablewithintheframe-
worksoftheoverallcapitalstructureandcash.

CONTROL AND RISK MANAGEMENT IN 
CONNECTION WITH THE PRESENTATION 
OF FINANCIAL STATEMENTS

Detailed internal control and risk management
systemshavebeenestablishedinconnectionwith
the process of presenting financial statements.
Theaimis toensurethatthe internalandexter-
nal financial reporting give a true and fair view
freefrommaterialmisstatement.Furthermore,the
systemsaretoensurethatexternal interimman-
agement statements, interim reports and annual
reportsoftheGrouparepresentedinaccordance
withIFRSasadoptedbytheEUaswellasaddition-
alDanishdisclosurerequirementsforthepresen-
tationoffinancialstatementsoflistedcompanies.

AUDIT COMMITTEE

TheCompany’sBoardofDirectorsisresponsible
fortheoverallmanagementoftheCompany.The
BoardofDirectors has set up anAuditCommit-
tee to supervise theGroup’s financial reporting
procedures.TheAuditCommitteeconsistsoftwo
members from the Board of Directors of North
Media. Members are appointed by the Board of
DirectorsofNorthMediaforatermoftwoyears.
TheAuditCommitteeiscomposedofPeterRasz-
tar,Vice-Chairmanof theBoardofDirectors,and
SteenGede.PeterRasztarischairmanoftheAudit
Committee.

MembersoftheCommitteemusthaveaninsight
intoaccountingorauditingaswellasexperience
oftheconditionsoflistedcompanies.Inaddition,
membersoftheAuditCommitteemustbeinde-
pendent, pursuant to the definition in Recom-
mendationsforCorporateGovernance.TheBoard
ofDirectors appoints the chairmanof theAudit
Committee.
TheAuditCommitteemeetsatleasttwiceayear

in connectionwith the external audit’s prepara-
tionofauditbookcommentsfortheauditduring
theyearandtheyear-endaudit,respectively.Oth-
erwisetheAuditCommitteemeetsasrequired.

TheprimarytasksoftheAuditCommitteeare,on
behalfoftheBoardofDirectors,tomonitorand
supervise the financial information given in ex-
ternalfinancialreportingoranyotherimportant
financialreportingandtoensurecompliancewith
currentlegislation,standardsandotherreporting
requirements.Furthermore, theAuditCommittee
reviewsandevaluatestheinternalcontrolproce-
duresatleastonceayearwithaviewtoevaluat-
ingtheappropriatenessofthecontrolsand/orany
weaknesses.TheAuditCommitteealsoconsiders
theexternalauditor’sauditplanandreviewsthe
associatedauditagreementandpaymentoffeesas
wellastheauditor’smanagementlettersandaudit
bookcomments.

In 2010, four meetings were held (2009 three
meetings).

DAY-TO-DAY MANAGEMENT

Inrecentyears,thecompetenciesoftheentirefi-
nancialorganisationhavebeenexpanded,andde-
partments have been centralised into fewer but
largergroupstoensureenhancedefficiency,agood
control environment and an appropriate segrega-
tionof functions. Inaddition, theuseof the local
financialsystemsofthesubsidiariesandtheactivi-
tieshasbeenupgradedandharmonised.

AnumberofdifferentsystemsareusedbyNorth
Media across theGroup forpurposes suchas ad-
vertisementbooking,invoicing,userpayment,route
planning,financialreportingandconsolidation.The
systemsare,asfaraspossible,integratedtoprevent
data duplication and to reduce the risk of errors
andenhanceefficiency. Internal controls and rec-
onciliations have been established to ensure the
interrelationshipofdatafromvarioussources.The
controlproceduresincludemonthlyreconciliations
inconnectionwithfinancialreporting.

Independent strategy and action plans aswell as
budgetshavebeenpreparedfortheindividualsub-
sidiaries andactivities.Theplans and thebudgets
arecheckedagainst themonthlyreporting. Ade-
tailedandstandardisedprocessisusedtoprepare
annualstrategyandactionplansaswellasbudgets.
Inthisprocess,significantrisksareidentifiedandit
isdecidedhowtohandlethem.
BasedoninstructionsfromtheBoardofDirectors,
including values for businessmanagement, guide-
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lines for corporate governance and through co-
operationwiththeAuditCommittee,theGroupFi-
nancefunctionhaspreparedsystemsforadetailed
financial reporting process with built-in control
procedures.Thesystemsdonoteliminatetherisk
of error and do not provide complete assurance
thatallerrorsarediscoveredandadjusted,butthey
ensurethatrisksarecontrolledandthatmaterialer-
rorsanddefectsarecorrected.Themostimportant
processesarethefollowing:

1Reportinginstructionsandtimescheduleforthe
monthlyfinancial reportingbysubsidiariesand
activitiesarecircularisedbeforethebeginningof
thefinancialyear. InOctoberextended instruc-
tions are circularised in connection with the
preparationof thefinancial statements.The ac-
countingandreportinginstructionsaresupport-
edbytheGroup’saccountingpolicies,whichfor
selectedareasdescribemoredetailedreporting
requirements.

2Significant accounting estimates, documenta-
tionoftheseandanypossibleaccountingpolicy
changesasaresultofchangedaccountingrules
etc.arereviewedbytheGroupFinancefunction
beforereportinginstructionsarecircularised.

3MonthlyreportingiscarriedoutintheGroup’s
reporting system by subsidiaries and activities.
The system,which is a standard reporting and
consolidation system, ensures full transparency
between reporting by the individual subsidi-
aries and the full consolidated financial state-
ments. Reporting by the individual companies
correspondstothelocalbookkeeping,whichin
turnisinfullaccordancewiththefinancialstate-
mentsofsubsidiaries.Alldifferencesbetweenlo-
calbookkeeping / accountingpolicies and the
Group’sIFRSfinancialstatementsarehandledat
centrallevelbyGroupFinancetoensurefullun-
derstandingandownershipoftheseadjustments.

4Inconnectionwitheachmonthlyclosingofac-
counts,significantbalancesheetitemsarerecon-
ciled by the individual subsidiaries. Reconcilia-
tionsandcontrolsaremadeinaccordancewith
checklists, and a specification and documenta-
tion hereof are saved. Reconciliation and con-
trols comply with the guidelines to the effect
thattheriskofmisstatementsineachsubsidiary’s
monthlyfinancialstatementsareminimisedand
corrected.In2010,anupdateoftheseguidelines
hasbeeninitiated.

5Anumberofcontrolsaremadeatcentrallevelin
GroupFinancetoensurethatthereportedfigures
arecorrect. Inaddition, anumberofpoints are
checkedtoensure that reporting isdone inac-
cordancewiththeGroup’saccountingpolicies.

6Inconnectionwithacquisitions/divestmentsof
companies,allrelevantentriesarecontrolledat
centrallevel.Thereisalsoacentralmodelforthe
Group’sallocationofpurchasepricebytypeof
asset. Anyvalue impairmentsofassetsarealso
calculatedatcentrallevelforallGroupunits.

7Inaddition,amanagementreportispreparedon
thebasisofthemonthlyfinancialreporting,com-
paringresultswiththeactionplanandthebudg-
et. Variances are explained, corrective actions
proposed, the competitive situation described,
an action plan status given etc. In connection
withthepresentationofquarterlystatements,an
updatedestimateispreparedfortheyear’srev-
enueandresults.

8The subsidiaries’ and the activities’ financial re-
porting  is submitted to the central Group Fi-
nance function, which prepares consolidated,
segment,subsidiaryandactivityfinancialstate-
ments as well as analyses for the Executive
BoardandtheBoardofDirectors.

ThecontentsofreportingtotheExecutiveBoard
andtheBoardofDirectorsareevaluatedcontinu-
ouslytoensurerelevanceinrelationtofocusareas
andtheGroup’sperformance.Further,constantef-
fortsaremadetoimprovetheefficiencyofreport-
ingandincreasereportingspeed.Inthisway,the
BoardofDirectorsand theExecutiveBoardwill
quicklyhavecorrectandrelevant informationat
theirdisposal.

SHAREHOLDER INFORMATION

The Group and NASDAQ OMX Copenhagen

InMay1996NorthMediaA/Swasthefirstmedia
group inDenmark to be listed on theNASDAQ
OMXCopenhagen.

Company information

Address: NorthMediaA/S
 GladsaxeMøllevej28
 DK-2860Søborg
Internet: www.northmedia.dk
Telephone: (+45)39577000
Fax: (+45)39667415
E-mail: investor@northmedia.dk 

Reg no.:  66 59 01 19

SecuritiesID:  DK001027034-7
Auditors:  Deloitte
Bankers:  NordeaA/S
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Financial year
The Group’s financial year follows the calendar
year, and thisAnnualReport comprises the year
ended31December2010thecompany’s30thfi-
nancialyear.

Annual General Meeting
TheAnnualGeneralMeetingofshareholderswill
beheldonFriday25March2011at3.00p.m.at
Ingeniørforeningens Mødecenter A/S, Kalvebod
Brygge31-33,1780CopenhagenV,Denmark.

Share capital
Thecompany’ssharecapitalisDKK100.3million,
distributed on 20,055,000 shares of a nominal 
valueofDKK5.00each.

Authorisation
TheBoardofDirectors isauthorised to increase
the share capital one or several times by up to
DKK25.0million.

Increasesmaytakeplacethroughcashcapitalin-
jections or otherwise. Increases may take place
withoutanypre-emptiverightfortheCompany’s
existingshareholdersiftheincreaseiseffectedat
marketpriceorasconsiderationfortheCompa-
ny’s acquisitionof anexistingbusinessor speci-
fiedpropertyvaluesatavaluecorresponding to
thevalueof theshares issued.Outsidethecases
describedintheprevioussentence,thesharehold-
ershaveapre-emptiverighttosubscribefornew
shares.Theauthorisationisgivenforaperiodup
to1May2012.

Treasury shares
The Board of Directors is authorised to allow
NorthMediaA/Stoacquiretreasurysharesupto
anaggregateamountof15%ofthesharecapitalin
accordancewithapplicablelaw,providedthatthe
acquisition ismade at themarketprice in force
atthetimeofpurchasewithavarianceofplusor
minus5%.Theauthorisationhasbeengrantedfor
aperiodoffiveyears,endingon23April2015.

TheCompany’sholdingof treasury shares at31
December2010amountedto581,500shares,cor-
respondingto2.90%oftheshares.

Dividend 

TheBoardofDirectorsrecommendstotheAnnual
GeneralMeetingtobeheldon25March2011that
no ordinary dividend be paid.When the sale of
GISABhasbeencompletedandthesellingprice
hasbeenreceived,theplanistopayanextraordi-
narydividendofapproxDKK12to14pershare.
This corresponds toDKK240 to280million in

total, and paymentwill take place inMay 2011
pendingaresolutiononpayment.

TheParentCompany’sincomestatementshowsa
profitofDKK76.1million.TheBoardofDirectors
recommends the following appropriation of the
profit:

Appropriation of profit, DKKm 

Retainedearningsat1January2010 437.6
Otherequityitems -6.4
Profitfortheyear 76.1
Dividend -128.5
Investmentsintreasuryshares -22.0
Available for distribution 356.8

TheBoardofDirectorssubmitsthefollowingap-
propriationoftheprofitforapprovalbythe
AnnualGeneralMeeting:

Retainedearningsat31December2010 356.8

Shareholders 

Theregisterofshareholdersholdingatleast5%of
thesharecapital,whichtheCompanykeepsinac-
cordancewiththeDanishPublicCompaniesAct,
includedthefollowingshareholders:

•BaunegårdApS 
FredensborgKongevej49,2980Kokkedal

The principal shareholder is Richard Bunck,
the founder of the companywho privately and
through a 100% owned and controlled holding
company, Baunegård ApS holds 57.06% of the
sharecapital.Mostoftheremainingsharecapital
isplacedwithinstitutionalinvestors.

The Board of Directors’ and the Executive 

Board’s share holding at 31 December 2010:

Board of Directors shares 

RichardBunck  

(incl.BaunegårdApS) 11,442,816
PeterRasztar 5,700
SteenGede 1,170
UlrikHolsted-Sandgreen 0
Total 11,449,686

Executive Board
LarsNymannAndersen,from1/12011 0
MadsDahlMøbergAndersen,
upuntil31/122010 116,418
KåreStausøWigh 0
ArneUllumLaursen 5,000
Total 121,418
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Executive Board

At year-end 2010, the Company’s Board of Di-
rectors and Executive Board, excluding Richard
Bunck,controlled128,288shares,or0.64%ofthe
sharecapital.

Inthefinancialyearunderreview,theCompany’s
BoardofDirectorsandExecutiveBoard,including 
RichardBunck,purchased8,800sharesnetinthe
Company.

Share price

ThemarketcapitalisationoftheCompany’sshares
wasDKK722.0millionatthecloseofthefinan-
cialyearon31December2010.

Contact with investors

North MediaA/S has an open and uniform dia-
loguewithinvestorsandanalystssoastoprovide
thestockmarketwithoptimumandadequatein-
formationabouttheCompany.

Meetings with shareholders, investors, financial
analysts andother stakeholders areheld at regu-
larintervals.Eachyear,theCompanyholdsseveral
largepresentations.

BanksandstockbrokersmonitoringNorthMediaA/S:

Stockbroker  Name and phone No.

NordeaMarkets DanWejse
 (+45)33332409

Corporate site

NorthMediaA/S’corporatesitewww.northmedia.
dkprovidesinformationabouttheCompany,the
Board of Directors, the Executive Board, share-
holderinformation,etc.

Contact to investors 

LarsNymannAndersen,CEO
KåreStausøWigh,CFO

Tel:(+45)39577000
Fax:(+45)39667415
E-mail:investor@northmedia.dk
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Announcements 2010

21January2010: Søndagsavisena-snowexpectsapositiveoperatingprofitfor2009

9March2010: Annualreport2009forSøndagsavisena-s

19March2010: NoticeconveningtheAnnualGeneralMeetingofSøndagsavisena-s

19March2010: ThemainpointofthenoticeconveningtheAnnualGeneralMeetingof
Søndagsavisena-s

19April2010: DistributionagreementwithDanskSupermarkedextendeduntil31December
2012

23April2010: MinutesofGeneralMeeting

23April2010: ArticlesofAssociation

6May2010: Q12010QuarterlyAnnouncementofNorthMediaA/S

21June2010: Majorshareholderannouncement

4August2010: InterimReport2010

4August2010: Statementofleadingmanagementandrelatedparties’tradewithNorthMediaA/S
shares

11August2010: Extraordinarydividenddistribution

30August2010: Statementofleadingmanagementandrelatedparties’tradewithNorthMediaA/S
shares

3November2010: InterimmanagementstatementQ32010ofNorthMediaA/S

12November2010: Changeinmanagement

17December2010: Financialcalendar2011forNorthMediaA/S

Announcements 2010

24February2011: NoticeconveningtheAnnualGeneralMeetingofNorthMediaA/S

Financial calendar for 2011

3March2011: AnnualReport2010

25March2011: AnnualGeneralMeeting

5May2011: InterimManagementStatementQ12011

3August2011: InterimReport2011

4November2011: InterimManagementStatementQ32011

The Board of Directors’ meeting calendar for 2011
Wednesday,2February2011
Wednesday,2March2011/Thursday,3March2011
Friday,25March2011
Wednesday,4May2011/Thursday,5May2011
Tuesday,21June2011
Tuesday,2August2011/Wednesday,3August2011
Wednesday,7September2011
Thursday,3November2011/Friday,4November2011
Thursday,1December2011
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Business Concept
To provide consumers with offers and informa-
tion.

This is achieved:

•through the publication of ad-funded and
household-distributednewspapersandthrough
thedistributionofprintedmatter,newspapers
andsamplestoconsumers

•through the offering of Internet services and
advertisementstargetedatusersoftheInternet.

Objective and strategy 

Profitability being our primary objective, the
Groupaimstobeoneoftheleadingplayerswith-
initsprimaryareasofactivity.Inordertorealise
this objective, the Group’s overall strategy is to
bequality-orientedandexpansiveinthedevelop-
mentoftheorganisationandourproducts.

North MediaA/S operates in the financial front
line,producingandsellingagainsttoughcompe-
tition,wherequality andpersonal effortmake a
difference.

Forallourbusinessareas,thedriverofprofitability
isvolume.Itisthereforedecisivethatweachieve
asignificantshareofthemarketsinwhichweop-
erate.

Activities 
TheCompany’sactivitiesareconcentratedintwo
operatingsegments:Print and Online.

BusinessConcept
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COMPANY DESCRIPTION

TheCompanywasfoundedin1965withthedis-
tributionofunaddressedprintermatterandnews-
papersasitsprincipalactivity.

In1978,theCompanyexpandeditsactivitiesand
begantopublishad-fundednewspapersthatwere
distributedtohouseholdsduringweekendsunder
thenameofSøndagsavisen.

In 1996, the Internet activities commenced, be-
cominganewprincipalactivity.

At theAnnualGeneralMeetingheldon23April
2010itwasresolvedtochangetheCompany’sex-
istinglegalstructuretotheeffectthatthenameof
theGroupwaschangedfromSøndagsavisena-sto
NorthMediaA/S.

Under this new structure, the Group’s Parent
Company is theholdingcompanyof theoperat-
ingcompaniesof thegroup,with theexception
ofcertainadministrativegroupfunctions.Regular
activities havebeenhivedoff into separate sub-
sidiaries.

PRINT

SØNDAGSAVISEN

Søndagsavisenisdistributedinapproximately1.3
millioncopies, roughlycorresponding to50%of
theapproximately2.6millionhouseholdsexisting
inDenmark.ThismakesSøndagsavisenthelargest
newspaperinDenmarkbyfar,andnootherDan-
ishprintedmediaareevenclosetocirculationon
thisscaleorhavesimilarlybroadreadershipand
uniquecoverage.

Distribution areas and days 

Søndagsavisen has undertaken comprehensive
analysestomapthepopulation’sshopping,trans-
portandrelocationpatterns.Thesebehaviourpat-
terns have formed the basis of Søndagsavisen’s
regionalstructure.

Basedontheseanalyses,Søndagsavisenistheonly
exampleinDenmarkofanationalnewspaperdi-
vided into 11 different regional editions and 23
sub-editions,eachwithitsowncharacteristicfea-
tures.

Søndagsavisen’s editorial content isbasically the
sameinalleditionsthroughoutthecountry,which

makesthenewspaperuniqueincomparisonwith
localnewspapers.

However, the advertisements in Søndagsavisen
areadaptedtoregionalconditionsandtheneeds
of individual readers.Thismakes thenewspaper
uniquecomparedtodailynewspapers.

By distributing Søndagsavisen at weekends, the
newspaper reaches its readers when they have
timetospare.Theweekendhasbecomeatimeof
relaxationforfamilies–atimeforbeingtogether,
forinspirationandformakingjointdecisions,beit
onanewjobormakingamajorpurchase.

Editorial concept

Søndagsavisenisthemostwidelyreadnewspaper
inDenmark.As Søndagsavisen is intended to be
the newspaper of the general public, the edito-
rialconceptfocusesfirstandforemostonsetting
theDanes’agenda.Forthisreason,thenewspaper
mainlyincludesarticlesaboutconsumption,food,
personalfinances,familyandjoblife.

The newspaper focuses on providing unique
news,profilesandgoodadviceintheseareas.The
newspapermustprovide relevant and entertain-
ingreadingmatter.ThisisdonebytheCompany’s
ownpermanentstaffof journalistscoveringspe-
cialised topics as well as strategic partnerships
withnichewebsites.

Søndagsavisen is an agenda-setting, positive and
freeweeklynewspaperfocusingonitsreadership.
Its strong editorial staff enables it toprovide its
readerswithentertainingandsurprising journal-
ism.Thetargetgroupismodernparentsinthe25
to50agegroup.

The reader

Søndagsavisen’sstrengthliesinitslargeandbroad
circleof readers, its regionalisationand itshouse-
holddistribution.

Consideringtheapproximately1.4millionreaders,
the followingcharacteristicsareparticularlynote-
worthy(Gallup1sthalfof2010):

•Justunder50%areagedbetween25and50
•Approximately30%haveahighereducation
•81%haveaninfluenceonthepurchasesmadeby
thehousehold

•72% live in an owner-occupied or co-operative
housingunit.

CompanyDescription
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AcomparisonofSøndagsavisen’sreaderswiththe
population ingeneralshows,amongother things,
that:

•Søndagsavisenhasmorereadersagedbetween25
and50thaninthepopulationingeneral.Manyare
familieswithchildren.

•Søndagsavisen has an overrepresentation of fe-
male readers, who typically determine most of
thefamily’spurchases.ThismakesSøndagsavisen
aparticularlyattractivemediumforretailers.

Value for advertisers

Søndagsavisenisknownbyalargeportionofthe
Danishpopulationand isDenmark’smostwidely
readnewspaper–withmanyreadersamongfami-
lieswithchildren.Consumersbenefitfromanews-
paperdelivereddirectlytotheirhomeduringthe
weekendwhentheyhavetimetoreadit–andwith
contentstheylookforwardtoreading.

Bydeliveringthenewspaperfreeofchargedirectly
intotheletterbox,Søndagsavisenreachesitsread-
ersintheirownhomes.Everybodyhasaletterbox
ora letterslit,andeverybodyseestheirmail.Not
many media can achieve a level of penetration
where potential readers pick up the newspaper,
consideringwhethertoreaditornot.

Søndagsavisen’sparticularstrengthliesinthefact
that the newspaper’s readership is both actively
and passively looking for information. Most deci-
sions to change job or tomakemajor purchases
alwaystakesometimetomature.Duringthismatu-
ration period the decision-maker is receptive to
influences,butisalsopassivelylookingforinforma-
tion.Heisinspiredbytheinformationathandwith-
outspecificallylookingforit.SinceSøndagsavisen
is distributed to households, it is at hand.This is
whySøndagsavisenissuchastrongmedium.

HELSINGØR DAGBLAD

The company Helsingør Dagblad A/S publishes
thedailynewspaperHelsingørDagbladandafree
weekly newspaper in the North Zealand region
calledLokalavisenNordsjælland.

HelsingørDagbladisamorningpaperdistributed
to subscribers in Elsinore and its environs. The
newspaperispublishedsixdaysaweek,Mondayto
Saturday,inapproximately5,400copies.Thenews-
paperisapoliticallyindependentpublicationcov-
eringnewsofageneralnatureinadditiontolocal
news.The newspaper is distributed byHelsingør
Dagblad’sownteamofdeliverymen.

Lokalavisen Nordsjælland is distributed free of
chargeasamid-weeknewspaperinElsinore,Hum-
lebæk, Espergærde, Snekkersten,Tikøb, Hornbæk,
Ålsgårde,HellebækandKvistgård.Thenewspaper
is published in approximately 35,000 copies, 52
weeks a year. The journalistic content includes
local news, entertainment and stories frommany
areas of interestwhile local advertisements from
placessuchasthefourmajorshoppingcentresin
theareaprovideinspirationintheformofideasand
bargains.

FK DISTRIBUTION

Distributing salesmessagesdirectly to customers’
homesisanextremelyefficientwayofmarketing
goodsorservices.Theeffectofunaddressedprint-
edmatterisconsiderablyhigherthanwhenusing
othermediachannelsanditisdirectlymeasurable
in the sales volume of the businesses using this
methodofadvertising.

FKDistributionisanindependentsubsidiaryofthe
NorthMediaGroup,anditisDenmark’slargestpri-
vatecompanydistributingweeklynewspapersand
unaddressedprintedmatter.FKDistributionisone
ofthemostadvancedandefficientcompaniesofits
kindinEurope,coveringaminimumof2.6million
householdsonceaweek.Everyweek,unaddressed
printedmatterandweeklynewspapersaredistrib-
utedtoDanishhouseholdsatthepropertimeand
placeandinpropercondition.

Printedmatter ispackedmechanicallyat twodis-
tribution terminals inTaastrup andTilst, ensuring
efficientemploymentof resourcesand leading to
muchimprovedproductivity.Preparationofprint-
edmatter fordistributionhasbeenautomated to
agreatextent,andthequalitycontroloftheentire
productionprocessisamongthebestinEurope.

Thedistributionfacilitiesarebasedonhigh-endGIS
systemsandafine-meshedroutenetworkserviced
bythecompany’snumerousdistributors.FKDistri-
butionhandlesdistributionactivitiesviaowndis-
tributionorthroughjointlyownedcompaniesand
external collaboration partners. FK Distribution
delivers unaddressed printed matter and weekly
newspapers to all Danish households via a net-
workof localdepotsanddistributors,and is the
onlynationwidealternativetoPostDanmark.

Products
Companieswithasubstantialrequirementfordis-
tributionofinformationandadvertisementsoften
choosetohavetheirownprintedmatterdistrib-
utedtoconsumers’homes.Thisincreasesflexibil-
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ity intermsof theshapeandsizeof thematerial
aswell as the geographical distribution area.  FK
Distributionoffers these companies a number of
customer-specificdistributionmethods.Therange
of products includes unaddressedprintedmatter,
newspapers,ChessMail,Frontpageandanalyses.

Household distribution of unaddressed 

printed matter and newspapers

Thisdistributionmethodisdirectedatcustom-
ersrequiringdistributionofunaddressedprinted
matterornewspaperstoallhouseholdswithina
specificgeographicalarea.

Chess Mail

ChessMailisselective,unaddresseddistributionof
advertisementstogroupsofhouseholdswithauni-
form demographic profile. Selection according to
certaincriteriasuchasgender,age,typeofhousing,
income, interests andpurchasebehaviourenables
FKDistribution to identify the geographical areas
wherethecustomer’stargetgrouphasthestrong-
estpresence.Thiswillhelpthecustomertoachieve
amoretargetedandoptimiseddistribution.

Frontpage

Frontpageisthecoverwrappedaroundtheunad-
dressedprintedmatterdistributedtoDanishhouse-
holds everyweek.The cover is a small four-page
papercontainingadvertisementsandcoupons,of-
feringquiteuniqueexposureataverylowcostper
thousand.The attention value ishigh andholds a
greatpotentialforadvertiserstoreachtheconsum-
ers.

Analyses

Asaseparatebusinessarea,FKDistributionoffers
analysesofhouseholdcharacteristicsinagivenarea.
Theanalysesaredesignedtoincreasethebenefitsof
thecustomer’smarketingactivitieswhilesupport-
ing thedistribution-orientedpartof thecompany.
Suchanalysesinclude:

•Customeranalyses
•Twinanalyses
•AreaAnalyses

FKDistributionhasthemostsophisticatedsystems
and tools for target group and segment analyses.
TheanalysesareperformedbypoolingdatainFK
Distribution’sowndatabaseandinformationfrom
StatisticsDenmarkaswellas thecustomer’sown
customerdatabase,ifany.ThisenablesFKDistribu-
tiontomaptheprofileofagivencustomersegment
or identify a statistically representative test area.
This allows the customer to test the impactof a
salesbrochurebeforelaunchingamajorcampaign.

Product development and growth strategy

Inviewofmarketdevelopmentsandinorderto
meet its customers’ futureexpectationsofmore
targeted distribution, FK Distribution has devel-
oped amarket strategy effective until 2015.The
strategy involvesexpanding themarketperspec-
tive from the market for unaddressed printed
matterandweeklynewspaperstotheentireme-
dia market. FK Distribution’s aim is to capture
ad spending from other media channels, and a
conditionforthisisthatwemovefromsolelydis-
tributingunaddressedprintedmatterandweekly
newspaperstoalsoservingasadviserintheuse
ofprintedmatter.

Beingaprofessionaladviserontheuseofprinted
mattermeansthatFKDistributionmustbeable
to offer impact documentation, customer and
campaignanalysesaswellasnew,moretargeted
productstoourcustomers.Onlyinthiswaywill
webeabletocaptureadspendingfromotherme-
diachannelsandchangeourcustomerrelations
intoacloserandmorevaluablepartnership.

BEKEY

BekeyA/S has developed an electronic key sys-
temtoreplacetheordinary“physical”keyaswe
knowit.Thesystemisusedforstairwayentrance
doorsandprivatedoors,givingusersmoreflex-
ibleaccesscomparedtotheordinarykeybecause
itissentfromtheBekeyserverinencryptedform
–throughthetelephonenetwork–tothemobile
phone (like a textmessage).Themobile phone
maythenbeusedtoopendoorsequippedwitha
”Bekeydoorunit”.

Besides being more flexible, the Bekey system
alsoprovides greater security for citizens,prop-
ertymanagersandothersbecausethekeyscan-
notbecopiedeasily,andtheirperiodofusemay
be limited,andtheymayberesetvia theBekey
servershouldthemobilephonebelost.

TheBekeysystemisdirectlyintegrableintoroute
planningsystemsandisthereforeveryrelevantto
businessesthatgenerallyexperiencedifficultiesin
handlingkeys,forinstanceinconnectionwiththe
distributionofadvertisingbrochures, letterpost
andhomecarestaff’saccesstoprivatehomes.All
distributors,postmenorhomecarestafflinkedto
the system via their route planning systems au-
tomatically receiveelectronickeyscovering the
periodrelevanttothem,whichmakesindividual
managementofkeyassignmentssuperfluous.This
willsavemanycostsforthecustomers.

The Bekey systemhas already been installed in
more than 1,200 stairway entrance doors on a
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testbasis, andexpectations are thatmanymore
willbeinstalledin2011,fromwhichtimetheus-
ersofthesystemwillalsohavetopayforusing
thisservice.

ONLINE

TheNorthMediaGroupisoneofDenmark’sold-
estprovidersofInternet-basedservices.Sincethe
initiationof its activities in1996, theGrouphas
establishedastrongpositioninthemarketforIn-
ternet-basedadvertisingservicesinDenmark.

Business areas
NorthMediahasorganiseditsInternetactivitiesin
sevenbusinessareas,eachfocusingonthespecific
requirementsandneedsoftheircustomergroup
inrelationtoaprofessionalprovider:

•Ofir.dk
•Søndagsavisen.dk
•Lokalia.dk
•MatchWork.com
•BoligPortal.dk
•MinReklame.dk
•BostadsPortal.se

OFIR AND SØNDAGSAVISEN. TWO MEDIA – 

ONE JOB MARKET

Formorethan30years,Søndagsavisenhasbeen
an importantmedium for advertising job vacan-
cies.

Similarly,since1996,Ofir.dkhasbeenaspecialised
Internetservicewherejobseekerscanfindnew
jobs,andemployersnewstaff.

The two media supplement each other in that,
being an Internet site, Ofir particularly attracts
the active job seekers whereas Søndagsavisen’s
strengthmainlyshouldbeseeninrelationtothe
passivejobseekers-thecandidateswhoarenot
actively looking for a new job, but are tempted
whentheyspotaninterestingposition.

In 2009, the two organisations,which had until
then serviced their respectivemedia on the job
advertisementmarket,weremerged. First under
thenameofKandidathusetandfrom2011asOfir
& Søndagsavisen.Two media – one job market.
This organisation handles all tasks involving re-
cruitmentandjobadvertisingforbothmedia.

BothOfir.dk and Søndagsavisen have developed
a rangeofadvanced IT implements forhandling
ofemployers’recruitmenttasksandtoolsthaten-
ableemployerstocomposeandcreatetheirown

advertisementsfortheInternetandprintedmedia.

Having accessed the Ofir.dkwebsite, employers
andemployeescanusetheself-servicefunctions
to recruit new employees or find new jobs, re-
spectively.

SØNDAGSAVISEN.DK

Søndagsavisen.dk is the familysitewhichmakes
lifealittlebiteasierandeverydaylifealittlemore
fun for the user. Søndagsavisen.dk supports the
printed version of Søndagsavisen with articles,
foodplans,etc.availableonline,anditbringsnews,
listsandguidesfromSøndagsavisentofamilies.

Søndagsavisen.dk is a transparent site dealing
withthelivesofDanishfamilies,gettingrightto
theheartoftheirinterests:personalfinances,liv-
ingtogehter,worklife,holiday,foodandhealth.

Søndagsavisen.dk also provides Forum services
suchasMail,ChatandDatingservices,whichal-
togethermeet the ambition of being theDanes’
preferredplacetomeetonline.

The primary target group of Søndagsavisen.dk
matchesthatoftheprintedtargetgroup.

Søndagsavisen.dk’sbusinessisbasedprimarilyon
revenuefrombanneradvertisementsandaffiliate
agreements,andsecondarilyonrevenuefromuser
payments.

LOKALIA.DK

The objective of Lokalia.dk is to become the
Danes’ preferred local news site because it cov-
ershyper-localandlocalnewsbetterthananyone
else.

In2010,Lokalia-dkwastestedbyfourmunicipali-
ties.Followinganumberofseriousproblemswith
theplatform,thesiteisnowreadytobelaunched
toa largergroupofusers,andtheaimisforthe
sitetobeoperationalin50municipalitiesbythe
endof2011.

The fundamental idea behind the Lokalia con-
ceptistosortandprioritiselargeamountsoflo-
calnews fromdatabases, localeditors andusers
basedonthehomeaddressofeachuser.Inother
words,theuserisgivenasitewithnewsselected
uniquelyinreturnforprovidinghishomeaddress.

Lokalia.dkisbasedonlocallyrootedpartnerswho
aretobuildupandmaintainlokalia.dkinacatch-
mentareanormallydefinedasamunicipality.The
localpartner isresponsibleforthe localproduc-
tionofnewsandstories, advertisements sold lo-
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callyaswellasforgeneratingtraffictolokalia.dk
inhisowncatchmentarea.

Lokalia.dk’sbusinessmodelmustbeattractiveto
both the localpartnerandNorthMediaA/S.For
the localpartner,business isprimarilygenerated
throughlocalbanneradvertisementsandsecond-
arilythroughincomefromuserpaymentsandad-
vertisementsontheyellowpages.ForNorthMe-
diaA/S, business is primarily generated through
geographicallysegmentedbanneradvertisements
andpartnershipsandsecondarilythroughincome
from user payments and advertisements on the
yellowpages.

Geographicallysegmentedbanneradvertisements
areconsideredastrongnewmarketingplatform
for all industries wishing to target a marketing
message at very small regions or particular ad-
dresses.

MATCHWORK.COM

MatchWork.comdevelopsandhostsan Internet-
based“SoftwareasaService”platformformedia
enterprisesthatwishtocarryonjobportalbusi-
nessundertheirownbrand.

Today, the product is being sold in the Danish,
Swedish,Norwegian,GermanandUKmarkets.In
2010, MatchWork.com launched a new state-of-
the-art technology platform, which supports all
knownearningsflowswithinthejobportalarea,
andwhichalsoprovidescost-effectiveoperations
andapplicationadaptation.Thecustomercanalso
participateinasharednetwork,creatingahigher
transaction volume for the benefit of customers
and users alike.MatchWork signed a number of
new agreements in 2010, consolidating its busi-
nessintheGermanandUKmarkets.

BOLIGPORTAL.DK 

BoligPortal.dkwasestablishedin1999tomakeit
easierfortenantsandlandlordstogetintotouch
with each other.Today, however, it is operating
withinbothhome sales and rentals.Thecompa-
nyoperatesBoligPortal.dk,whichhasmorethan
150,000hitsamonth.

BoligPortal.dk isDenmark’s largestmarketplace
forrentalhousingwithmorethan7,000newrent-
alhousingunitsbeingaddedeverymonth,mak-
ingBoligPortal.dkaclearmarket leader. In2010
morethan50,000rentalhousingunitswererent-
edthroughBoligpotal.dk.Thispositionisensured
byprovidingthemarket’smostefficientmatchof
landlordsandpeopleseekinghousing.BoligPortal.
dkisbasedontheprincipleoffreehousingadver-
tisingforlandlordsandtheprincipleoffreehome

seeking for home seekers. However, purchasing
apackageofadditionalserviceswillsignificantly
optimisethehomeseekingprocess.

BoligPortal.dkoperatesanowner-occupiedhous-
ingportalwheresellersmayputuptheirhomes
forsale.Also,buyersandsellersareofferedarange
ofservices.Allhousingunitscurrentlyupforsale
in Denmark are listed together with the selling
pricesrealisedonunitssoldsince1992. Inaddi-
tion,usersmaygaingreaterinsightintothehous-
ingmarket through aNegotiationReport. Based
on actual selling prices of comparable housing
units,theNegotiationReportmakesitpossibleto
evaluatethepricingofahousingunit.

BoligPortal.dkisamongthedefinitelyfastestgrow-
ingcompaniesinDenmark,andin2007,2008and
2009itwasawardedthetitleofGazelleCompany
bythedailynewspaperBørsen.

MINREKLAME.DK

MinReklame.dk,whichtheGroupacquiredon1
November2007,isDenmark’sleadingdigitaldis-
tribution company for supermarket leaflets and
retailcatalogues.MinReklameisfocusedononline
marketingandonhelpingDanishretailchainsin
attractingcustomerstotheirshops.

MinReklame.dkmarketsleafletsandcataloguesfor
morethan60ofDenmark’slargestretailchainson
MinReklame.dkandForbrugermail.dk.Digitaldis-
tributionenablesretailchainstohavetheirpub-
licationsshownwhentheconsumerneedsthem
andseeks them,and to reacha largenumberof
theconsumersunderthePostDanmark“Noads,
please” scheme. Furthermore, MinReklame is re-
sponsibleforalargenumberofotheronlinemar-
ketingproducts directed atDanish retail chains,
including advertisements in newsletters and on
websites, and traffic/visitsonwebsites andweb-
shops.

MinReklame.dk is among the definitely fastest
growing companies in Denmark, and in 2008,
2009and2010itwasawardedthetitleofGazelle
CompanybythedailynewspaperBørsen.

BOSTADSPORTAL.SE

Væksthuset has via thewebsite BostadsPortal.se
startedaSwedishcounterparttotheDanishBolig-
Portal.dk.Thewebsiteisstillunderdevelopment
andhasnotgeneratedanyrevenueyet.

CompanyDescription
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STATEMENT BY MANAGEMENT ON THE ANNUAL REPORT

WehavetodaypresentedtheAnnualReportofNorthMediaA/Sforthefinancialyear1January-31December
2010.

The consolidated financial statements are presented in accordancewith International Financial Reporting
Standardsas adoptedby theEU,and theparentfinancial statementsarepresented inaccordancewith the
DanishFinancialStatementsAct.Further,theAnnualReportispreparedinaccordancewithadditionalDanish
disclosurerequirementsforlistedcompanies.

Inouropinion,theconsolidatedfinancialstatementsandtheparentfinancialstatementsgiveatrueandfair
viewoftheGroup’sandtheParentCompany’sfinancialpositionat31December2010aswellasoftheirfinan-
cialperformanceandtheircashflowsforthefinancialyear1January-31December2010.

WealsobelievethatthemanagementcommentarycontainsafairreviewofthedevelopmentintheGroup’s
andtheParentCompany’sbusinessandoftheirfinancialpositionasawholetogetherwithadescriptionofthe
principalrisksanduncertaintiesthattheyface.

WerecommendthattheAnnualReportbeadoptedattheAnnualGeneralMeeting.

Søborg,3March2011

 Executive Board

LarsNymannAndersenKåreStausøWighArneUllumLaursen
ChiefExecutiveOfficer ChiefFinancialOfficer  MediaDirector

 Board of Directors

RichardBunckPeterRasztarSteenGede
ChairmanViceChairman

UlrikHolsted-Sandgreen

Adoption
AspresentedandadoptedattheAnnualGeneralMeetingofshareholderson25March2011.

Aschairmanofthemeeting:

Statementbymanagmentontheannualreport
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INDEPENDENT AUDITOR’S REPORT 

To the shareholders of North Media A/S

Report on the consolidated financial statements and parent financial statements
WehaveauditedtheconsolidatedfinancialstatementsandparentfinancialstatementsofNorthMediaA/Sforthefinan-
cialyear1January-31December2010,whichcomprisetheincomestatement,balancesheet,statementofchangesin
equityandnotes,includingtheaccountingpolicies,fortheGroupandtheParent,respectively,aswellasthestatement
ofcomprehensiveincomeandthecashflowstatementoftheGroup.Theconsolidatedfinancialstatementshavebeen
preparedinaccordancewithInternationalFinancialReportingStandardsasadoptedbytheEU,andtheparentfinancial
statementshavebeenpreparedinaccordancewiththeDanishFinancialStatementsAct.Further,theconsolidatedfinan-
cialstatementsandparentfinancialstatementshavebeenpreparedinaccordancewithDanishdisclosurerequirements
forlistedcompanies.

Management’s responsibility for the consolidated financial statements and parent financial statements
Managementisresponsibleforthepreparationandfairpresentationofconsolidatedfinancialstatementsinaccordance
withInternationalFinancialReportingStandardsasadoptedbytheEUandDanishdisclosurerequirementsforlisted
companiesaswellasthepreparationandfairpresentationofparentfinancialstatementsinaccordancewiththeDanish
FinancialStatementsActandDanishdisclosurerequirementsforlistedcompanies.Thisresponsibilityincludes:design-
ing,implementingandmaintaininginternalcontrolrelevanttothepreparationandfairpresentationofconsolidated
financialstatementsandparentfinancialstatementsthatarefreefrommaterialmisstatement,whetherduetofraudor
error,selectingandapplyingappropriateaccountingpolicies,andmakingaccountingestimatesthatarereasonablein
thecircumstances.

Auditor’s responsibility and basis of opinion
Ourresponsibilityistoexpressanopinionontheseconsolidatedfinancialstatementsandparentfinancialstatements
basedonouraudit.WeconductedourauditinaccordancewithDanishStandardsonAuditing.ThoseStandardsrequire
thatwecomplywithethicalrequirementsandplanandperformtheaudittoobtainreasonableassurancewhetherthe
consolidatedfinancialstatementsandparentfinancialstatementsarefreefrommaterialmisstatement.

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresintheconsoli-
datedfinancialstatementsandparentfinancialstatements.Theproceduresselecteddependontheauditor’sjudgement,
includingtheassessmentoftherisksofmaterialmisstatementoftheconsolidatedfinancialstatementsandparentfinan-
cialstatements,whetherduetofraudorerror.Inmakingthoseriskassessments,theauditorconsidersinternalcontrol
relevanttotheentity’spreparationandfairpresentationofconsolidatedfinancialstatementsandparentfinancialstate-
mentsinordertodesignauditproceduresthatareappropriateinthecircumstances,butnotforthepurposeofexpress-
inganopinionontheeffectivenessoftheentity’sinternalcontrol.Anauditalsoincludesevaluatingtheappropriateness
ofaccountingpoliciesusedandthereasonablenessofaccountingestimatesmadebyManagement,aswellasevaluating
theoverallpresentationoftheconsolidatedfinancialstatementsandparentfinancialstatements.

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforourauditopinion.

Ouraudithasnotresultedinanyqualification.

Opinion
Inouropinion,theconsolidatedfinancialstatementsgiveatrueandfairviewoftheGroup’sfinancialpositionat31
December2010,andofitsfinancialperformanceanditscashflowsforthefinancialyear1January-31December2010
inaccordancewithInternationalFinancialReportingStandardsasadoptedbytheEUandDanishdisclosurerequire-
mentsforlistedcompanies.

Further,inouropinion,theparentfinancialstatementsgiveatrueandfairviewoftheParent’sfinancialpositionat31
December2010,andofitsfinancialperformanceforthefinancialyear1January-31December2010inaccordancewith
theDanishFinancialStatementsActandDanishdisclosurerequirementsforlistedcompanies.

StatementbytheIndependentAuditors
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KimMücke
StateAuthorisedPublicAccountant

JensBaes
StateAuthorisedPublicAccountant

Statement on the management commentary
Managementisresponsibleforpreparingamanagementcommentarythatcontainsafairreviewinaccordancewith
Danishdisclosurerequirementsforlistedcompanies.

Ourauditdidnotincludethemanagementcommentary,butwehavereaditpursuanttotheDanishFinancialStatements
Act.Wedidnotperformanyproceduresotherthanthoseperformedduringtheauditoftheconsolidatedfinancialstate-
mentsandparentfinancialstatements.

Basedonthis,webelievethatthedisclosuresinthemanagementcommentaryareconsistentwiththeconsolidated
financialstatementsandparentfinancialstatements.

Copenhagen,3March2011

Deloitte
Statsautoriseret Revisionsaktieselskab

StatementbytheIndependentAuditors
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2010 2009

Note DKKm DKKm

Revenue 1,138.7 1,028.5

Directexpenses 400.0 366.9

7 Directstaffcosts 203.0 219.9

Gross margin 535.7 441.7

7 Staffcosts 267.2 273.1

9 Othercosts 118.9 99.8

17,18 Amortisationsanddepreciation 46.2 55.4

Otheroperatingincome 6.8 6.1

EBIT before special items 110.2 19.5

13 Specialitems,net -28.0 -13.2

10 Shareofprofitinassociates 16.5 1.5

11 Financialincome 9.6 2.0

11 Financialexpenses -5.3 -6.4

Profit before tax, continuing operations 103.0 3.4

14 Tax,continuingoperations 15.3 6.9

Net profit, continuing operations 87.7 -3.5

6 Profitofdisposalofsubsidiaries -0.3 10.7

6,12 Netprofit,discontinuedoperations -1.6 1.9

Net profit for the year 85.8 9.1

Translationadjustments,foreigncompanies 1.6 1.8

Fairvalueadjustmentofhedginginstruments -11.9 0.0

Tax,othercomprehensiveincome 3.0 0.0

Other comprehensive income -7.3 1.8

Comprehensive income 78.5 10.9

Attributable, net profit:

ShareholdersinNorthMediaA/S 79.0 4.7

Minorityinterests 6.8 4.4

85.8 9.1

Attributable, comprehensive income:

ShareholdersinNorthMediaA/S 71.7 6.5

Minorityinterests 6.8 4.4

Net profit for the year 78.5 10.9

15 Earnings per share, in DKK

Earningspershare(EPS)–total 4.0 0.2

Dilutedearningspershare(EPS-D)–total 4.0 0.2

Earningspershare(EPS)–continuingoperations 4.1 -0.3

Dilutedearningspershare(EPS-D)–continuingoperations 4.0 -0.3

Consolidatedstatementofcomprehensiveincome
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ASSETS

2010 2009

Note DKKm DKKm

Goodwill 39.1 43.0

Otherintangibleassets 19.5 24.2

Completeddevelopmentprojects,software 3.2 31.6

Developmentprojectsinprogress 0.0 4.4

17 Intangible assets 61.8 103.2

Landandbuildings 308.4 315.5

Plantandmachinery 59.5 72.2

Operatingequipment,fixturesandfittings 14.6 20.0

18 Property, plant and equipment 382.5 407.7

20 Investmentsinassociates 2.6 8.0

Deferredtaxasset 0.6 0.0

Othersecuritiesandinvestments 3.7 3.9

Otherreceivables 1.5 1.7

Other non-current assets 8.4 13.6

Total non-current assets 452.7 524.5

21 Tradereceivables 83.8 64.5

Receivablesfromassociates 1.3 0.7

Incometaxreceivable 5.7 0.0

Otherreceivables 5.5 12.8

Prepayments 14.2 13.1

22 Securities 48.8 0.0

34 Cash 99.4 155.3

Total current assets 258.7 246.4

18,20 Assetsheldforsale 50.8 32.0

Total current assets 309.5 278.4

Total assets 762.2 802.9

Consolidatedbalancesheetat31December
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EQUITY AND LIABILITIES

2010 2009

Note DKKm DKKm

Sharecapital 100.3 100.3

Treasuryshares -22.6 -0.6

Hedgingreserves -13.9 -5.0

Revserve,translationadjustments -4.0 -5.6

Retainedearnings 426.7 475.4

Parent Company’s share of shareholders’ equity 486.5 564.5

Minorityinterests 11.7 8.9

24 Total equity 498.2 573.4

23 Deferredtax 0.0 1.8

25 Financialinstitutions 77.3 82.6

26 Fairvalue,interest-rateswap 9.0 6.7

Total non-current liabilities 86.3 91.1

25 Financialinstitutions 4.2 3.1

Tradepayables 47.7 36.1

27 Incometax 0.0 2.6

28 Otherpayables 96.2 82.3

Deferredincome 20.0 14.3

29 Fairvalue,forwardexchangecontract 9.6 0.0

Total current liabilities 177.7 138.4

Total liabilities 264.0 229.5

Total equity and liabilities 762.2 802.9

Consolidatedbalancesheetat31December
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DKKm

2010

 

Share 
capital

Treasury 
shares

Hedging
reserves

Reserve,
translation
adjustment

Retained
earnings

Parent
Company’s 
totalshare

Minority
interests

Total
equity

Equity 1 January 2010 100.3 -0.6 -5.0 -5.6 475.4 564.5 8.9 573.4

Changes in equity 2010

Netprofitfortheyear 0.0 0.0 0.0 0.0 85.8 79.0 6.8 85.8

Translationadjustments,foreign
companies 0.0 0.0 0.0 1.6 1.6 1.6 0.0 1.6

Fairvalueadjustmentofhedging
instruments 0.0 0.0 -11.9 0.0 -11.9 -11.9 0.0 -11.9

Tax,othercomprehensiveincome 0.0 0.0 3.0 0.0 3.0 3.0 0.0 3.0

Other comprehensive income 0.0 0.0 -8.9 1.6 -7.3 -7.3 0.0 -7.3

Total comprehensive income 0.0 0.0 -8.9 1.6 79.0 71.7 6.8 78.5

Purchaseoftreasuryshares 0.0 -22.0 0.0 0.0 0.0 -22.0 0.0 -22.0

Dividenddistributedandcashremu-
neration 0.0 0.0 0.0 0.0 -130.4 -130.4 -4.0 -134.4

Dividend,treasuryshares 0.0 0.0 0.0 0.0 1.9 1.9 0.0 1.9

Share-basedpayments 0.0 0.0 0.0 0.0 0.8 0.8 0.0 0.8

Total changes in equity in 2010 0.0 -22.0 -8.9 1.6 -48.7 -78.0 2.8 -75.2

Equity at 31 December 2010 100.3 -22.6 -13.9 -4.0 426.7 486.5 11.7 498.2

2009

Equity 1 January 2009 111.4 -72.7 -5.0 -7.4 579.6 605.9 55.5 661.4

Changes in equity 2009

Netprofitfortheyear 0.0 0.0 0.0 0.0 9.1 4.7 4.4 9.1

Translationadjustments,foreign
companies 0.0 0.0 0.0 1.8 1.8 1.8 0.0 1.8

Other comprehensive income 0.0 0.0 0.0 1.8 1.8 1.8 0.0 1.8

Total comprehensive income 0.0 0.0 0.0 1.8 10.9 6.5 4.4 10.9

Additionofminorityinterests,net 0.0 0.0 0.0 0.0 0.0 0.0 -51.0 -51.0

Capitalreduction -11.1 72.7 0.0 0.0 -61.6 0.0 0.0 0.0

Purchaseoftreasuryshares 0.0 -0.6 0.0 0.0 0.0 -0.6 0.0 -0.6

Dividenddistributed 0.0 0.0 0.0 0.0 -50.1 -50.1 0.0 -50.1

Share-basedpayments 0.0 0.0 0.0 0.0 2.8 2.8 0.0 2.8

Total changes in equity in 2009 -11.1 72.1 0.0 1.8 -104.2 -41.4 -46.6 -88.0

Equity at 31 December 2009 100.3 -0.6 -5.0 -5.6 475.4 564.5 8.9 573.4

Consolidatedstatementofchangesinequity
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2010 2009

Note DKKm DKKm

Net profit, continuing operations 87.7 -3.5

30 Adjustmentsfornon-cashoperatingitems 69.1 81.8

31 Changesinworkingcapital 18.2 -28.5

Cash flow from operating activities before net financials 175.0 49.8

Interestreceived 0.4 0.2

Interestpaid -4.6 -5.1

Cash flow from ordinary activities before tax 170.8 44.9

14 Incometaxpaid -23.1 -3.9

Cash flow from operating activities, continuing operations 147.7 41.0

Cashflowfromoperatingactivities,discontinuedoperations -1.6 34.1

Cash flow from operating activities, total 146.1 75.1

32 Investmentsinintangibleassetsandproperty,plantandequipment -9.5 -24.5

Disposalsofintangibleassetsandproperty,plantandequipment 1.8 2.8

20 Dividendfromassociates 4.5 9.2

Investmentinothernon-currentassets 0.4 0.2

Investmentinsecurities -40.6 0.0

Dividendfromsecurities 0.4 0.0

Purchaseofminorityinterest,HelsingørDagbladA/S 0.0 -36.6

20 Investment’sinassociates 0.0 -4.5

Cash flow from investing activities, continuing operations -43.0 -53.4

33 Cashflowfrominvestingactivities,discontinuedoperations -0.3 177.4

Cash flow from investing activities, total -43.3 124.0

Repaymentofnon-currentliabilities -4.2 -3.4

Dividendtominorityshareholders -4.0 0.0

Investmentintreasuryshares -22.0 -0.6

Dividendtoshareholders -128.5 -50.1

Cash flow from financing activities, continuing operations -158.7 -54.1

Cashflowfromfinancingactivities,discontinuedoperations 0.0 0.0

Cash flow from financing activities, total -158.7 -54.1

Changes in cash and cash equivalents -55.9 145.0

Cash and cash equivalents at 1 January 155.3 10.3

34 Cash and cash equivalents at 31 December 99.4 155.3

Consolidatedcashflowstatement
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1 Accounting policies in general

TheannualreporthasbeenpreparedinaccordancewithInternationalFinancialReportingStandardsas
adoptedbytheEUandadditionalDanishdisclosurerequirementsforannualreportsforlistedcompanies
andtheDanishExecutiveOrderonAdoptionofIFRSsissuedinaccordancewiththeDanishFinancial
StatementsAct.

Theincomestatementispresentedclassifiedbynature.

New and revised Standards and Interpretations

ThefollowingnewandrevisedStandardsandInterpretationshavebeenimplementedintheannualreport
for2010:

•RevisedIFRS3,BusinessCombinations.Themainchangesrelatetorecognitionofthegoodwillofthe
entityacquired,recognitionandsubsequentaccountingtreatmentofcontingentpurchaseconsideration
aswellasrecognitionofacquisitioncosts.In2010,theGroupdidnotcarryouttransactionsthatwere
influencedbythesaidchanges.

•RevisedIAS27,ConsolidatedandSeparateFinancialStatements.Themainchangesrelatetotheaccounting
treatmentoftransactionswhichleadtochangesintheGroup’sownershipinterestinitssubsidiaries.In
2010,theGroupdidnotcarryoutsuchtransactions.

•AmendedIAS39,FinancialInstruments:RecognitionandMeasurement.Thechangesspecifytheprovisions
governingthehedgingofinflationrisksandtheuseofoptionsashedginginstruments.Thishasno
relevancetotheGroup.

Theimplementationoftheamendmentshasnotresultedinanychangesinprofitorloss,equityorbalance
sheettotal.

Standards and Interpretations that have not yet become effective

Atthetimeofpublicationofthisannualreport,anumberofneworrevisedStandardsandInterpretations
existthathavenotyetbecomeeffective,forwhichreasontheyhavenotbeenincorporatedinthisAnnual
Report.Managementbelievesthattheywillnotimpactsignificantlyonannualreportsforthecoming
financialyears.

Presentation currency

TheAnnualReportispresentedinDanishkroner.

2 Accounting policies

Consolidated financial statements

TheconsolidatedfinancialstatementscomprisetheParentCompanyNorthMediaA/Sandthesubsidiariesin
whichNorthMediaA/Shasacontrollinginterest.ControlexistswhereNorthMediaA/Sownsorholds,directly
orindirectly,morethan50%ofthevotingrightsorotherwiseexercisescontrolovertheenterpriseconcerned.
Enterprises,inwhichtheGroupholdsbetween20%and50%ofthevotingrightsandexercisesasignificant,but
notcontrolling,influence,areconsideredassociates.InassessingwhetherNorthMediaA/Shascontrolorsignifi-
cantinfluence,potentialvotingrightsaretakenintoaccount.

TheconsolidatedfinancialstatementsarepreparedbyconsolidatingtheauditedfinancialstatementsofthePar-
entCompanyandtherelevantgroupenterprises,allofwhicharepresentedinaccordancewiththeGroup’s
accountingpolicies.Allintra-groupitems,includingrevenue,expenses,interest,dividends,unrealisedgainsand
lossesonintra-grouptransactions,aswellasbalancesandinvestments,areeliminatedforthepurposeofconsoli-
dation.

Investmentsinsubsidiariesareoffsetagainsttheproportionateshareofthefairvalueofthesubsidiary’sidentifi-
ablenetassetsandrecognisedcontingentliabilitiesatthetimeofacquisition.

Business combinations

Newlyacquiredornewlyestablishedenterprisesarerecognisedintheconsolidatedfinancialstatementsfrom
thedateofacquisitionorestablishment.Enterprisessoldordiscontinuedarerecognisedintheconsolidated

Notestotheconsolidatedfinancialstatements
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incomestatementuptothetimeofsaleordiscontinuance.Comparativesarenotrestatedforenterprisesnewly
acquired,soldordiscontinued,unlesssoldordiscontinuedenterprisesupholdtheconditionsunderIFRS5to
bepresentedasdiscontinuedactivities.PurchasesofnewenterpriseswhichgivetheParentCompanycontrol
overtheenterpriseacquired,areaccountedforbyapplyingthepurchasemethod,accordingtowhichtheiden-
tifiableassets,liabilitiesandcontingentliabilitiesoftheacquiredenterprisesaremeasuredatfairvalueatthe
timeofacquisition.Identifiableintangibleassetsarerecognisediftheycanbeseparatedfromorarisefroma
contractualright.Deferredtaxisrecognisedontherevaluations.

Inrespectofbusinesscombinationsthathavearisensince1January2004,positivedifferences(goodwill)be-
tweenthecostoftheacquisitionandthefairvalueoftheidentifiableassets,liabilitiesandcontingentliabilities
acquiredarerecognisedasgoodwillunderintangibleassets.Goodwillisnotamortisedbutistestedforimpair-
ment.Thefirstimpairmenttestiscarriedoutbeforetheendoftheyearofacquisition.Onacquisition,goodwill
isallocatedtothecash-generatingunitswhichsubsequentlyprovidethebasisfortheimpairmenttest.Goodwill
andfairvalueadjustmentsinconnectionwiththeacquisitionofaforeignentitywithafunctionalcurrency
differentfromtheGroup’spresentationcurrencyaretreatedasassetsandliabilitiesoftheforeignentityand
aretranslatedintotheforeignentity’sfunctionalcurrencyattheexchangeraterulingonthetransactiondate.
Negativedifferences(negativegoodwill)arerecognisedintheincomestatementatthetimeofacquisition.

Gainsorlossesonthedisposalofgroupenterprisesandassociatesaremadeupasthedifferencebetweenthe
sellingpriceandthecarryingamountofnetassetsinclusiveofgoodwillatthetimeofsaleandsellingexpenses.

Joint Ventures

EnterpriseswherejointmanagementhasbeenagreedwithoneormoreotherenterprisesareregardedasJoint
Venturesandareincludedbyprorataconsolidation.Thismeansthattheproportionateshareoftheenterprise’s
incomestatementandbalancesheetitemsisincludedinthecorrespondingitemsintheconsolidatedfinancial
statementsandthatproportionateeliminationofintra-groupitemsiscarriedout.

Currency translation

Danishkronerisusedasthefunctionalcurrency.Allothercurrenciesareregardedasforeigncurrencies.

On initial recognition transactions in foreign currencies are translated at the exchange rate at the date of
thetransaction.Anyexchangedifferencesbetweentheexchangerateatthedateofthetransactionandthe
exchangerateatthedateofpaymentarerecognisedintheincomestatementunderfinancialincomeandex-
penses.

Receivables,payablesandothermonetaryitemsdenominatedinforeigncurrencywhichhavenotbeenset-
tledatthebalancesheetdatearetranslatedattheclosingrate.Differencesbetweentheclosingrateandthe
exchangerateatthetimewhenthereceivableorpayablehasoccurredorisrecognisedinthelatestfinancial
statementsarerecognisedintheincomestatementunderfinancialincomeandexpenses.

Onrecognitionofforeignsubsidiariesandassociatesintheconsolidatedfinancialstatementsusingafunctional
currencydifferent from thepresentationcurrencyof theGroup, the income statement is translated at the
averageexchangerateforeachmonth,andthebalancesheetitemsaretranslatedattheexchangeratesatthe
balancesheetdate.Exchangedifferencesarisingfromthetranslationoftheopeningequityofforeigngroup
enterprisesatclosingratesandexchangedifferencesfromthetranslationofincomestatementsfromaverage
ratestoclosingratesaretakendirectlytothecomprehensiveincome.

Exchangeadjustmentsofaccountswithforeignenterpriseswhichareregardedaspartofthetotalnetinvest-
mentintheenterpriseconcernedaretakendirectlytothecomprehensiveincome.

Derivative financial instruments 

Derivativefinancialinstrumentsareinitiallyrecognisedatcostandsubsequentlymeasuredatfairvalue.Positive
andnegativefairvaluesarerecognisedasotherreceivablesandotherpayables,respectively.

Fairvalueadjustmentsofderivativefinancialinstrumentsclassifiedashedgesofexpectedfuturecashflowsare
recognisedinothercomprehensiveincomeandisincludedinequityunderaseparatehedgingreserveuntilthe
hedgetransactioniscarriedthrough.

Notestotheconsolidatedfinancialstatements
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STATEMENT OF COMPREHENSIVE INCOME
Revenue

RevenuecomprisesincomefromPrintandOnlineforservicesrenderedlessVAT,cashandquantitydiscounts.

Onlineincomecomprisesjobandbannerads,userchargesaswellassalesofsoftwareforclassifiedadvertise-
mentdatabases,includinginparticularJob&CVdatabases.Salesofjobandbanneradsarerecognisedwhen
theadispublishedontheInternetsite.Softwaresalesarerecognisedwhendeliveryandriskhavepassedto
thepurchaser.OnlineincomeimposingfutureliabilitiesontheGroupisrecognisedoverthelifeoftheliability.

Printincomecomprisesnewspaperadsandhousehold-distributednewspapersandprintedmatter.Salesare
recognisedonthedayofpublication/distribution.

Direct expenses

Directexpensesincludeexpensesincurredtogeneraterevenuefortheyear.Theexpensescompriseprinting,
externaldistribution,distributionservices,excludingdirectstaffcosts,andhostingservice.

Direct staff costs

Directstaffcostsincludecostsofstaffinfunctionsperformeddirectlytogeneratetheyear’srevenue,including
distributionpayandcostsofwarehouseandotherproductionfunctions.

Staff costs

Staffcostsincludewagesandsalariesaswellassocialsecuritycosts,pensionsetcfortheCompany’sstaffin
productionmanagement,salesandadministrativefunctions.

Other costs

Othercostsincludecostsofsale,advertising,administration,premises,baddebtsetc.Costsrelatingtodevelop-
mentprojectswhichdonotsatisfythecriteriaforrecognitioninthebalancesheetarerecognisedunderother
externalexpenses.

Amortisation and depreciation

Amortisationanddepreciationcompriseamortisationsanddepreciationofintangibleassetsandproperty,plant
andmachineryovertheexpectedusefullifeoftheindividualasset.Profitfromthesaleofintangibleassetsand
property,plantandequipmentiscalculatedasthesellingpricelesssellingexpensesandthecarryingamountat
thetimeofsale.

Other operating income 

Otheroperatingincomeincludesitemsofasecondarynaturerelativetotheactivitiesoftheenterprises.Theitem
primarilyincludesinvoicingofoverheadcostsforgroupcompaniesconsolidatedonaproratabasis.Theirshares
arenoteliminatedintheconsolidatedfinancialstatements.

Share option programme

ThevalueofoptionsgrantedinrelationtotheGroup’sshareoptionprogrammeismeasuredatthefairvalueof
theoptionsatthetimeofgranting.

TheGroup’sshareoptionprogrammecansolelybeutilisedbyacquiringsharesinNorthMediaA/S,andisthere-
foreclassifiedas anequitycapitalprogramme,whereby thedeterminedascertained fair value at the timeof
grantedshareoptionsisrecognisedintheincomestatementunderstaffcostsovertheperiodinwhichthefinal
righttotheoptionsvests.Thecounter-itemiscarrieddirectlytoequity.

Oninitialrecognitionoftheshareoptions,anestimateismadeofthenumberofoptionstowhichtheemployees
areexpectedtoacquirearight,seethegrantingconditionsdescribedinnotes8and23.Subsequently,adjustments
aremadeforchangesintheestimateofthenumberofvestedoptionssothatthetotalrecognitionisbasedonthe
actualnumberofvestedoptions.

ThefairvalueoftheoptionsgrantedisestimatedbyusingtheBlackScholespricingmodel.Inthisestimate,allow-
anceismadeforthetermsandconditionsthatapplytotheshareoptionsgranted.

Notestotheconsolidatedfinancialstatements
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Special items

SpecialitemsincludesignificantincomeandexpenseswhicharenotdirectlyattributabletotheGroup’snormal
operatingactivities,butarerelatedtosingleevents.Special itemsalsoincludesignificantamountsofanon-
recurringnaturesuchasamortisationofgoodwillorotherassetswhicharewrittendownasaresultofspecial
conditions.

Profits or losses from investment in associates

Theproportionatesharesofthenetprofitsorlossesofassociatesareincludedintheconsolidatedincomestate-
mentaftereliminationoftheproportionatesharesofunrealisedintra-groupgains/losses.

Financial income and expenses

Financialincomeandexpensesincludeinterestincomeandexpenses,capitalandexchangegainsandlosses,as
wellasimpairmentlossesrelatingtosecurities,debtandtransactionsinforeigncurrencyandsurchargesand
reliefsundertheDanishtaxprepaymentscheme,etc.

TheitemalsoincludesvalueadjustmentoftheGroup’sportfolioofsecuritiesandanyproportionateshareof
valueadjustmentsofhedginginstrumentswhichdonotmeettherequirementsforhedgingfuturecashflows.

Borrowingcostsareamortisedoverthetermoftheloan.

Discontinued operations

Discontinuedoperationsarepresentedseparatelyiftheyrepresentaseparatemajorlineofbusinessorgeo-
graphicalarea,ifactivitiesandcashflowscanbedistinguishedoperationallyandforfinancialreportingpur-
posesfromtherestoftheCompany,andthelineofbusinesshaseitherbeendisposedoforclassifiedasheld
forsaleandthesaleishighlyprobableandexpectedtobecompletedwithinoneyearinaccordancewitha
singlecoordinatedplan.

Profitaftertaxfromdiscontinuedoperationsispresentedinaseparatelineintheincomestatementwithre-
statedcomparatives.Revenue,expensesandtaxesrelatingtodiscontinuedoperationsaredisclosedinthenotes.

Cashflowsfromoperating,investingandfinancingactivitiesrelatingtodiscontinuedoperationsarepresentedin
separatelinesinthecashflowstatementwithrestatedcomparatives.

Tax on profit/loss for the year

NorthMediaA/SisjointlytaxedwithallitsDanishsubsidiariesaswellastheParentCompany.ThecurrentDan-
ishincometaxisallocatedamongthejointlytaxedDanishcompaniesinproportiontotheirtaxableincome
(fullallocationwithrefundsforlosses).Thejointlytaxedcompaniesarecoveredbythetaxprepaymentscheme.
 

Taxfortheyear,whichconsistsofcurrenttaxandchangesinthecalculateddeferredtax,isrecognisedinthe
incomestatementbytheportionthatrelatestothenetprofit/lossfortheyear,anddirectlyinthestatementof
comprehensiveincomebytheportionthatrelatestoothercomprehensiveincome.

BALANCE SHEET

Intangible assets

Goodwill

Goodwillisinitiallyrecognisedinthebalancesheetatcostasdescribedunder’Businesscombinations’.Subse-
quentmeasurementsareatcostlessaccumulatedimpairmentlosses.Goodwillisnotamortised.

ThecarryingamountofgoodwillisallocatedtotheGroup’scash-generatingunitsatthetimeofacquisition.The
definitionofcash-generatingunitsfollowsthemanagementstructureandtheinternalfinancialmanagementpolicy.

Thecarryingamountofgoodwillistestedforimpairmentifthereareanyindicationsofimpairment,butatleast
onayearlybasis.Theimpairmenttestiscarriedoutforalloperatingassetstakentogetherinthecash-generating
unittowhichgoodwillisallocated.Goodwilliswrittendowntothelowerofthecarryingamountandthere-
coverablevalueofthecash-generatingunittowhichgoodwillrelates.Goodwillimpairmentispresentedinthe
incomestatementunder”Specialitems”.

Notestotheconsolidatedfinancialstatements
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Development projects, software

DevelopmentcostsincludeexpensesandsalariesthataredirectlyorindirectlyattributabletotheCompany’s
developmentactivities,primarilydevelopmentofsoftwarefortheonlineactivitiesoftheGroup.

Developmentprojectsthatareclearlydefinedandidentifiableandinrespectofwhichthetechnologicalfeasi-
bility,sufficientresourcesandapotentialfuturemarketordevelopmentpotentialintheenterprisecanbedem-
onstratedandwheretheintentionistoproduce,marketorusetheproject,arerecognisedasintangibleassets
providedthatcostcanbedeterminedreliablyandissufficientlycertainthatfutureearningswillbeadequate
tocovertheproduction,salesandadministrativeexpensesandactualdevelopmentcosts.Otherdevelopment
costsareexpensedintheincomestatementasincurred.

Capitaliseddevelopmentprojectsaremeasuredatthelowerofcostlessaccumulatedamortisationandimpair-
mentlosses.

Aftercompletionofthedevelopmentwork,adevelopmentprojectisamortisedonastraight-linebasisoverits
estimatedusefullife.Theperiodofamortisationisusually3-5years.Otherintangibleassetsareamortisedona
straight-linebasisovertheexpectedusefullifewhichis10years.Thebasisofamortisationisreducedbyany
impairmentlosses.

Acquiredintangibleassetsandcompleteddevelopmentprojectsaretestedforimpairmentifthereareindica-
tionsofimpairment.Developmentprojectsinprogressarealsotestedforimpairment.

Other intangible assets

Otherintangibleassetsincludedistributionrightsandtrademarkstakenoverinconnectionwithacquisitions.
Forsomeoftheseassets,theGroupcannotforecastareductionintheperiodinwhichtheassetsareexpected
togeneratefutureeconomicbenefitstotheGroup.Inthesecases,thelivesoftheassetsarethereforedeemed
indefinite,forwhichreasontheyarenotamortised.Otherintangibleassetsthelivesofwhicharedeemeddefi-
niteareamortisedovertheirexpectedusefullives.

Property, plant and equipment

Property,plant andequipment aremeasuredat cost less accumulateddepreciation.Cost includescost and
expensesdirectlyrelatedtotheacquisitionuntiltheassetisreadyforuse.Wherepartsofanitemofproperty,
plantandequipmenthavedifferentusefullives,theyaredepreciatedasseparateitemsofproperty,plantand
equipment.

Thecostofpropertiesincludesthecashcostofacquisitionforlandandbuildingsandtheaggregatebuilding
and/orrefurbishmentexpenses. 

Theassetsaredepreciatedonastraight-linebasisovertheexpectedusefullivesbasedonthefollowingassess-
mentoftheexpectedusefullivesoftheassets:

Leaseholdimprovements 5years
Owner-occupiedproperty 50years
Mixedland,propertyandbuildings 35years
Plantandmachinery 5-10years
Otherfixturesandfittings,toolsandequipment 3-5years

Landisnotdepreciated.

Depreciationisexpensedintheincomestatementunder”Depreciation”.

Thebasisofdepreciationiscalculatedwithdueregardfortheasset’sscrapvalueandisreducedbyanyimpair-
mentlosses.Thescrapvalueisfixedatthetimeofacquisitionandisreconsideredeveryyear.Ifthescrapvalue
exceedstheasset’scarryingamount,nofurtherdepreciationwillbemade.

Iftheperiodofdepreciationorthescrapvalueischanged,theimpactondepreciationwillberecognisedpro-
spectivelyasachangeofaccountingestimates.
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Investments in associates and other investments

Investmentsinassociatesaremeasuredaccordingtotheequitymethod.

Investmentsinassociatesaremeasuredinthebalancesheetattheproportionateshareofthenetassetvalue
oftheassociateslessorplusaproportionateshareofunrealisedprofitsandlossesplusthecarryingamountof
goodwill.

Attheyear-end2010theequityinvestmentinGISABisreclassifiedasassetsheldforsale.

AssociateswithanegativenetassetvaluearemeasuredatDKK0.IftheGrouphasalegalorconstructiveobliga-
tiontocovertheassociate’snegativebalance,itisincludedunderliabilities.

Anyreceivablesfromassociatesarewrittendowntotheextentthatthereceivableisfoundtobeirrecoverable.
Wheninvestmentsaremadeinassociates,thepurchasemethodofaccountingisused,seethedescriptionof
businesscombinations.

Receivables

Receivablesaremeasuredatamortisedcostwhichwill inmostcasesbeequivalenttonominalvaluenetof
impairmentlosses.

Inventory

InventoryismeasuredatthelowerofcostandnetrealisablevalueusingFIFO.

Prepayments

Prepaymentsincludeexpensesrelatedtosubsequentreportingperiods.

Securities

Sharesandbondswhicharemonitoredregularlyaremeasuredandreportedatfairvalueinaccordancewith
theGroup’sinvestmentpolicy,recognisedonthetradingdayatthepurchusepriceincludingtransactioncosts
undercurrentassetsandsubsequentlymeasuredatfairvalue.Changesinfairvaluearerecognisedregularlyin
theincomestatementunderfinancialincomeorfinancialexpenses.

Impairment of assets

NorthMediatestsgoodwillforimpairmentifthereareindicationsofimpairment,butatleastonayearlybasis.
Anyimpairmentlossisrecognisedintheincomestatementunder”Specialitems”.

Intangibleassetswithanindefinableusefullifearetestedforimpairmentifthereareindicationsofimpairment.
Thetestiscarriedoutonatleastayearlybasis,thefirsttimebeforetheendoftheyearofacquisition.Develop-
mentprojectsinprogressarealsotestedforimpairmentonatleastayearlybasis.

Thecarryingamountof intangibleassetsandproperty,plantandequipmentwithdefiniteuseful lives isre-
viewedonanannualbasistodeterminewhetherthereisanyindicationofimpairment.Ifsuchanindication
exists,therecoverableamountoftheassetisestimated.Therecoverableamountisthehigheroftheasset’sfair
valuelessexpectedsellingcostsanditsvalueinuse.

Animpairmentlossisrecognisedwheneverthecarryingamountofanassetoritscash-generatingunitexceeds
therecoverableamountoftheassetorthecash-generatingunit.Impairmentlossesarerecognisedinthein-
comestatementasunder”Specialitems”.

Animpairmentlossinrespectofgoodwillisnotreversed.Inrespectofotherassets,animpairmentlossisre-
versediftherehasbeenachangeintheassumptionsandestimatesthatledtorecognitionoftheimpairment
loss.Animpairmentlossisreversedonlytotheextentthattheasset’snewcarryingamountdoesnotexceed
thecarryingamountthatwouldhavebeendetermined,netofdepreciationoramortisation,ifnoimpairment
losshadbeenrecognised.
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Equity

Dividend

Proposeddividendisrecognisedasaliabilitywhenaresolutionapprovingthedividendhasbeenadoptedby
theAnnualGeneralMeetingofshareholders(thetimeofdeclaration).
 Treasury shares

Costandsellingpricesanddividendsrelatedtotreasurysharesarerecognisedinaseparateaccountunderequity.
Acapitalreductionthroughcancellationoftreasurysharesreducesthesharecapitalbyanamountequaltothe
nominalvalueoftheinvestment.

Income taxes and deferred taxes

Currenttaxpayableandcurrenttaxreceivablearerecognisedinthebalancesheetastaxcalculatedonthetax-
ableincomefortheyear,adjustedfortaxonpreviousyears’taxableincomeandforpaidtax.

Deferredtaxismeasuredaccordingtothebalance-sheetliabilitymethodonalltemporarydifferencesbetween
thecarryingamountsofassetsandliabilitiesandtheirtaxbases.However,nodeferredtaxisrecognisedontem-
porarydifferencesrelatingtogoodwillnotdeductiblefortaxpurposes,officeproperties,orotheritemswhere
temporarydifferences–exceptinthecaseofacquisitionsofcompanies–havearisenatthetimeofacquisition
andaffectneitherthenetprofitfortheyearnorthetaxableincome.Inthosecaseswherethecalculationofthe
taxbasecanbemadeunderalternativetaxationrules,deferredtaxismeasuredonthebasisoftheplanneduse
oftheassetandsettlementoftheliability,respectively.

Deferredtaxassets,includingthetaxbaseoflosscarryforwards,arerecognisedunderothernon-currentassets
atthevaluesatwhichtheyareexpectedtoberealised,eitherbyeliminationagainsttaxonfutureearningsor
byset-offagainstdeferredtaxliabilitieswithinthesamelegaltaxentityandjurisdiction.

Deffredtaxisadjustedforeliminationsofunrealisedintra-groupgainsandlosses.

Deferredtaxismeasuredonthebasisofthetaxrulesandtaxratesthatunderthelegislationinforceatthebalance
sheetdatewouldbeapplicableintherespectivecountrieswhenthedeferredtaxliabilityisexpectedtocrystal-
liseascurrenttax.Changesindeferredtaxasaresultofchangedtaxratesarerecognisedintheincomestatement.

Financial liabilities

Debttocreditinstitutionsetcisrecognisedatthetimeofborrowingattheproceedsreceivedafterdeduction
oftransactioncostsincurred.Insubsequentperiodsthefinancialliabilitiesaremeasuredatamortisedcostusing
’theeffectiveinterestmethod’sothatthedifferencebetweentheproceedsandthenominalvalueisrecognised
intheincomestatementunderfinancialexpensesovertheloanterm.

OtherfinancialliabilitiesaremeasuredatamortisedcostexceptfortheGroup’sinterest-rateswapandforward
exchangecontract,whicharemeasuredatfairvalue.

Deferred income

Deferredincomecomprisespaymentsreceivedforrecognitioninsubsequentreportingperiods.

Fair value hierarchy for financial instruments measured at fair value in the balance sheet

Financialinstrumentsmeasuredatfairvalueareclassifiedusingthefollowingfairvaluehierarchy:

•Listedpricesinactivemarketsofidenticalassetsorliabilities(Level1)

•Listedpricesinactivemarketsofsimilarassetsorliabilities,orothervaluationmethodswhereallmaterialinputare

basedonobservablemarketdata(Level2)

•Valuationmethodsunderwhichanymaterialinputarenotbasedonobservablemarketdata(Level3).
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CASH FLOW STATEMENT

Thecashflowstatementshowstheconsolidatedcashflowsfortheyear,brokendownbycashflowsfromop-
erating,investingandfinancingactivities,respectively,theyear’schangesincashandcashequivalentsandthe
cashandcashequivalentsatthebeginningandendoftheyear.Thecashflowstatementispresentedbythe
indirectmethod.

Fundsgeneratedfromcorporateacquisitionsanddisposalsareshownseparatelyunder‘Cashflowsfrominvest-
ingactivities’.Cashflowsconcerningacquiredenterprisesarerecognisedinthecashflowstatementfromthe
timeofacquisition,andcashflowsconcerningdisposalsarerecogniseduntilthetimeofsale.

Cash flows from operating activities
Cashflowsfromoperatingactivitiesarecalculatedastheprofitorlossbeforetax,adjustedfornon-cashoperat-
ingitems,workingcapitalchanges,interestreceivedandpaidandincometaxwspaid.

Cash flows from investing activities

Cashflowsfrominvestingactivitiesincludepaymentsinconnectionwithpurchasesandsalesofenterprises
andactivities,purchasesandsalesofintangibleassets,property,plantandequipment,andotherlong-termas-
sets,andpurchasesandsalesofsecuritiesnotrecognisedascashandcashequivalents.

Cash flows from financing activities

Cashflowsfromfinancingactivitiescomprisechangesinthesizeorcompositionofthesharecapitalandre-
latedcosts,aswellastheraisingofloans,repaymentsoninterest-bearingdebt,purchasesandsalesoftreasury
shares,andpaymentofdividendtoshareholders.

Cash and cash equivalents

Cashandcashequivalentsincludecashbalancesaswellasshort-termbankdebtwhichareanintegralpartof
theCompany’sfinancialresources.

SEGMENT INFORMATION

Duetotheclosureoftheprintingfacilityandthesubsequentsaleoftheprintingmachinestheactivities
remainingfromtheHelsingørDagbladsegmenthavein201beenrecognisedinthePrintsegment.
ThismeansthatthePrintsegmentincludesthedistributingactivitiesofFKDistributionaswellasthe
newspapersofSøndagsavisen,HelsingørDagbladandLokalavisenNordsjælland.
 

TheOnlinesegmentisnotaffectedbythesechanges.Accordingly,theGroup’sOnlinesegmentconsistsof
Ofir.dk,MatchWork.com,Søndagsavisen.dk,BoligPortal.dk,MinReklame.dk,Væksthusetaswellasthenewly
establishedwebpageofLokalia.dk.

ThesegmentofUnallocatedcostsconsistsofgroup-relatedactivitieswhicharenotallocatedonthe
operatingactivitiesinthePrintandOnlinesegments.

AsaconsequenceofHelsingørDagbladnowbeingpresentedunderthePrintsegment,thecomparatives
providedinNote5havebeenadjusted.

Revenueintheoperatingsegmentscomprisesnewspaperpublishing,distributionandInternetservices.

Segmentincomeandexpensesaswellassegmentassetsandliabilitiescomprisetheitemsthataredirectlyat-
tributabletotheindividualsegmentandtheitemsthatcanbeallocatedtotheindividualsegmentonareliable
basis.Unallocateditemsmainlycompriseassetsandliabilitiesaswellasincomeandexpensesrelatingtothe
Group’sadministrativefunctions,investmentactivities,incometaxes,etc.InUnallocateditemsalsoincludedthe
Group’sowner-occupiedpropertyandthefinancingthereof.

Non-currentassetsinthesegmentsincludenon-currentassetsuseddirectlyinthesegment’soperations,includ-
ingintangibleassetsandproperty,plantandequipment,andinvestmentsinassociates.

Currentassets inthesegmentscomprisecurrentassetsuseddirectly inthesegment’soperations, including
inventories,tradereceivables,otherreceivablesandprepayments.

Segmentliabilitiescompriseliabilitiesderivedfromthesegments’operations,includingtradepayablesaswell
asotherpayables.
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3 Ratio definitions

Grossmargin = Grossprofitx100
Revenue

Operatingprofitbeforedepreciationandamortisation = EBITDA

Operatingprofitbeforespecialitems = EBIT

Operatingmargin = EBITx100
Revenue

Returnonassets = EBITx100
Totalassets

Equityratio = Equityattheendoftheperiodx100
Totalassets

Returnonequity(ROE) = Netprofitx100
Averageequity

Netinterest-bearingdebt = Interest-bearingdebtlessinterest-bearingassets

Networkingcapital(NWC) = Receivableslesscurrentliabilitiesexcl.interest-bearing
debt

Capitalemployed = Equityandminorityinterestsplusnetinterest-bearing
debt

Returnoncapitalemployed(ROIC) = EBITx100
Averagecapitalemployed

Netinterest-bearingdebtasaratioof
EBITDA

= Netinterest-bearingdebt 
EBITDA

Freecashflow = EBITDAminusinvestmentsadjustedforchangesinopera-
tionalbalancesheetitemsexcl.tax

Earningspershare(EPS) = Parentcompany’sshareofnetprofitfortheyear
Averagenumberofsharesincirculation

Earningspershare(EPS),continuingoperations = Profit/(loss)fromcontinuingactivities 
Averagenumberofsharesincirculation

Dilutedearningspershare
(EPS-D)

= Parentcompany’sshareofnetprofitfortheyear
Averagenumberofdilutedsharesincirculation

Price/Earnings(P/E) = Shareprice
EPS

Cashflowpershare(CFPS) = Cashflowfromoperatingactivities
Averagenumberofshares

Earningspershare(EPS)anddilutedearningspershare(EPS-D)arecalculatedinaccordancewithIAS33.

RatioshavebeenpreparedinaccordancewiththeDanishSocietyofFinancialAnalysts’“Recommendations&Key
Ratios2010”,wheredefined,exceptforEBITwhichiscalculatedbeforespecialitems.
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4 Significant accounting estimates

Thecalculationofcarryingamountofcertainassetsandliabilitiesrequiresanestimateofhowfutureeventsaffectthe
valueoftheseassetsandliabilitiesonthebalancesheetdate.Estimates,whicharesignificanttothepresentationof
financialstatementsare,forexample,madewhencalculatingamortisationandimpairmentlosses,provisionsaswellas
contingentliabilitiesandassets.

TheestimatesarebasedonassumptionsthatManagementbelievesarereasonable,butwhichareinherentlyuncertain
andunpredictable.Theassumptionscanbeincompleteorinaccurate,andunexpectedeventsorcircumstancesmay
occur.Furthermore,theenterpriseissubjecttorisksanduncertaintiesthatmayleadtoactualresultsthatdifferfrom
theseestimates.SpecialrisksthatNorthMediaA/SisexposedtoarementionedintheManagementCommentaryon
pages 17-21.

Assumptionsaboutthefutureandaboutotheruncertainestimatesonthebalancesheetdatearedisclosedinthenotes
iftheyinvolveamaterialriskofchangesthatmayleadtosignificantadjustmentsofthecarryingamountofasssetsor
liabilitieswithinthenextfinancialyear.

ForNorthMediaA/Sthemeasurementofintangibleassets,includinggoodwill,canbesignificantlyaffectedbymaterial
changesinestimatesandassumptionsunderlyingthecalculationsofvalues.Foradescriptionoftheimpairmenttest
ofintangibleassets,seeNote17.

Deferredtaxassetsarerecognisedtotheextentthatitisprobablethattheycanbeutilisedinconnectionwithfuture
profitsintheCompanyorelsewhereintheGroup.Capitalisationoftaxassetsarethusbasedonestimatesofearnings
expectations.

Themostsignificantestimatesmadeinthepresentationofthefinancialstatementsare:

• Theusefullifeofplantandmachinery,inthattheseassetsaresubjecttotechnologicaldevelopmentandthefact
thatreducingorprolongingthelifetimeby1yearwillaffectdepreciationfortheyear.

• Goodwill,includingthepossiblenecessityofwritingdowngoodwillfromsubsidiaries.

• Theneedforimpairmentoftheintangibleassetsaspartofanimpairmenttest.

• Purchasepriceallocationonidentifiableassetsinconnectionwithbusinesscombinations.
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2010 Unallocated

Print Online costs/elimi. Total

Internalrevenue 1.4 7.3 -8.7 0.0

Revenue 1,069.5 69.2 - 1,138.7

Grossprofit 471.9 66.3 -2.5 535.7

EBITDA 199.7 -43.4 0.1 156.4

Amortisationsanddepreciation 29.5 6.3 10.4 46.2

EBITbeforespecialitems 170.2 -49.7 -10.3 110.2

Specialitems -8.4 -19.6 0.0 -28.0

Shareofprofitinassociates - - 16.5 16.5

Profitbeforetax,continuingoperations 161.8 -69.3 10.5 103.0

Profitondisposalofsubsidiaries - - - -0.3

Netprofit,discontinuedoperations - - - -1.6

Netprofitfortheyear - - - 85.8

Minorityinterests - - - 6.8

Shareholders’share - - - 79.0

Non-currentassets 112.7 37.7 302.3 452.7

Currentassets,excl.cashandcashequivalents 88.1 8.0 14.4 110.5

Segmentassets 200.8 45.7 316.7 563.2

Cash,cashequivalentsandsecurities - - 148.2 148.2

Goodwill 19.6 19.5 0.0 39.1

Intangibleassetswithanindefinitelife 3.0 11.9 0.0 14.9

Non-currentliabilities 0.5 0.0 86.4 86.9

Currentliabilities 126.1 20.1 30.9 177.1

Segmentliabilities 126.6 20.1 117.3 264.0

Investmentsinassociates - - - 2.6

Investments 7.6 0.6 1.3 9.5

Cashflowfromoperatingactivities 204.3 -63.5 6.9 147.7

Cashflowfrominvestingactivities -0.5 -6.6 -35.9 -43.0

Cashflowfromfinancingactivities 0.0 0.0 -158.7 -158.7

Averagenumberofemployees 479 113 35 627

Operatingmargin(EBIT) 16% -72% - 10%

EBITDAmargin 19% -63% - 14%

Returnonassets 85% - - 20%

Grossmargin(%) 44% 96% - 47%

Geographic information

NorthMediaA/SmainlyoperatesintheDanishmarket,andmorethan97%oftheconsolidatedrevenueisinvoicedinDKK.
Nosignificantforeignassetsorliabilitiesarerecognisedinthebalancesheet.Non-currentassetsoutsideDenmarkrepresent
lessthanDKK1million.

5  Segment information 
DKKm
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2009
Print Online

Unallocated
costs/elimi. Total

Internalrevenue 0.9 11.5 -12.4 0.0

Revenue 957.6 70.9 - 1,028.5

Grossprofit 375.6 74.4 -8.3 441.7

EBITDA 102.0 -27.1 0.0 74.9

Amortisationsanddepreciation 31.0 14.5 9.9 55.4

EBITbeforespecialitems 71.0 -41.6 -9.9 19.5

Specialitems 0.0 -12.1 -1.1 -13.2

Shareofprofitinassociates - - 1.5 1.5

Profitbeforetax,continuingoperations 71.0 -53.7 -13.9 3.4

Profitondisposalofsubsidiaries - - - 10.7

Netprofit,discontinuedoperations - - - 1.9

Netprofitfortheyear - - - 9.1

Minorityinterests - - - 4.4

Shareholders’share - - - 4.7

Non-currentassets 138.9 62.4 323.2 524.5

Currentassets,excl.cashandcashequivalents 77.1 7.3 6.7 91.1

Segmentassets 216.0 69.7 329.9 615.6

Cashandcashequivalents - - 155.3 155.3

Goodwill 20.5 22.5 0.0 43.0

Intangibleassetswithanindefinitelife 3.0 12.1 0.0 15.1

Non-currentliabilities 0.6 0.0 90.5 91.1

Currentliabilities 102.1 19.9 16.4 138.4

Segmentliabilities 102.7 19.9 106.9 229.5

Investmentsinassociates - - 8.0 8.0

Investments 16.3 9.1 -0.9 24.5

Cashflowfromoperatingactivities 110.3 -32.4 -36.9 41.0

Cashflowfrominvestingactivities 2.2 -8.3 -47.3 -53.4

Cashflowfromfinancingactivities 0.0 0.0 -54.1 -54.1

Averagenumberofemployee 503 118 51 672

Operatingmargin(EBIT) 7% -59% - 2%

EBITDAmargin 11% -38% - 7%

Returnonassets 33% -60% - 3%

Grossmargin(%) 39% 105% - 43%

Geographic information

NorthMediaA/SmainlyoperatesintheDanishmarket,andmorethan95%oftheconsolidatedrevenueisinvoicedinDKK.
Nosignificantforeignassetsorliabilitieswererecognisedinthebalancesheet.Non-currentassetsoutsideDenmarkrepre-
sentedlessthanDKK1million.

5  Segment information (continued) 
DKKm
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2010 2009

DKKm DKKm

6 Profit on disposals of subsidiaries and results of discontinued operations

Profit on disposals of subsidiaries -0.3 10.7

For2009,theprofitfromthesaleofsubsidiariesincludesanadjustmentpayment
relatingtoGISABaswellaspaymentforthesaleofLokalavisenHoldingApS.

Net loss, closing down printing activities:

Netprofitonsaleofprintingcontractsandpurchaseofminorityinterest 0.0 44.4

Impairmentofassets,printingactivities 0.0 -32.2

Lossonsaleofprintingmachines 0.0 -1.0

Impairmentofgoodwill,printingactivities 0.0 -1.4

Closingdowncosts,printingfacility -2.1 -15.3

Net costs, closing down printing facility -2.1 -5.5

Profit during operating period

Printingactivities,profitbeforetax -2.1 3.5

Profit before tax -2.1 3.5

Tax,discontinuedoperations -0.5 3.9

Net profit, discontinued operations -1.6 1.9

Theclosingdownoftheprintingactivity,includingthesaleofprintingcontractsand
the impairment lossonprintingmachines, aswell as the result frompurchaseof a
minorityshareinHelsingørDagblad,areviewedasonetransactionandaretherefore
shownnet.
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2010 2009

DKKm DKKm

7 Employees and staff costs

Averagenumberofemployees 627 672

Inadditionalargenumberofpart-timeemployeesareworkingindistribution.

Thenumbersareonlyforcontinuingoperations.Averagenumberofemployeesis628in2010
and726in2009inclusiveofdiscontinuedoperations.

Analysis of total salaries and remuneration for the year

Wagesandsalaries,incl.compensatedabsence 421.8 442.6

Definedcontributionplans 17.8 18.8

Othersocialsecuritycosts 4.5 2.2

RemunerationoftheParentCompany’sBoardofDirectors 0.9 0.9

Share-basedpayment 0.8 2.8

Otherstaffcosts 24.4 25.7

Total staff costs 470.2 493.0

The total staff costs are included under the following items in the income statement:

Directstaffcosts 203.0 219.9

Staffcosts 267.2 273.1

Total staff costs 470.2 493.0

Remuneration of the Board of Directors, Executive Board and managerial staff

DKKm Board of 
Directors
of Parent 
Company

The 
Parent’s 

Executive 
Board

Other 
manage-
rial staff Total

2010

Wagesandsalaries 0.9 12.7 12.4 26.0

Pension(definedcontributionplans) 0.0 0.5 0.5 1.0

Share-basedpayment 0.0 0.4 0.2 0.6

Severancepay 0.0 10.1 0.0 10.1

Remuneration of Board of Dir., Exec. Board and man. staff 0.9 23.7 13.1 37.7

Number of members 4 3 6 13

2009

Wagesandsalaries 0.9 8.1 6.0 15.0

Pension(definedcontributionplans) 0.0 0.4 0.3 0.7

Share-basedpayment 0.0 1.3 0.5 1.8

Severancepay 0.0 2.7 0.0 2.7

Remuneration of Board of Dir., Exec. Board and man. staff 0.9 12.5 6.8 20.2

Number of memebers 4 3 3 10

TheBoardofDirectorsoftheParentCompanyin2010consistedof4members,whichisunchangedcomparedto2009.

TheExecutiveBoardhashad3membersthroughouttheperiod.On1January2011,LarsNymannAndersenreplaced
MadsDahlAndersen.Inthenoteabove,MadsDahlAndersenformspartoftheParentComapny’sExecutiveBoardfor
2010aswellas2009,whereasLarsNymannAndersenisincludedunderothermanagerialstaff.
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8 Share-based payment

In2006-2008,NorthMediaA/SgrantedshareoptionstotheCompany’sExecutiveBoardandselectedmanagerialem-
ployees.For2009and2010,noshareoptionsweregranted.

Thetotalnumberofoutstandingshareoptionsatthebalancesheetdateis304,000worthofshares,correspondingto
1.5%ofthesharecapital.

Theoptionscanonlybesettledinshares.Thevestingperiodisapproximatelythreeyearsforallthreegrants.

TheestimatedfairvaluesatthedateofgrantingwerecalculatedusingtheBlackScholesmodelforthevaluationof
Europeancalloptions.

DuringtheyearanamountofDKK0.8million(2009:DKK2.8million)wasexpensedunderstaffcostsrelatingtothe
shareoptionschemes.

Themovementsinoutstandingshareoptionsarespecifiedasfollows:

Number of options

2010 2009

number number

Outstandingshareoptions,1January 484,000 514,000

Grantedinthefinancialyear 0 0

Lostduetoterminationofemployment -80,000 -30,000

Exercisedinthefinancialyear 0 0

Expiredinthefinancialyear -100,000 0

Outstanding share options, 31 December 304,000 484,000

Number of share options which can be exercised at the balance sheet date 106,000 100,000

Those106,000shareoptionsexercisableatyear-end2010maybeexercisedatthepriceofDKK77.90until31July
2011atthelatest.

Forfurtherinformation,seeNote24.
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2010 2009

DKKm DKKm

9  Fee to the auditors appointed by the Company in General Meeting

Deloitte

Statutoryauditservices 2.0 2.0

Otherassuranceengagements 0.1 0.1

Taxservices 0.3 0.4

Otherservices 0.7 2.2

Total fee to the auditors 3.1 4.7

Feesforotherservicesin2009includecostsforadvisoryservicesrelatingtodivestedactivi-
tiesaswellascostsinconnectionwiththeprocessinvolvingapossiblesaleorformationof
astrategicallianceforFKDistribution,whichhasnowbeenstopped.

10 Share of profit of associates after tax

Shareofprofitbeforetax 22.0 3.4

Shareoftax -5.5 -1.9

Total share of profit of associates after tax 16.5 1.5

11 Net financials

Exchangedifferences 0.2 0.0

Interestincomeetc 0.8 2.0

Dividend 0.3 0.0

Gainsrealisedfromthesaleofsecurities 0.1 0.0

Unrealisedgainsonsecurities 8.2 0.0

Total financial income 9.6 2.0

Exchangedifferences 0.0 0.6

Interestexpensesetc 5.3 5.8

Total financial expenses 5.3 6.4

Interestincomerelatestolendingandreceivables,seeNote41.Financialexpensesrelatetofinancialliabilitiesmeas-
uredamortisedcostprice,seeNote41.
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2010 2009

DKKm DKKm

6 mth.

Printing

12 Income statement, discontinued operations

Externalrevenue 0.0 32.6

Intra-grouprevenue 0.0 14.3

Revenue 0.0 46.9

Directexpenses 0.0 15.0

Directstaffcosts 0.0 12.6

Gross margin 0.0 19.3

Staffcosts 0.0 3.3

Othercosts 0.0 6.0

Amortisationanddepreciation 0.0 6.5

Closing-downcost,printingactivities,seeNote6 -2.1 -5.5

EBIT before special items -2.1 -2.0

Taxfortheyear -0.5 -3.9

Net profit -1.6 1.9

Attributable to:

ShareholdersinNorthMediaA/S -1.6 0.8

Minorityinterests 0.0 1.1

-1.6 1.9

Earnings per share, in DKK

Earningspershare(EPS)-discontinuedoperations -0.1 0.1

Dilutedearningspershare(EPS-D)-discontinuedoperations -0.1 0.1
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2010 2009

DKKm DKKm

13 Special items

ImpairmentofsoftwarerelatedtotheOnlinebusiness 12.2 0.0

ImpairmentofsoftwarerelatedtothePrintbusiness,newspaper 8.4 0.0

Impairmentofgoodwill 3.9 12.1

Impairmentofotherintangibleassets 3.5 0.0

CurrencylossinconnectionwiththesaleofGISABandNorskAvisdriftAS 0.0 1.1

Total special items 28.0 13.2

Duetothecontinuednegativedevelopmentsforpartofthebusinessactivitiesitwas 
decidedtowritedownallintangibleassetsrelatingtoloss-makingactivitiesinconnection 
withthepresentationoftheInterimReportat30June2010.Totalwrite-downsamountto 
DKK28.0million.DKK9.3millionoftotalwrite-downsofDKK28.0millionisattributableto 
thePrintsegment,whereasDKK18.7millionisattributabletotheOnlinesegment.

ThecurrencygainandthecostofacurrencyswaptohedgepaymentforthesaleofGISAB 

areshownunderspecialitemsin2009inthesamewayasthecurrencylosswasin2008.

14 Income tax

In the period under review, income tax was paid in the amount of  

(continuing operations) -23.1 -3.9

Income tax in the income statement, continuing operations:

Currenttaxcharges 17.8 6.1

Changeinthedeferredtaxcharge -2.4 0.8

Adjustmentsrelatingtoprioryears -0.1 0.0

Total income tax, continued operations 15.3 6.9

Analysis of tax for the year, continuing operations:

25%taxcalculatedontheprofitbeforetax 25.8 0.9

Tax effect of:

Adjustmentsrelatingtoprioryears -0.1 -1.7

Othernon-deductibleexpenses/non-taxableincome -1.1 2.0

Shareofprofitaftertaxofassociates -4.1 -0.4

Notincludedtaxassetsfromforeignsubsidiaries 0.8 3.1

Utilisationofcapitallosscarryforwardsfromsharesandinterestsdeductions -6.0 0.0

Impairmentofgoodwillfrombusinesscombinations 0.0 3.0

Total income tax, continuing operations 15.3 6.9

Effective tax rate 14.9% 202.9%

BecauseBaunegårdApSownsmorethan50%ofthesharesinNorthMediaA/S,theGroup’sDanishactivitiesarein-
cludedinthejointtaxationwithBaunegårdApS,withthelattercompanyasadministrationcompany.Taxpayableis
paidtothelattercompany.
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2010 2009

DKKm DKKm

15 Earnings per share

Netprofitfortheyear-total 85.8 9.1

Minorityinterests’shareoftheconsolidatedprofit -6.8 -4.4

The North Media A/S Group’s share of the net profit for the year 79.0 4.7

Netprofitfortheyear-continuingoperations 87.7 -3.5

Minorityinterestsshareoftheconsolidatedprofit-continuingoperations -6.8 -3.3

The North Media A/S Group’s share of the net profit for the year - continuing  

operations 80.9 -6.8

Averagenumberofshares(inmillions) 20.1 21.4

Averagenumberoftreasuryshares 0.3 1.3

Average number of shares in circulation 19.8 20.1

Averagedilutioneffectofoutstandingshareoptions 0.2 0.0

Average number of diluted shares in circulation 20.0 20.1

Earningspershare(EPS)ofDKK5–total 4.0 0.2

Dilutedearningspershare(EPS-D)ofDKK5–total 4.0 0.2

Earningspershare(EPS)ofDKK5–continuingoperations 4.1 -0.3

Dilutedearningspershare(EPS-D)ofDKK5–continuingoperations 4.0 -0.3

Thecalculationofdilutedearningspersharedoesnotinclude106,000shareoptions(2009:484,000),whichonaver-
agehavebeenout-of-the-money,butwhichmaypotentiallycandiluteearningspershareinfuture.Theshareoptions
notincludedexpireon31July2011andmaybeexercisedatthepriceofDKK77.90.

16 Dividend per share

TheBoardofDirectorsrecommendstotheAnnualGeneralMeetingtobeheldon25March2011thatnoordinary
dividendbepaid.WhenthesaleofGISABhasbeencompletedandthesellingpricehasbeenreceived,theplanisto
payanextraordinarydividendofDKK12to14pershare.ThiscorrespondstoDKK240to280millionintotal,and
paymentisexpectedtotakeplaceinMay2011pendingaresolutiononpayment.
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17  Intangible assets 
DKKm

2010 Goodwill
Other intan-
gible assets

Completed 
development 

projects,
software

Devel-
opment 

projects in 
progress Total

Costat1January 56.4 36.9 135.6 4.4 233.3

Additionsintheyear 0.0 0.0 5.0 0.0 5.0

Disposalsintheyear 0.0 0.0 30.9 4.4 35.3

Cost at 31 December 56.4 36.9 109.7 0.0 203.0

Amortisationandimpairmentlossesat1January 13.4 12.7 104.0 0.0 130.1

Amortisationintheyear 0.0 1.2 12.8 0.0 14.0

Impairmentlossesintheyear 3.9 3.5 20.6 0.0 28.0

Disposalsintheyear 0.0 0.0 30.9 0.0 30.9

Amortisation and impairment losses at 31 

December 17.3 17.4 106.5 0.0 141.2

Carrying amount at 31 December 39.1 19.5 3.2 0.0 61.8

Amortised over (years) - 5-10 3-5 - -

OtherintangibleassetsincludeassetsworthDKK14.9millionwhichareconsideredtohaveindefinitivelives,for
whichreasontheyarenotamortised. 

2009

Costat1January 56.4 52.9 118.7 11.7 239.7

Additionsintheyear 0.0 0.0 20.4 7.9 28.3

Disposalsintheyear 0.0 16.0 3.5 15.2 34.7

Cost at 31 December 56.4 36.9 135.6 4.4 233.3

Amortisationandimpairmentlossesat1January 0.0 26.9 92.7 0.0 119.6

Amortisationintheyear 0.0 1.8 14.8 0.0 16.6

Impairmentintheyear 13.4 0.0 0.0 0.0 13.4

Disposalsintheyear 0.0 16.0 3.5 0.0 19.5

Amortisation and impairment losses at 31 

December 13.4 12.7 104.0 0.0 130.1

Carrying amount at 31 December 43.0 24.2 31.6 4.4 103.2

Amortised over (years) - 5-10 3-5 - -

In2010,goodwill,softwareandotherintangibleassetswerewrittendownfortheGroup’sloss-makingactivities.

In2009,goodwillwaswrittendown,primarilyrelatedtoMatchwork.Theimpairmentlossisaresultoftheheavy
earningsreduction.
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17 Intangible assets – continued

Assets with an indefinite life

Assetswithanindefinitelifearenotamortised,butareinsteadsubjecttoanannualimpairmenttest.

Goodwillisbydefinitionanassetwithanindefinitelife.

Otherintangibleassetscomprisedistributionrightsandtrademarksacquiredinconnectionwithacquisitions.
Forsomeoftheseassets,theGroupcannotforeseealimittotheperiodoverwhichtheassetsmaybeexpected
togeneratefutureeconomicbenefitsfortheGroup.Inthesecases,thelifeoftheassetisthereforedeemed
indefinite,forwhichreasonitarenotamortised.Otherintangibleassetsthelifeofwhichisdeemedlimitedare
subjectedtoamortisation.

Impairment test 

Goodwillandintangibleassetsweretestedforimpairmentinconnectionwiththepreparationofthefinancial
statements.ThisresultedingoodwillimpairmentchargeofDKK3.9millionrelatingtoMinReklame.Inaddition
intangibleassetsrelatingtootherintangibleassetsaswellassoftwarehavebeenwrittendown.Pleasereferto
Note13foraspecificationofthewrite-downsmade.

TheimpairmenttestwasperformedbycomparingthecarryingamountofeachCashGeneratingUnit(CGU)to
thediscountedvaluesoffuturecashflows.Thefollowingdiscountrateswereapplied:

Discount rate  Print Online

2010aftertax 8.2% 10.3%
2010beforetax 10.9% 13.7%
2009aftertax 9.1% 11.3%
2009beforetax 12.1% 15.1%

Thediscountrateiscomposedoftwoelements-debtandequity.As,however,itwouldbedifficulttoobtain
debtfinancefortheOnlinebusinessthatsegmenthasonlyoneelement-equity.Theequitysharehasbeen
calculatedonthebasisofarisk-freeinterestrateplusamarketriskpremiumweightedbyanexpectedequity
share.Similarly,thedebtshareisbasedontheinterestrateonloancapitalweightedbyanexpecteddebtshare.

Thediscountmodelisbasedonthe2011budget,whichisprojecteduptofouryearsaheadbasedonconserva-
tiveestimates,afterwhichtheterminalvalueisfixedasthevalueofaninfiniteserieswithEBITgrowingby2%
everyyear(2009:2%).Taxissetat25%inthemodel(2009:25%).

Followingthewrite-downofgoodwillandotherintangibleassetsbyDKK28.0millionat30June2010ofDKK
28.0million,astresstestwasperformedontheremainingintangibleassetsbyforinstancereducingearnings
by50%.Thiswillnotcreateaneedforfurtherwrite-downs.Theremainingsoftwareisprimarilyrelatedtode-
velopmentactivitiesintheDistributionsegment,whichsupportsoperationswithinproductionordistribution.

Iftherequireddiscountrateisincreasedby1%,therewillbenoneedforfurtherwrite-downs.

OftheGroup’stotalgoodwillofDKK39.1million,DKK19.6millionisattributabletothePrintsegmentwhile
DKK19.5millionisattributabletotheOnlinesegment.
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18 Property, plant and equipment 
     DKKm

2010
Land and 
buildings

Plant  
and ma-
chinery

Fixtures 
and   

fittings

Property, 
plant and 

equipment  
in course of 

construction Total

Costat1January 372.7 123.3 185.6 0.0 681.6

Additionsintheyear 1.0 1.9 5.9 0.8 9.6

Disposalsintheyear 0.0 0.0 31.6 0.8 32.4

Cost at 31 December 373.7 125.2 159.9 0.0 658.8

Depreciationandimpairmentlossesat1January 57.2 51.1 165.6 0.0 273.9

Depreciationintheyear 8.1 14.6 8.6 0.0 31.3

Impairmentlossesintheyear 0.0 0.0 0.0 0.0 0.0

Disposalsintheyear 0.0 0.0 28.9 0.0 28.9

Amortisation and impairment losses at 31 

December 65.3 65.7 145.3 0.0 276.3

Carrying amount at 31 December 308.4 59.5 14.6 0.0 382.5

Depreciated over (years) 35-50 5-10 3-5 - -

2009

Costat1January 437.5 370.2 202.9 1.9 1,012.5

Additionsintheyear -1.9 13.2 3.7 9.2 24.2

Disposalsintheyear 0.0 13.8 21.0 11.1 45.9

Reclassifiedto”assetsheldforsale” -62.9 -246.3 0.0 0.0 -309.2

Cost at 31 December 372.7 123.3 185.6 0.0 681.6

Depreciationandimpairmentlossesat1January 71.8 258.8 168.0 0.0 498.6

Depreciationintheyear 8.8 20.7 16.1 0.0 45.6

Impairmentlossesintheyear 7.5 24.8 0.0 0.0 32.3

Disposalsintheyear 0.0 6.9 18.5 0.0 25.4

Reclassifiedto”assetsheldforsale” -30.9 -246.3 0.0 0.0 -277.2

Amortisation and impairment losses at 31 

December 57.2 51.1 165.6 0.0 273.9

Carrying amount at 31 December 315.5 72.2 20.0 0.0 407.7

Depreciated over (years) 35-50 5-10 3-5 - -

In2009,buildings,printingmachinesandothertechnicalequipmentrelatingtotheprintingfacilitywerewritten
down.Theimpairmentlossisaresultofthedecisiontoclosedowntheprintingactivity.Atthesametime,theprin-
tingbuildingofacarryingamountofDKK32millionwasreclassifiedto”assetsheldforsale”.

Thepropertyisupforsaleatarealestateagency.Thesellingpriceexceedstheproperty’scarryingamount.
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ThecarryingamountoftheinvestmentinGISABwasDKK18,8millionatyear-end2010(2009:
DKKm5.3).Theequityinvestmenthasbeenreclassifiedas“assetsheldforsale”.Assetsheldfor
salecanbespecifiedasfollows:

GISAB 18.8  0.0

Property,printingactivity 32.0 32.0

Total 50.8 32.0

TheGrouphasdecidedtoselltheremainingsharesinGISABafterthepresentationofGISAB’sfinancialstatements
for2010.ThesellingpriceisexpectedtobeapproxSEK250million.Aforwardcontracthasbeenmadeforthesaleof
SEK180millionatanaveragesellingrateofDKK/SEK77.54forpartialfundingofthesellingprice.

19 Investments in Joint Ventures

JointVenturecompaniesarerecognisedonaprorataconsolidatedbasisintheincomestatement.Thecompaniesare
classifiedasJointVenturesbasedonanassessmentoftheexistingowner’sagreements.

Joint Ventures: Registered office Ownership

2010 2009

DanskDistributionsCenterP/S Taastrup 50% 50%

DanskDistributionsCenterKomplementarApS Søborg 50% 50%

TryksagsomdelingenFynP/S Svendborg 57% 57%

TryksagsomdelingenFynKomplementarApS Søborg 60% 60%

Referenceismadetothegroupchartonpage80.

Summary of the Group’s share of the profits etc of Joint Ventures: 2010 2009

DKKm DKKm

Revenue 99.8 130.0

Expenses 81.8 119.2

Otheroperatingincome 1.7 0.3

Netfinancials 0.1 0.4

Profit before tax 19.8 11.5

Non-currentassets 1.1 1.6

Currentassets 33.7 26.1

Total assets 34.8 27.7

Currentliabilities 10.4 11.7

Total liabilities 10.4 11.7

20 Investments in associates

Netassetvalueat1January 8.0 11.4

Additionsintheyear 0.0 4.5

Disposalsintheyear 0.0 -0.2

Shareofprofitbeforetax 22.0 3.4

Shareoftax -5.5 -1.9

Translationadjustment 1.4 0.0

Dividend -4.5 -9.2

Reclassifiedto“assetsheldforsale” -18.8 0.0

Net asset value at 31 December 2.6 8.0
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20 Investments in associates, continued

Associates Registered office Ownership

2010 2009

A/SVestsjællandskeDistriktsblade Slagelse 50% 50%

GratistidningariSverigeAB(GISAB),sold1January2011. Stockholm 33% 33%

Referenceismadetothegroupchartonpage80.

2010 2009

Summary of the Group’s share of profits etc of associates DKKm DKKm

Revenue 101.2 90.6

Profitbeforetax 22.0 3.4

Totalassets 44.8 23.0

Totalliabilities 23.4 15.0

21 Trade receivables

Tradereceivables 86.7 69.3

Write-downs -2.9 -4.8

Net trade receivables 83.8 64.5

Write-downs included in the above receivables have developed as follows:

Write-downsat1January 4.8 6.5

Expensedintheyear,net 1.1 2.2

Receivedfrompreviousyear -0.8 -0.4

Usedintheyear:

Recordedloss -2.2 -3.5

Write-downs at 31 December 2.9 4.8

Nosecurityhasbeenreceivedfortradereceivables.

Inthefinancialyearunderreview,atotalamountofDKK0.2millionwasrecognisedasinterest
incomerelatingtoreceivableswrittendown(2009:DKK0.3million).

22 Securities

TheGroup’sportfolioofsecuritiesmeasuredatfairvalueincludesbothDanishandforeignlisted
shares.

23 Deferred tax

Deferredtaxat1January 1.8 1.0

Deferredtaxincludedinthenetprofitfortheyear -0.7 0.8

Reclassifiedastaxpayable -1.7 0.0

Deferred tax at 31 December, net -0.6 1.8
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23 Deferred tax, continued

Specification of deferred tax:

DKKm 2010 2009

Assets
Liabili- Liabili-

ties Total Assets ties Total

Intangibleassets 5.0 8.4 -3.4 5.5 13.4 -7.9

Property,plantandequipment 4.8 1.6 3.2 7.0 0.7 6.3

Currentassets 0.4 0.4 0.0 1.2 0.0 1.2

Non-currentliabilities 0.0 0.0 0.0 0.0 1.7 -1.7

Taxlossesavailableforcarry-forward 0.8 0.0 0.8 0.3 0.0 0.3

Total 11.0 10.4 0.6 14.0 15.8 -1.8

Set-offdeferredtaxassetsanddeferredtaxliabilities
withinthesamelegaltaxentitiesandjurisdictions 11.0 11.0 0.0 14.0 14.0 0.0

Deferred tax assets/deferred tax at 31 December 0.0 -0.6 0.6 0.0 1.8 -1.8

24 Equity

Number in thousands Nominal value DKK’000

Share capital 2010 2009 2010 2009

At1January 20,055 22,280 100,275 111,400

Capitalreduction,cancellationoftreasuryshares 0 -2,225 0 -11,125

At 31 December 20,055 20,055 100,275 100,275

Thesharecapitalconsistsof20,055,000sharesofDKK5.00nominalvalueeach,fullypaidin.Nosharescarryspe-
cialrights.

Treasury shares Number in thousands Nominal value DKK’000 % of share capital

2010 2009 2010 2009 2010 2009

At1January 24 2,225 120 11,125 0.12% 9.99%

Capitalreduction,cancellationof
treasuryshares 0 -2,225 0 -11,125 0.00% -9.99%

Additionsintheyear 558 24 2,785 120 2.78% 0.12%

Disposalsintheyear 0 0 0 0 0.00% 0.00%

At 31 December 582 24 2,905 120 2.90% 0.12%

NorthMediaA/SisauthorisedtoacquireamaximumnominalamountofDKK15,041,000ofsharecapital.Thisau-
thorisationrunsuntil23April2015.

In2010,NorthMediaA/Sacquiredatotalof557,122treasuryshares,atanaverageacquisitionpriceof39.42,equive-
lanttoDKK22.0million.(2009:Acquiredatotalof24,378treasuryshares,atanaverageacquisitionpriceof24.04,
equivelantto0.6DKKm).InFY2009,theCompanycancelled2,225,000treasurysharespursuanttotheauthorisation
grantedbytheAnnualGeneralMeetingheldon3April2009.

Theholdingoftreasuryshareswasacquiredwithaviewtotheirpossiblecancellationandtocoveringoutstanding
shareoptionsinwholeorinpartinrespectoftheGroup’sshareincentiveprogramme.
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The Executive Board’s and other staff’s share of issued options

Timeof
earliest
exercise

Number
ofoptions
granted

Numberof
employees

whohavebeen
grantedoptions

Number
lapsed

Number
exercised

Numberof
unexer-
cisedat

31.12.2010
Exercise
price

Accumu-
latedcosts
recognised,

DKKm

Fairvalue 
atgrant

date 

DKKm

Executive Board

GrantedApril2006 2009 100,000 1 100,000 0 0 77.28 3.7 3.7

GrantedJune2007 2010 100,000 3 70,000 0 30,000 77.90 2.1 2.1

GrantedJune2008 2011 120,000 4 70,000 0 50,000 27.92 0.5 0.5

Other managerial staff

GrantedJune2007 2010 102,000 5 50,000 0 52,000 77.90 1.6 1.6

GrantedJune2008 2011 130,000 6 30,000 0 100,000 27.92 0.9 1.0

Other staff

GrantedJune2007 2010 48,000 4 24,000 0 24,000 77.90 0.7 0.7

GrantedJune2008 2011 104,000 8 56,000 0 48,000 27.92 0.5 0.5

TheoptionsaregrantedtopromotetheCompany’slong-termgrowthandearnings.

Optionsgrantedin2006expiredin2010withouthavingbeenexercised.Optionsgrantedin2007maybeexercised
until31July2011,andoptionsgrantedin2008maybeexercisedintheperiod2011to2012.

Theoptionscanonlybesettledinshares.NorthMediaA/Shasaportfoliooftreasuryshareswhichmaybeusedto
covertheshareoptionscheme.

TheexerciseoftheoptionsisconditionalontheoptionholderbeingemployedbytheGroupatthetimeofexercise.

Reserve for treasury shares, hedging reserve and reserve for foreign currency translation adjustments 
Thereserve for treasuryshares includes theaccumulatedacquisitionpriceof theCompany’sportfolioof treasury
shares.Thereserveisdissolvedfortheportionoftheportfolioofsharesthatiscancelled.

Thehedgingreserveincludetheaccumulatednetchangeinthefairvalueofhedgingtransactionswhichmeetthe
criteriaforhedgingfuturecashflows,withthetransactionhedgednothavingbeencarriedoutyet.

Thereserveforforeigncurrencytranslationadjustments includesallexchangerateadjustmentsresultingfromthe
translationoffinancialstatementsofentitiesusingafunctionalcurrencyotherthanDKKaswellasexchangeratead-
justmentsrelatingtoassetsandliabilitieswhichrepresentpartoftheGroup’snetinvestmentsinsuchentities.
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2010 2009

25 Debt to financial institutions etc DKKm DKKm

Mortgagedebt 81.5 85.7

Carrying amount 81.5 85.7

Of which, floating rate 81.5 85.7

Debt to financial institutions is included under the following items in the balance sheet:

Non-currentliabilities 77.3 82.6

Currentliabilities 4.2 3.1

Carrying amount 81.5 85.7

Nominal value 81.5 85.7

Fordetailsofinterest-ratesensitivity,seeNote40.

26 Fair value, interest-rate swap

Dueafter5years 9.0 6.7

Non-current 9.0 6.7

Fair value, interest-rate swap 9.0 6.7

TheGroup’smortgageloanisafloatingrateCIBOR6loan,anditisrepaidasa20-yearannuityloan.Toreduceinterest-rate
uncertainty,theinterestrateislockedinthroughoutthelifeoftheloanviaaninterest-rateswapenteredintowithNordea.
Theinterest-rateswapisalsorepaidasa20-yearannuityloan,butbasedonafixedinterestrateinclusiveofcontributionsof
5.28%.Asaresultofrecentyears’significantlylowerCIBOR6interestrate,theunderlyingmortgagedebthasbeenrepaid
slightlyfasterthananticipatedattheinceptionoftheinterest-rateswap,forwhichreasonthehedgingat31December
2010accountsfor101.8%ofthedebtsoutstanding,correspondingtoDKK1.4millionhighercoveragethanmortgage
debt.

TheinterestrateontheCIBOR6loans,thedifferenceininterestfromtheinterest-rateswapandaproportionateshareof
thevalueadjustmentoftheinterest-rateswaparerecognisedunderfinancialexpenses.

Theinterest-rateswapwasmeasuredatfairvalueat31December2010.Thevalueoftheinterest-rateswap(debt)isDKK
9.0million(DKKm6.7in2009),andrevaluationsarerecognisedthroughothercomprehensiveincome.

Theinterest-ratesensitivityoftheinterest-rateswapisdescribedinfurtherdetailinNote40underthesectionInterest-rate
risks.

2010 2009

27 Income tax payable DKKm DKKm

Incometaxpayableat1January 2.6 0.4

Currenttaxfortheyear,continuingoperations 17.1 2.2

Currenttaxfortheyear,discontinuedoperations -0.5 0.0

Taxrelatingtodivestedactivities 0.0 3.9

Adjustmentrelatedtoprioryears -0.1 0.0

Transferedfromdeferredtax -1.7 0.0

Incometaxespaidintheyear -23.1 -3.9

Income tax receivable/payable at 31 December -5.7 2.6

Presented as follows:

Incometaxreceivables 5.7 0.0

Incometaxpayable 0.0 2.6

Income tax receivable/payable at 31 December -5.7 2.6
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2010 2009

DKKm DKKm

28 Other payables

A-tax(PAYE)etcpayabletopublicauthorities 6.2 8.4
VATliability 14.9 4.3
Otherdebt 75.1 69.7
Total other payables 96.2 82.3

29 Fair value, forward exchange contract

WithaviewtoreducingtheforeigncurrencyrisksinvolvedinthesaleofthesharesinGISAB,a
forwardexchangecontractwasconcludedonthesaleofSEK180millionatanaverageselling
rateofDKK/SEK77.54.At31December2010,thevalueoftheconcludedforwardexchange
contractwasnegativebyDKK9.6million.Theunrealisedcapitallossisnotrecognisedinthe
incomestatement,butisincludedinothercomprehensiveincomeundertheitemValueadjust-
mentofhedginginstruments.

30 Adjustments for non-cash operating items

Shareofprofitinassociates -16.5 -1.5
Taxfortheyear 15.3 6.9

Amortisationanddepreciationofassets 45.1 55.6

Sharebasedpayments 0.8 2.8

Impairmentlosses 28.0 12.0

Lossbydisposalsintheyear 1.1 -0.3
Netfinancials 3.5 4.4
Valueadjustmentssecurities -8.2 0.0

Translationadjustments 0.0 1.8

Total adjustments 69.1 81.8

31  Changes in working capital

Changesinreceivables -13.7 0.5

Changesincurrentliabilitiesexcl.short-termbankdebt 22.9 -27.3
Changes in receivables and payables 9.2 -26.8

Changesinincometaxpayable 8.3 -2.2
Changesininterestreceivable/payable 0.7 0.5

Total changes in working capital 18.2 -28.5

32 Investments in intangible assets and property, plant and equipment

Investmentinsoftware -0.8 -13.0
Investmentinlandandbuildings -1.0 1.9

Prepaymentsforproperty,plantandequipmentinprogress 0.0 0.5

Investmentinplantandmachinery -1.9 -10.2
Investmentinoperatingequipment,fixturesandfittings -5.8 -3.7
Total investments -9.5 -24.5
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34 Cash and cash equivalents

Cash and cash equivalents at 31 December comprise:

Cash 99.4 155.3

Short-termbankdebt 0.0 0.0

Cash and cash equivalents at 31 December 99.4 155.3

35 Operating leases and rent obligations

Operating leases

Futureminimumexpensesrelatedtooperatingleases:

Duewithin1year 0.7 0.3

Duewithin1and5years 0.4 0.2

Dueafter5years 0.0 0.2

Total 1.1 0.7

TheGrouphasenteredintooperatingleasesrelatingtooperatingassets.Theleasetermistypi-
callyaperiodofbetween2and8years,withextensionasmaybearrangedaftertheendofthe
term.Noleasecontainsconditionalleasepayments.

Foroperatingleasesthefollowingamountshavebeenrecognisedintheincomestatement: 0.5 0.4

Rent obligations

Futureminimumleasepaymentsrelatedtorentobligations:

Duewithin1year 2.0 4.3

Duewithin1and5years 0.1 2.2

Total 2.1 6.5

Forrentobligationsthefollowingamountshavebeenrecognisedintheincomestatement: 4.2 7.8

2010 2009

DKKm DKKm

33 Net cash flow from investing activities in discontinued operations

Carrying amount in discontinued operations before disposal:

Property,plantandequipment 0.0 71.1
Currentassets 0.0 11.0

Currentliabilities 0.0 -7.6
Net assets 0.0 74.5

Reclassifiedas“assetsheldforsale”/Investmentsinassociates 0.0 -32.0
Gainonsale 0.0 14.7
Impairmentofassets 0.0 -33.2
Purchaseamountsnotreceived/costsnotpaid 0.0 -5.6
Net cash flows from divestment 0.0 18.4

Cashflowsfrominvestingactivitiesindiscontinuedoperationsexclusivesalesvalue -0.3 -1.6
Netcashflowsfromdiscontinuedoperationsin2008 0.0 149.7
Companiessoldin2009 0.0 10.9

Net cash flow from investing activities in discontinued operations -0.3 177.4
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2010 2009

DKKm DKKm

36 Contingent assets and liabilities, and guarantee obligations

Contingent assets

Søndagsavisena-s(nowNorthMediaA/S)wasbytheHighCourtforEasternDenmarkawarded
acompensationintheamountofDKK75millionaswellasDKK4millioncoveringlegalcosts.
ThecasepertainstoForbruger-Kontakt’s(nowFKDistribution)claimforcompensationfor
the loss sustainedbyForbruger-Kontakt forPostDanmarkA/S’ abuseofdominantposition.
PostDanmarkA/Shasappealedthecourt’sjudgementtotheSupremeCourt.Itisnotknown
whenafinaljudgementwillbegiven.forwhichreasinawardedcompensationhasnokbeen
recognisedintheprofitorlossfor2010,norvillanamountbeincludedintheGroup’searnings
expectationsfor2011.Legalcostsarerecognisedintheincomestatementasincurred.

NorthMediaA/Shasrealisedlossesinanumberofforeignsubsidiarieswhicharenotcom-
prisedbythejointtaxationscheme.Thetaxbaseoftheselossesisnotrecognisedinthebal-
ancesheetasitisnotbelievedthatthelossescanbesetoffagainstfutureearningsinthenear
future.

Guarantee commitments

Otherguarantees 0.0 0.1

37 Security for loan

Carryingamountofmortgagedproperties 307.9 314.7
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38 Related parties

AsamajorityshareholderinNorthMediaA/S’parentcompany,BaunegårdApS,RichardBunckisaffectedbythedis-
closurerequirementsforrelatedparties.Duringthefinancialyear,therewerenotransactionswithRichardBunck
exceptforthepaymentofremunerationtotheBoardofDirectors..

BaunegårdApSiswhollyownedandcontrolledbyRichardBunck.Thiscompanyisanadministrationcompanyin
thejointtaxationwithNorthMediaA/Sandguaranteesthepayment/receiptofDanishcorporationtaxonbehalf
oftheNorthMediaGroup’sDanishCompanies.

ThegroupcompanyOfirServicesA/Shasenteredintoco-operationonInternetsalesofpackageholidayswiththe
companyTravelmarketcontrolledbyRichardBunck.OfirServicesA/Shasin2010providedcustomerstoTravel-
marketforanagentfeeofDKK0.1million(2009:DKKm0.2).

ThelawfirmBechBruunhasinvoicedtheGroupDKK3.7millioncoveringconsultancyduring2010(2009:DKKm
3.9).

NorthMediahastransactionswithassociatesandsubsidiariesintheformofordinarybusinessactivitiessuchas
buyingandsellingservices.Allrelatedpartytransactionsareconductedonanarm’slengthbasis.

Transactionswithsubsidiariesareeliminatedintheconsolidatedfinancialstatementsinaccordancewiththeac-
countingpolicies.

2010 2009

DKKm DKKm

Transactions with associates

LokalAvisenHoldingApS,sale 0.0 1.8

A/SVestsjællandskeDistriktsblade,sale 3.4 6.0

Total transactions 3.4 7.8

A/SVestsjællandskeDistriktsblade 1.0 0.7

Total receivables 1.0 0.7

IntheyearunderreviewnotransactionsweremadewiththeBoardofDirectors,ExecutiveBoard,managerialstaff,
significantshareholdersorotherrelatedparties,exceptforsalariesandremunerationsetoutinNote7.

39 Subsequent events

NoeventsotherthanthosementionedintheAnnualReporthaveoccurreduptothepresentationoftheAnnual
Reporton3March2011whichwouldinfluencethefinancialstatementuser’sperceptionoftheF.

Notestotheconsolidatedfinancialstatements
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40 Financial risks

TheGroup’shandlingofrisksandriskmanagementisdescribedindetailinaseparatesectiontotheAnnualReport.
SupplementaryinformationforunderstandingtheGroup’sfinancialrisksisgivenbelow.

Liquidity risks

TheGroup’scashreservesconsistofcashfundsinatotalamountofDKK99.4million.(2009:DKKm155.3).Inad-
dition,theGrouphassecuritiesofDKK48.8million.(2009:DKKm0.0).TheGrouphascurrentlynocreditfacilities.

TheGroupfinancialliabilitiesaredueasfollows:

DKKm

2010

Financial instruments

Carrying 
amount

Contrac-
tual cash 

flow
Within 3 
months

Within 1 
year 1-5  years

After 
5 years

Financialinstitutions*) 81.5 125.0 0.0 7.4 29.7 87.9

Interest-rateswap*) 9.0 0.0 0.0 0.0 0.0 0.0

Forwardexchangecontract 9.6 9.6 0.0 9.6 0.0 0.0

Tradepayables 47.7 47.7 47.7 0.0 0.0 0.0

Otherpayables 96.2 96.2 65.8 30.4 0.0 0.0

Liabilities at 31 December 244.0 277.9 113.5 46.8 29.7 87.9

2009

Financial instruments

Financialinstitutions*) 85.7 133.5 0.0 7.6 30.0 95.9

Interest-rateswap*) 6.7 0.0 0.0 0.0 0.0 0.0

Tradepayables 36.1 36.1 36.1 0.0 0.0 0.0

Incometaxes 2.6 2.6 0.0 2.6 0.0 0.0

Otherpayables 82.3 82.3 51.7 30.6 0.0 0.0

Liabilities at 31 December 213.4 254.5 87.8 40.7 30.0 95.9

*)Thecontractualcashflowfortheinterest-rateswaphasbeenincludedinfiguresforfinancialinstitutions.

Notestotheconsolidatedfinancialstatements



Page74 North Media A/S

Interest-rate risks

Inconnectionwiththedebtrefinancingat31December2007,interestonNorthMedia’smortgagedebt,which
isbeingrepaidasa20-yearannuityloan,waslockedinatarateof5.28%bywayaninterest-rateswap.Themar-
ketvalueoftheinterestrateswap(debt)at31December2010wasDKK9.0million(2009:DKKm6.7).

Theremainingtermofthemortgageloansis17years.

Thetotalvalueofmortgageloansandtheassociatedinterest-rateswapwasDKK90.5million(2009:DKK92.4
million).

Anincreaseintheinterest-ratelevelof1%perannumwillhavenosignificanteffectonthemarketvaluesofthe
mortgageloansbecausetheirinterestratesaredeterminedeverysixmonths.However,themarketvalueofthe
interest-rateswap-debtwillbeincreasedbyDKK6.7milliononandecreaseintheinterest-ratelevelof1%per
annum.Correspondingly,anincreaseintheinterest-ratelevelwouldreducethemarketvalueoftheinterest-
rateswapbyDKK6.7million.Thedurationhasbeendeterminedat7.7.For2009,theinterest-ratesensitivityof
theinterest-rateswapwasalsoapproxDKK6.7millionintheeventofanincreaseintheinterest-ratelevelof
1%peryear(andadeclineintheinterest-ratelevelwouldincreasetheinterest-rateswapbyDKK6.7million),
equivalenttoadurationof8.1.

Anincreaseintheinterest-ratelevelof1%peryearcomparedtotheexistinglevelfor2010wouldhavein-
creasedinterestincomefromtheGroup’sdepositsbyDKK1.5million.In2009,anincreaseintheinterest-rate
levelwouldhaveincreasedinterestincomebyDKK1.0million.In2010,adeclineintheinterest-ratelevelby
1%wouldhavereducedtheinterestincomebyDKK0.4million(2009:DKKm0.5).

ThecalculationoftheGroup’sinterest-ratesensitivityisbasedonthefollowingassumptions:

•Thesensitivityratesspecifiedforthefixed-ratedebthavebeencalculatedonthebasisofrecognisedfinan-
cialassetsandliabilitiesat31December2010.Noadjustmentsofthemortgage,debtweremadein2010in
respectofrepayments,borrowingsandthelike.

•Forthecashpooldeposit,andotherdeposits,theinterest-ratesensitivityhasbeencalculatedbasedonthe
actualloanamounts/depositsonadailybasis.Itisassumedthattheinterestratecannotbenegative.

•Itisassumedthatthemortgageloansarerepaidinaccordancewiththeordinaryrepaymentmethodusedfor
a20-yearannuityloan,basedonafixedinterestrateincludingcontributionrateforamortgageloanof5.28%.

•Allsecurityaspectsoffloating-rateloansarefoundtobe100%effective.

TheGroup’scashandcashequivalentsareplacedatcurrentaccount.

Share price risk

AportionoftheGroup’scashreserveis investedinsecurities, includingDanishaswellasforeignshares.A
10%changeinthesharepricewouldinfluenceperformanceandequityfortheyearbyDKK4.9million.A10%
changeintheUSDexchangeratecomparedtotheexchangerateat31December2010wouldinfluenceper-
formanceandequityfortheyearbyDKK1.1million.

Currency risks

Morethan97%oftheGroup’sactivitiesare inDenmark.Thereareminoractivities inEngland,Swedenand
Germany,mainlyrelatedtotheGroup’sMatchworkactivities.

TheGrouphasdecidedtoselltheremainingsharesinGISABafterthepresentationofGISAB’sfinancialstate-
mentsfor2010.ThesellingpriceisexpectedtobeapproxSEK250million.Aforwardcontracthasbeenmade
forthesaleofSEK180millionatanaveragesellingrateofDKK/SEK77.54forpartialfundingoftheselling
price.

Thereisnosignificanttradingbetweenbusinessunitsindifferentcountries,butNorthMediaisexposedto
currencyrisksinconnectionwithcashflowsrelatingtofinancialtransactionsanddividendflows.Thereisalso
atranslationriskinconnectionwiththeconsolidationandtranslationofthefinancialstatementsofforeign

Notestotheconsolidatedfinancialstatements
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subsidiariesintoDanishkronerandinconnectionwiththeGroup’snetinvestmentinthecompanies,including
acquisitionanddisposalofcompanies.

TheGroup’stotalcurrencyrisksaresubjecttoongoingassessments,anditistheGroup’spolicytoreducethe
impactofexchangeratefluctuationsonresultsandtheGroup’sfinancialposition.However,theforeigncur-
rencyriskoftheoperatingresultsisnothedgedbecauseofthelimitedforeignactivity.

Special currency exposures, including in connectionwith acquisitions and sales of companies, are always 
assessedindividuallybytheBoardofDirectors.

It isbelievedthathedgingoftheGroup’sforeigninvestmentsandrelateditemsandtheexposurefromthe
translation of foreign financial statements intoDanish kroner not commensuratewith the associated cost.
Therefore,nohedgingisperformed.

TheeffectsonprofitsandequityofachangeintheCompany’sprimaryforeigncurrenciesrelativetotheaver-
age/closingexchangerateareshownbelowforprofitsandequityrespectively.Thestatedchangesofthefor-
eignexchangerateshavebeenchosenbasedonanassessmentoftheriskofexchangeratefluctuations:

DKKm
Exchange 

rate change

Profit  
before tax

2010
Equity 

31/12 2010

Profit  
before tax

2009
Equity 

31/12 2009

Exchangerateused av.rate closingrate av.rate closingrate

SEK +/-10% +/-1.0 +/-0.4 +/-1.0 +/-0.1

GBP +/-10% +/-0.2 +/-0.2 +/-0.4 +/-0.1

TheGrouphadnoothersignificantcurrencyrisksrelatingtoreceivablesandpayablesdenominatedinforeign
currencyat31December2010.

ThedeterminationoftheGroup’scurrencyexposumisbasedonthefollowingassumptions:

•Thesensitivityratesspecifiedforoperatingactivitieshavebeencalculatedbasedoncontinuingactivities.
•Itisassumedthatsales,pricesandinterest-ratelevelswillremainunchanged.
•Thesensitivityratesrelatedtofinancialinstrumentshavebeencalculatedonthebasisofthefinancialinstru-
mentsrecognisedat31December.

•Thecalculatedexpectedfluctuationsarebasedontheaverageannualvolatilityratesfortheunderlyingrisks.

Credit risks

TheGroupisexposedtocreditrisksfromreceivablesanddepositswithbanks.Themaximumcreditriskcorre-
spondstothecarryingamount.Thereisnotbelievedtobeanysignificantcreditrisksinconnectionwithliquid
funds,theotherpartiesbeingbankswithahighcreditrating.TheGroupregulartyfollowsuponoutstanding
receivables inaccordancewithitsreceivablespolicy.Whereuncertaintyarisesaboutacustomer’sabilityor
willingnesstopayareceivableandtheclaimisbelievedtoentailarisk,awrite-downismadetocoverthisrisk.

TheGrouphasnosignificantrisksrelatingtoasinglecustomerorbusinesspartner.Inaccordancewiththe
Group’screditriskassumptionpolicy,allmajorcustomersandotherbusinesspartnersaresubjecttocontinu-
ouscreditassessment.

InthepastthreeyearstheGroup’sbaddebtshavebeenatthelevelof1.0‰to3.5‰ofrevenue.
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Thebalanceoverdueontradereceivablesiscomposedasfollows:

DKKm

2010 0-30 days 31-60 days 61-90 days >90 days Total

Overduetradereceivables,butnotdecreasedinvalue 11.6 0.9 0.3 0.0 12.8

Overduetradereceivablesthataredecreasedinvalue 0.0 0.3 0.3 3.0 3.6

16.4

Write-down -2.9

Trade receivables, net value at 31 December 2010 13.5

2009 0-30 days 31-60 days 61-90 days >90 days Total

Overduetradereceivables,butnotdecreasedinvalue 9.2 0.6 0.3 0.0 10.1

Overduetradereceivablesthataredecreasedinvalue 0.0 0.2 0.3 5.6 6.1

16.2

Write-down -4.8

Trade receivables, net value at 31 December 2009 11.4

Notestotheconsolidatedfinancialstatements
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41 Carrying amount financial assets and liabilities

2010

DKKm

2009

DKKm

Carrying 

amount Fair Value

Carrying 

amount Fair Value

Tradereceivables 83.8 83.8 64.5 64.5

Receivablesfromassociates 1.3 1.3 0.7 0.7

Incometaxreceivable 5.7 5.7 0.0 0.0

Otherreceivables 7.0 7.0 14.5 14.5

Securities 48.8 48.8 0.0 0.0

Cash 99.4 99.4 155.3 155.3

Total financial assets 246.0 246.0 235.0 235.0

Financialinstitutions 81.5 81.7 85.7 85.8

Tradepayables 47.7 47.7 36.1 36.1

Incometax 0.0 0.0 2.6 2.6

Otherpayables 96.2 96.2 82.3 82.3

Financial liabilities measured at amortised cost 225.4 225.6 206.7 206.8

Interest-rateswap 9.0 9.0 6.7 6.7

Forwardexchangecontract 9.6 9.6 0.0 0.0

Financial liabilities measured at fair value 18.6 18.6 6.7 6.7

Thefairvalueoftheinterest-rateswaphasbeencalculatedonthebasisofthemarketpricefromthecounterpartyat
31December2010(level2).
 

Thefairvalueofcreditinstitutionshasbeencalculatedonthebasisofthemarketpriceofthebondsunderlyingthe
loansat31December2010(level1).

Thefairvalueofsecuritieshasbeencalculatedusingthemarketpriceat31December2010foreachinstrument(level1).

Thefairvalueoftheforwardexchangecontracthasbeencalculatedusingtheratequotedfortherelevantcurrencyon
31December(level2)

Thefairvalueofotherassetsandliabilitieswascalculatedinaccordancewiththeaccountingpolicies,(level3)towhich
referenceismade.
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Executive Board
LarsNymannAndersen
CEO,NorthMediaA/S

KåreStausøWigh
CFO,NorthMediaA/S

ArneUllumLaursen
MediaDirector,NorthMediaA/S

Richard Bunck, born in 1940 
Chairman of the Board of Directors and prin-
cipal shareholder

Education:TrainedinshippingattheEastAsiaticCom-
pany
Attheageof23,RichardBunckwenttoworkatthe
ThuleAirBaseinGreenland.
1965:Acquireshalfofthethennewlyestablisheden-

terpriseReklamedistributioneninCopenhagen.
1972:ThenameoftheenterpriseischangedtoFor-

bruger-Kontakt.
1978:ThefirstcopiesofSøndagsavisenareprinted.
1996:SøndagsavisenA/SislistedontheCopenhagen

StockExchange.

In2010,theGroupchangeditsnametoNorthMedia
A/S.RichardBunck is theChairmanof theBoardof
Directorsofagroupthebusinessconceptofwhich
istocommunicateadvertisementsandinformationto
consumers.

HeisalsochairingtheBoardsofDirectorsofthefol-
lowingfivesubsidiaries,whicharewhollyownedby
NorthMediaA/S:
•BeKeyApS
•Forbruger-KontaktA/S
•HelsingørDagbladA/S
•NorthMediaEjendommeApS
•VæksthusetApS

MemberoftheBoardofDirectors/ExecutiveOfficerof:
•BoligportalApS(Vice-Chairman)
•MatchworkWorldWideA/S(Vice-Chairman)
•Newcosa1ApS
•Newcosa2A/S
•OfirA/S
•OfirServicesA/S(Vice-Chairman)
•Onlineselskabetaf25.07.1988A/S
•SøndagsavisenA/S(Vice-Chairman)
•BaunegårdApS
•BunckInvest1ApS
•BunckInvest2ApS
•Invest88A/S
•RiolInvestApS
•RMJFinansielGroupApS.

Peter Rasztar, born in 1945
Vice-Chairman, Executive Officer

Education:GraduateDiplomainBusinessAdministra-
tion(AccountingandFinancialManagement)

2007to2008: CEO of theDanpo/Kronfågel Group,
DenmarkandSweden

2001to2005: CEOandGroupManagingDirectorof
SwedishMeatsek.för,Sweden

1997to2001: CEOofTULIPInternationalLtd.,UK
1991to1997: CEO of companies in the Danish

slaughteringandrefinementsector
1988to1991: CEOandGroupManagingDirectorof

ESS-FOODUKGroup,UK.

MemberoftheBoardofDirectors:
•BosarpA/S,Bosarp–Sweden
•CarnadA/S
•NorthMediaA/S(Vice-Chairman)
•Forbruger-KontaktA/S(Vice-Chairman).

Steen Gede, born in 1953
Wholesale Dealer

Education: MSc (Strategic Planning andAccounting
DescriptionMethodology)in1978

OwnerofUnicareNordicA/Ssince2005
2000to2005: CEOofGatetrade.net
1999: CEOandGroupManagingDirectorof

FDB,Denmark
1997to1998: GroupManagingDirectorofDetBer-

lingskeOfficin,Denmark
1990to1997: GroupManagingDirectorofDagrofa,

Denmark
ChairmanoftheBoardofDirectorsof:
•BenedicteHoldingApS
 Includingonesubsidiary
•BrandhouseA/S
 Includingonesubsidiary
•CarlF.InternationalA/S
•ForenedeA/S
 Includingonesubsidiary
•PanelInstituteApS
•SgupsHoldingA/S
 Includingsixsubsidiaries,oneofthembeingUni-

careNordicA/S
•UnicareNordicA/S(whollyownedsubsidiarygroup
ofSgupsHolding)

 Includingfoursubsidiaries
•UnicareSolarEnergyApS.

MemberoftheBoardofDirectors:
•NorthMediaA/S
•Forbruger-KontaktA/S
•GumlinkA/S
•SanistålA/S
•ThieleA/S
 Includingtwosubsidiaries.

BoardofDirectorsandExecutiveBoard
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Ulrik Holsted-Sandgreen, born in 1970
Attorney-at-Law and Partner of Bech-Bruun, 
a Danish law firm

Education:
•Certificateofpractice,15February1998
•EntitledtoappearbeforetheDanishSupremeCourt

MemberoftheBoardofDirectors:
•NorthMediaA/S
•Forbruger-KontaktA/S.

Memberships:
•ForeningenHøjesteretsskranken, a Danish associa-
tionofSupremeCourtattorneysandattorneysen-
titledtoappearbeforetheDanishSupremeCourt

From left to right: Arne Ullum Laursen, Mads Dahl Møberg Andersen, Steen Gede, Peter Rasztar, Kåre Stausø Wigh,

Ulrik Holsted-Sandgreen and Richard Bunck.

Lars Nymann Andersen was appointed CEO 

of North Media A/S as from 1. januar 2011

BoardofDirectorsandManagement
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*Soldat1January2011
**Jointventures(pro-rataconsolidated)

50.00%

60.00%

60.00%

60.00%

70.00%

 

A/SVestsjællandskeDistriktsblade

GratistidningariSverigeAB* 

HelsingørDagbladA/S

FK-DistributionA/S

DanskDistributionsCenterP/S**

HAGrafiskReklameA/S

TryksagsomdelingenFynP/S**

UA/FKDistributionA/S

DistributionSydA/S

SøndagsavisenA/S

MinReklameApS

Boligportal.dkApS

Onlineselskabetaf25.07.1988A/S

BeKeyApS

OfirA/S

VæksthusetApS

MatchWorkWorldWideA/S

MatchWorkDanmarkA/S

MatchWorkSverigeAB

MatchWorkUKLtd.

MatchWorkDeutschlandGmbH

OFIRServicesA/S

NorthMediaEjendommeA/S

NorthMediaA/S

100.00%
 

 
100.00%
 
 
 
 
 
 
 

 
100.00%

100.00%
 
100.00%

100.00% 

100.00%

100.00%

100.00%

100.00%

 

 

 

 

100.00%

100.00%

Associates Subsidiaries and Joint Ventures

includingcontinuingcompanies

100.00%

100.00%

100.00%

100.00%

50.00%

 

33.33%

At 31 December 2010

GroupStructure
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2010 2009

Note DKKm DKKm

Revenue 57.8 53.8

44 Staffcosts 44.5 33.0

47 Othercosts 33.8 40.5

46 Amortisationanddepreciation 2.7 2.2

EBIT before special items -23.2 -21.9

45 Specialitems,net 0.0 -1.1

Shareofprofit/lossinsubsidiaries 64.6 -2.1

Shareofprofit/lossinassociates 16.5 1.9

Financialincome 12.2 10.9

Gain/lossfromdivestments 0.0 21.0

Profit before tax 70.1 8.7

48 Taxfortheyear -6.0 -1.6

Net profit for the year 76.1 10.3

Parentincomestatement
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ASSETS

2010 2009

Note DKKm DKKm

Completeddevelopmentprojects,software 0.0 0.7

49 Intangible assets 0.0 0.7

Operatingequipment,fixturesandfittings 1.9 3.1

50 Property, plant and equipment 1.9 3.1

51 Investmentsinsubsidiaries 514.0 345.4

52 Investmentsinassociates 21.4 8.0

53 Deferredtaxasset 0.9 0.0

Otherreceivables 4.5 0.0

Fixed asset investments 540.8 353.4

Total non-current assets 542.7 357.2

Tradereceivables 2.9 0.0

Receivablesfromsubsidiaries 156.5 62.4

Incometaxreceivable 5.8 0.0

Receivablesfromassociates 0.8 0.4

Otherreceivables 0.0 0.2

Prepayments 3.3 4.3

Receivables 169.3 67.3

Securities 48.8 0.0

Cash 86.0 140.5

Total current assets 304.1 207.8

Total assets 846.8 565.0

Parentbalancesheetat31December
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EQUITY AND LIABILITIES

2010 2009

Note DKKm DKKm

Sharecapital 100.3 100.3

Retainedearnings 356.8 437.6

Shareholders’ equity 457.1 537.9

53 Provisionsfordeferredtax 0.0 0.3

Total provisions 0.0 0.3

Fairvalue,forwardexchangecontract 9.6 0.0

Tradepayables 2.2 0.8

Payablestosubsidiaries 367.6 13.6

54 Incometaxpayables 0.0 2.6

55 Otherpayables 10.3 9.8

Total current liabilities 389.7 26.8

Total liabilities 389.7 27.1

Total equity and liabilities 846.8 565.0

56 Operatingleasesandrentobligations

57 Contingentassetsandliabilities,andguaranteeobligations

58 Securityforloans

59 Relatedparties

Parentbalancesheetat31December
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DKKm

2010

 
Share 

capital
Retained 
earnings

Proposed
dividend Total

Equity at 1 January 2010 100.3 437.6 0.0 573.9

Changes in equity in 2010

Translationadjustments,foreignsubsidiariesandassociates 0.0 1.7 0.0 1.7

Adjustmentsofinvestmentsinsubsidiariesandassociates 0.0 -2.3 0.0 -2.3

Adjustments,forwardexchangecontract 0.0 -9.6 0.0 -9.6

Taxrecogniseddirectlyinequity 0.0 3.0 0.0 3.0

Netprofit/lossfortheyear 0.0 76.1 0.0 76.1

Purchaseoftreasuryshares 0.0 -22.0 0.0 -22.0

Dividenddistributedandcashremuneration 0.0 -130.4 0.0 -130.4

Dividend,treasuryshares 0.0 1.9 0.0 1.9

Share-basedpayment 0.0 0.8 0.0 0.8

Total changes in equity in 2010 0.0 -80.8 0.0 -80.8

Equity at 31 December 2010 100.3 356.8 0.0 457.1

2009

Equity at 1 January 2009 111.4 462.4 0.0 573.8

Changes in equity in 2009

Translationadjustments,foreignsubsidiariesandassociates 0.0 1.6 0.0 1.6

Adjustmentsofinvestmentsinsubsidiariesandassociates 0.0 0.1 0.0 0.1

Fairvalueadjustmentsofhedginginstruments 0.0 10.3 0.0 10.3

Taxofadjustmentsinequity 0.0 -0.6 0.0 -0.6

Netprofit/lossfortheyear -11.1 11.1 0.0 0.0

Purchaseoftreasuryshares 0.0 -50.1 0.0 -50.1

Share-basedpayment 0.0 2.8 0.0 2.8

Total changes in equity in 2009 -11.1 -24.8 0.0 -35.9

Equity at 31 December 2009 100.3 437.6 0.0 537.9

Parentstatementsofchangesinequity



Annual Report 2010 Page87

42 Accounting policies in general

TheParentCompany’sfinancialstatementshavebeenpreparedinaccordancewiththeprovisionsoftheDan-
ishFinancialStatementsActforreportingclassDcompaniesandthefinancialreportingrequirementsofNAS-
DAQOMXCopenhagenforlistedcompanies.

TheAnnualReportispresentedinDanishkroner.

43 Accounting policies
Effectivefrom1January2010,theGroupchangeditslegalstructureinthespringof2010withaconsidarable
partoftheParentCompany’sactivitiesbeingtransferredtosubsidiaries.Fromthisdate,theParentCompany
oftheGroupservesastheholdingcompanyoftheGroup’soperatingcompanies.Thecomparativesforthe
ParentCompanyhavebeenrestatedinaccordancewiththeuniting-of-interestsmethodasthis isacaseof
intra-grouprestructuring.

TheParentCompany’srecognitionandmeasurementcriteriaareidenticaltotheGroup’saccountingpolicies
exceptinthefollowingareas:

INCOME STATEMENT

Profits or losses from investments in subsidiaries 

TheParentCompany’sprofitincludestheproportionateshareofthenetprofits/lossesoftheindividualgroup
companiesafterfulleliminationofintra-groupgainsorlossesplusgoodwillregardingsuchgroupcompanies.

BALANCE SHEET

Investments

Investmentsingroupcompaniesaremeasuredaccordingtotheequitymethod.Investmentsaremeasuredin
thebalancesheetattheproportionateshareofnetassetvalue.

Goodwillismeasuredatcostlessaccumulatedamortisationandimpairmentlosses.

Amortisationisprovidedonastraight-linebasisovertheexpectedlivesoftheassets,whicharenotmorethan:
• Goodwill  10years

GoodwillisamortisedovertheestimatedeconomiclifewhichisdeterminedbasedontheManagement’sex-
perienceoftheindividualbusinessareas.Goodwillisamortisedonastraight-linebasisovertheamortisation
periodwhichisnotmorethan10yearsandlongestforstrategicallyacquiredcompanieswithastrongmarket
positionandalong-termearningsprofile.Amortisationofgoodwillonconsolidationisrecognisedinthein-
comestatementunderinvestmentsinsubsidiaries.

Goodwillistestedforimpairmentifthereareanyindicationsofimpairment.Theimpairmenttestiscarriedout
fortheactivityorthebusinessareatowhichgoodwillrelates.Goodwilliswrittendowntothehigherofthe
valueinuseandnetsellingpricefortheactivityorthebusinessareatowhichgoodwillrelates(recoverable
amount)ifsuchamountislowerthanthecarryingamount.

Onlygoodwillacquiredafter1January2002hasbeencapitalised.

Subsidiariesandassociateswithanegativenetassetvaluearemeasuredatnil,andanyamountduefrom
thesecompaniesiswrittendownbytheParentCompany’sshareofthenegativenetassetvaluetothe
extentthatitisfoundtobeuncollectible.Shouldthenegativenetassetvalueexceedtheamountdue,the
remainingamountwillberecognisedunderprovisionstotheextentthattheParentCompanyhasalegal
orconstructiveobligationtocovertheliabilitiesofthecompanyconcerned.

Otherinvestmentsacquiredforpermanentownershiparemeasuredatcost.Ifthecarryingamountisfoundto
bepermanentlyimpaired,awrite-downismadewhichwillbereflectedintheincomestatement.

Equity

Dividendsexpectedtobepaidfortheyearispresentedasaseparateitemunderequity.

Parentnotestothefinancialstatements
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2010 2009

DKKm DKKm

44 Employees and staff costs

Averagenumberofemployees 35 51

Analysis of total salaries and remuneration for the year

Wagesandsalaries,inclcompensatedabsence 39.0 36.4

Definedcontributionpensions 1.4 2.2

Othersocialsecuritycosts 0.0 0.0

RemunerationoftheParentCompany’sBoardofDirectors 0.9 0.8

Otherstaffcosts 3.2 -6.4

Total staff costs 44.5 33.0

Remuneration of the Board of Directors, Executive Board 
and managerial staff

DKKm

Board of Executive

Directors Board Other

of Parent of Parent manage-

2010 Company Company rial staff Total

Wagesandsalaries 0.9 12.7 0.0 13.5

Definedcontributionpensionsplans 0.0 0.5 0.0 0.5

Share-basedpayment 0.0 0.4 0.0 0.4

Severancepay 0.0 10.1 0.0 10.1

Total remuneration 0.9 23.6 0.0 24.4

Number of members 4 3 0 7

2009

Wagesandsalaries 0.9 8.1 0.0 9.0

Definedcontributionpensionsplans 0.0 0.4 0.0 0.4

Share-basedpayment 0.0 1.3 0.0 1.3

Severancepay 0.0 2.7 0.0 2.7

Total remuneration 0.9 12.5 0.0 13.4

Number of members 4 3 0 7

Referenceismadetonotes8and23totheconsolidatedfinancialstatementsconcerningshare-basedpayments.

2010 2009

DKKm DKKm

45 Special items

CurrencylossinconnectionwiththesaleofGISABandNorskAvisdriftAS 0.0 1.1

Total special items 0.0 1.1
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48 Income tax

In the period under review income tax was paid in the amount of 22.6 0.0

Income tax in the income statement

Currenttaxcharge,inclsurcharges/reliefs -4.7 -1.0

Changesindeferredtaxcharge -1.2 -0.2

Adjustmentrelatingtoprioryears -0.1 -0.4

Total income tax -6.0 -1.6

Analysis of tax for the year:

25%taxcalculatedontheprofitbeforetax 17.5 2.1

Tax effect of:

Shareofprofit/lossinsubsidiaries -17.7 0.2

Shareofprofit/lossinassociates -4.1 -0.5

Othernon-deductibleexpenses 0.0 2.2

Share-basedpayment 0.2 0.0

Recoveryofcapitallosses,carryforwardsfromshares -2.1 0.0

Gain/lossdivestments 0.0 -5.2

Reclassificationofnondeductiableassets 0.3 0.0

Adjustmentsrelatingtoprioryears -0.1 -0.4

Total income tax -6.0 -2.1

 

47 Fee to the auditors appointed by the Company in General Meeting

Statutoryauditservices 0.3 0.3

Otherassuranceengagements 0.2 0.1

Taxservices 0.3 0.4

Otheradvisoryservices 0.4 2.0

Total fee to auditors 1.2 2.8

2010 2009

DKKm DKKm

46 Amortisation and depreciation

Intangibleassets,amortisation 0.7 2.1

Property,plantandequipment,depreciation 0.8 1.6

Lossbydisposalsintheyear 2.0 0.0

Total amortisation and depreciation 2.7 3.7
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49  Intangible assets 
DKKm

2010

Other 
intangible 

assets

Complet-
ed devel-
opment 

projects, 
software

Development 
projects in 

progress Total

Costat1January 8.0 3.7 0.0 11.7

Cost at 31 December 8.0 3.7 0.0 11.7

Amortisationandimpairmentlossesat1January 8.0 3.0 0.0 11.0

Amortisationsintheyear 0.0 0.7 0.0 0.7

Amortisation and impairment losses at 31 

December 8.0 3.7 0.0 11.7

Carrying amount at 31 December 0.0 0.0 0.0 0.0

Amortised over (years) 5-10 3-5 - -

2009

Costat1January 8.0 78.8 0.2 87.0

Disposals,restructuring 0.0 -75.4 -0.2 -75.6

Additionsintheyear 0.0 0.3 0.0 0.3

Costs at 31 December 8.0 3.7 0.0 11.7

Amortisationandimpairmentlossesat1January 8.0 62.1 0.0 70.1

Disposals,restructuring 0.0 -59.8 0.0 -59.8

Disposalsintheyear 0.0 0.7 0.0 0.7

Amortisation and impairment losses at 31 

December 8.0 3.0 0.0 11.0

Carrying amount at 31 December 0.0 0.7 0.0 0.7

Amortised over (years) 5-10 3-5 - -

ReferenceismadetoNote17totheconsolidatedfinancialstatementsforadescriptionofassetswithan
indefinitelifeandtheimpairmenttest.
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50  Property, plant and equipment 
DKKm

2010
Land and 
buildings

Plant  
and ma-
chinery

Fixtures 
and fittings

Land and 
buildings 

in progress Total

Costat1January 0.0 0.0 5.7 0.0 5.7

Additionsintheyear 0.0 0.0 1.9 0.0 1.9

Disposalsintheyear 0.0 0.0 4.5 0.0 4.5

Cost at 31 December 0.0 0.0 3.0 0.0 3.1

Depreciationandimpairmentlossesat1January 0.0 0.0 2.6 0.0 2.6

Depreciationintheyear 0.0 0.0 0.8 0.0 0.8

Disposalsintheyear 0.0 0.0 2.2 0.0 2.2

Depreciation and impairment losses at 31 De-

cember 0.0 0.0 1.2 0.0 1.2

Carrying amount at 31 December 0.0 0.0 1.9 0.0 1.9

Depreciated over (years) 35-50 5-10 3-5 - -

2009

Costat1January 369.9 113.0 153.3 0.6 636.8

Disposals,restructuring -369.9 -113.0 -148.1 -0.6 -631.6

Additionsintheyear 0.0 0.0 0.8 0.0 0.8

Disposalsintheyear 0.0 0.0 -0.3 0.0 -0.3

Cost at 31 December 0.0 0.0 5.7 0.0 5.7

Depreciationandimpairmentlossesat1January 48.3 36.8 128.1 0.0 213.2

Disposals,restructuring -48.3 -36.8 -127.0 -0.0 -212.1

Depreciationandimpairmentlossesintheyear 0.0 0.0 1.6 0.0 1.6

Disposalsintheyear 0.0 0.0 -0.1 0.0 -0.1

Depreciation and impairment losses at 31 De-

cember 0.0 0.0 2.6 0.0 2.6

Carrying amount at 31 December 0.0 0.0 3.1 0.0 3.1

Depreciated over (years) 35-50 5-10 3-5 - -
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2010 2009

DKKm DKKm

51 Investments in subsidiaries

Costat1January 633.9 368.7

Additions,restructuring 0.0 227.8

Additionsintheyear 147.6 37.4

Cost at 31 December 781.5 633.9

Netrevaluationaccordingtotheequitymethodat1January -298.6 -250.6

Adjustments,restructuring 0.0 15.4

Translationadjustments 0.2 1.0

Shareofprofit/lossintheyear 64.6 -2.1

Dividendreceived -21.5 -62.4

Otheradjustments -3.1 0.1

Net revaluation according to the equity method at 31 December -258.4 -298.6

Carrying ammount at 31 December 514.0 345.4

52 Investments in associates

Costat1January 117.6 115.1

Additionsintheyear 0.0 2.5

Disposalsintheyear 0.0 0.0

Cost at 31 December 117.6 117.6

Netrevaluationaccordingtotheequitymethodat1January -12.3 -6.9

Translationadjustments 1.7 0.7

Shareofprofit/lossintheyear 16.5 3.1

Dividend -4.7 -9.2

Net revaluation according to the equity method at 31 December 1.2 -12.3

Carrying ammount at 31 December 21.4 8.0
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55 Other payables

A-tax(PAYE)etcpayabletopublicauthorities 0.1 0.1

VATliability 0.1 0.2

Absencepayobligation 7.7 4.2
Otherdebt 2.4 5.3
Other payables 10.3 9.8

52 Investments in associates, continued

Registered office Ownership

Associates 2010 2009

A/SVestsjællandskeDistriktsblade Slagelse 50% 50%

GratistidningariSverigeAB(GISAB),soldat1January2011 Stockholm 33% 33%

2010 2009

DKKm DKKm

53 Deferred tax

Deferredtaxat1January 0.3 -0.6
Disposals,restructuring 0.0 1.1

Deferredtaxfortheyearincludedinthenetprofit/lossfortheyear -1.2 -0.2
Deferred tax at 31 December -0.9 0.3

Specification of deferred tax

2010 2009

Assets
Liabili- Liabili-

DKKm ties Total Assets ties Ttal

Intangibleassets 0.1 0.0 -0.1 0.0 1.7 1.7

Property,plantandequipment 1.1 0.0 -1.1 1.4 0.0 1.4

Receivabels 0.0 0.3 0.3 0.0 0.0 0.0

Total 1.2 0.3 0.9 1.4 1.7 0.3

2010 2009

DKKm DKKm

54 Income tax payable

Incometaxpayableat1January 2.6 0.4

Currenttaxfortheyearrecognisedinprofit/loss -4.7 2.2

Currenttaxrecogniseddirectlyinequity -2.4 0.0

Taxpayableunderthejointtaxationscheme 21.3 0.0

Incometaxreceived/paidintheyear -22.6 0.0

Income tax receivable/payable at 31 December -5.8 2.6
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2010 2009

DKKm DKKm

56 Operating leases and rent obligations

Operating leases

Futureminimumexpensesrelatedtooperatingleases:

Duewithin1year 0.0 0.2

Duewithin1and5year 0.0 0.1

Total 0.0 0.3

Foroperatingleasesthefollowingamountshavebeenrecognisedintheincomestatement: 0.1 0.3

Rent obligations

Futureminimumexpensesrelatedtorentobligations:

Duewithin1year 7.8 0.0

Duewithin1and5years 33.5 0.0

Dueafter5years 47.8 0.0

Total 89.1 0.0

Fortherentobligationsthefollowingamountshavebeenrecognisedintheincomestatement: 7.8 0.0

56 Contingent assets and liabilities, and guarantee obligations

NorthMediaA/shassubmittedaletterofcomforttoitssubsidiary,Onlineselskabetaf25.7.1988
A/S.The total liabilities inOnlineselskabet af 25.7.1988A/S amount toDKK13.6millionof
whichDKK13.5millionistowardsothergroupcompanies.

ReferenceismadetoNote36totheconsolidatedfinancialstatementsconcerningotherguaran-
teeobligationsandcontingentliabilities.
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2010 2009

DKKm DKKm

58 Security for loan

NorthMediaA/ShasfurnishedsecuritytoitssubsidiaryOnlineselskabetaf25.07.1988A/S,for
amaximumof 20.0 20.0

In2010NorthMediaA/SsplitoffabusinessactivityintoForbrugerKontaktA/Sbywayofa
demerger.IfanamountowedtoacreditorofNorthMediaA/SorForbrugerKontaktA/Sisnot
repaid,eachcompanywillbejointlyandseverallyliableforliabilitiesarisingatthetimeof
publicationofthedemargerplan,howeverfornomorethananamountcorrespondingtothe
addedorresidualnetvalueoftheindividualcompanyatthistime.

ReferenceismadetoNote37totheconsolidatedfinancialstatementsconcerningothersecu-
ritiyprovideds.

59 Related parties

Transactions with associates

A/SVestsjællandskeDistriktsblade,revenue 0.2 0.6

Total transactions 0.2 0.6

A/SVestsjællandskeDistriktsblade 0.8 0.4

Total receivables from associates 0.8 0.4

ReferenceismadetoNote38totheconsolidatedfinancialstatementsforadescriptionofrelatedpartytransactions.
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Groupaddresses

Parent Cimpany

North Media A/S

GladsaxeMøllevej28
DK-2860Søborg
Reg no. 66 59 01 19
Tel:+4539577000
www.northmedia.dk

Subsidiaries
Print

Søndagsavisen A/S Helsingør Dagblad A/S FK Distribution A/S FK Distribution København  P/S

GladsaxeMøllevej28
DK-2860Søborg
Reg no. 32883699
Tel:+4539577500
www.sondagsavisen.dk

Klostermosevej101
DK-3000Helsingør
Reg no. 86736713
Tel:+4549222110
www.helsingordagblad.dk

Bredebjergvej6
DK-2630Taastrup
Reg no. 26899737
Tel:+4543439900
www.fk.dk

Bredebjergvej6
DK-2630Taastrup
Reg no. 28334648
Tel:+4536488000
www.fk.dk

FK Distribution Horsens A/S FK Distribution Fyn P/S FK Distribution Vejle A/S FK Distribution Syd A/S

Bødkervej11-13
DK-7100Vejle
Reg no. 27186254
Tel:+4575858411
www.fk.dk

Ryttermarken17B
DK-5700Svendborg
Reg no.27167780
Tel:+4562222222
www.fk.dk

Bødkervej11-13
DK-7100Vejle
Reg no. 26835674
Tel:+4575858411
www.fk.dk

Energivej8
DK-6700Esbjerg
Reg no.27239080
Tel:+4575133433
www.fk.dk

Bekey ApS

Bredebjergvej6
DK-2630Taastrup
Reg no.27507980
Tel:+4543439900
www.bekey.dk

Online

Ofir A/S Ofir Services A/S MatchWork World Wide A/S MatchWork Danmark A/S

GladsaxeMøllevej26
DK-2860Søborg
Reg no. 25165527
Tel:+4539577766
www.ofir.dk

GladsaxeMøllevej26
DK-2860Søborg
Reg no. 21599409
Tel:+4588209800
www.sondagsavisen.dk
www.lokalia.dk

GladsaxeMøllevej26
DK-2860Søborg
Reg no. 19429903
Tel:+4536959595
www.matchwork.com

GladsaxeMøllevej26
DK-2860Søborg
Reg no. 26686675
Tel:+4536959595
www.matchwork.com

MatchWork UK Ltd MatchWork Deutschland GmbH Boligportal.dk ApS Min Reklame ApS

8-14VineHill
London
EC1R5DX
UnitedKingdom
Tel:+44(0)2075201600
www.matchwork.com

FortMalakoffPark
Rheinstrasse4E
55116Mainz
Germany
Tel:+49(0)6131-90698125
www.matchwork.com

Helsingforsgade27
DK-8200ÅrhusN
Reg no.26722535
Tel:+4570208082
www.boligportal.dk

GladsaxeMøllevej28
DK-2860Søborg
Reg no.26542693
Tel:+4539577790
www.minreklame.dk

Væksthuset ApS

GladsaxeMøllevej28
DK-2860Søborg
Reg no.27507972
Tel:+4539577000

Other

North Media Ejendomme ApS

GladsaxeMøllevej28
DK-2860Søborg
Reg no. 32883710
Tel:+4539577000

Associated companies

A/S Vestsjællandske Distriktsblade

Klingeberg14
DK-4200Slagelse
Reg no. 13912998
Tel:+4558533222
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